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The House of Representatives convene2t@ a.m. and was called to order by Liz Olson, Speaker pro tempore.

Prayer was offered by Pastor David J. EngnBaeakthrough Ministries$t. Paul Minnesota.

The members of the House gave the pledge of allegiance to the flag of the United Ratescd.

The roll was called and the following members were present:

Acomb
Albright
Anderson
Bahner
Bahr
Baker
BeckerFinn
Bennett
Bernardy
Bierman
Boe

Brand
Cantrell
Carlson, A.
Carlson, L.
Christensen
Claflin
Considine
Daniels
Daudt
Davids
Davnie

Dehn
Dettmer
Ecklund
Edelson
Elkins
Erickson
Fabian
Fischer
Franson
Freiberg
Garofalo
Gomez
Green
Grossell
Gruenhagen
Gunther
Haley
Halverson
Hamilton
Hansen
Hassan
Hausman

A quorum was present.

Heinrich
Heintzeman
Her
Hertaus
Hornstein
Howard
Huot
Johnson
Jurgens
Kiel

Klevorn
Koegel
KotyzaWitthuhn
Koznick
Kresha
KuneshPodein
Layman
Lee

Lesch
Liebling
Lien

Lillie

Lippert
Lislegard
Loeffler
Long
Lucero
Lueck
Mahoney
Mann
Mariani
Marquart
Masin
McDonald
Mekeland
Miller
Moller
Moran
Morrison
Munson
Murphy
Nash

Nelson, M.
Nelson, N.

Backer, DemuthSwedzinski and West were excused.

Drazkowski was excused until 1:55 p.m.

The Speaker assumed the Chair.

Neu

Noor
Nornes
O'Driscoll
Olson
O'Neill
Pelowski
Persell
Petersburg
Pierson
Pinto
Poppe
Poston
Pryor
Quam
Richardson
Robbins
Runbeck
Sandell
Sandstede
Sauke
Schomacker

Schultz
Scott
Stephenson
Sundin
Tabke
Theis
Torkelson
Urdahl
Vang

Vogel
Wagenius
Wazlawik
Winkler
Wolgamott
Xiong, J.
Xiong, T.
Youakim
Zerwas
Spk. Hortman

The ChiefClerk proceeded to read the Journal of the preceding day. There being no objection, further reading of
the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.
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REPORTS OF CHIEF CLERK

S.F.No0.802 and HF.No. 2792,which had been referred to the Chief Clerk for comparison, were examined
and found to be not identical.

Mariani moved that S=.No.802 be substituted for HE.No.2792 and that the House File be indefinitely
postponed. The motion prevailed.

S.F.No. 2314 and HF.No. 2209, which had been referred to the Chief Clerk for comparison, were examined
and found to be not identical.

Hansen moved that §. No.2314 be substituted for Hr. No.2209 and that the House File be indefinitely
postponed. Té motion prevailed.

S.F.No. 2415 and HF. No. 2544, which had been referred to the Chief Clerk for comparison, were examined
and found to be not identical.

Bernardy moved that &. No. 2415 be substituted for Hr. No. 2544 and that the House Fib® indefinitely
postponed. The motion prevailed.

REPORTS OF STANDING COMMITTEES AND DIVISIONS

Winkler from the Committee on Rules and Legislative Administration to which was referred:

H.F.No.5, A bill for an act relating to employment; providirigr paid family, pregnancy, bonding, and
applicant's serious medical condition benefits; regulating and requiring certain employment leaves; classifying
certain data; authorizing rulemaking; amending Minnesota Statutes 2018, sections 13.719, by addiiviseisu
177.27, subdivision 4; 181.032; 256J.561, by adding a subdivision; 256J.95, subdivisions 3, 11; 256P.01,
subdivision 3; 268.19, subdivision 1; proposing coding for new law as Minnesota Statutes, chapter 268B.

Reported the same back with theaetnendation that the bill be placed on the General Register.

The report was adopted.

Carlson, L.from the Committee on Ways and Means to which was referred:

H. F. No. 653, A bill for an act relating to natural resources; appropriating money foneggiarks and trails.
Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"ARTICLE 1
OUTDOOR HERITAGE FUND

Section 1 OUTDOOR HERITAGE FUND APPROPRIATIONS .

The sums shown in the colummsarked "Appropriations" are appropriated to the agencies and for the purposes
specified in this article The appropriations are from the outdoor heritage fund for the fiscal year indicated for each
purpose The figures "2020" and "2021" used in this @dimean that the appropriations listed under the figure are
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available for the fiscal year ending June 30, 2020, or June 30, 2021, respectiMetyfirst year" is fiscal year

2020 "The second year" is fiscal year 2021The biennium" is fiscal year8020 and 2021 These are onetime

appropriations.

APPROPRIATIONS

Available for the Year

2020
Sec.2. OUTDOOR HERITAGE
Subdivision 1 Total Appropriation $127,127,000
This appropriation ifrom the outdoor heritage fund’he amounts
that may be spent for each purpose are specified in the following
subdivisions.
Subd.2. Prairies 38,303,000

(a) DNR_Wildlife Management Area and Scientific _and
Natural Area Acquisition - Phase XI

$2,519.,000 the first year is to the commissioner of natural
resources to acquire in fee and restore and enhance lands for
wildlife_ management under Minnesota Statutes, section 86A.05,
subdivision 8, and to acquire lands in fee for scientific and alatur
areas _under Minnesota Statutes, section 86A.05, subdivision 5
Subject to evaluation criteria in Minnesota Rules, part 6136.0900,
priority must be given to acquiring lands that are eligible for the
native prairie bank under Minnesota Statutes, sed#®6, or
lands adjacent to protected native prair list of proposed land
acquisitions _must be provided as part of the required
accomplishment plan.

(b) Accelerating Wildlife Management Area Program- Phase XI

$6,060,000 the first year is tthe commissioner of natural
resources for an agreement with Pheasants Forever to acquire in
fee and restore and enhance lands for wildlife management under
Minnesota Statutes, section 86A.05, subdivision 8ubject to
evaluation criteria in Minnesota Rslepart 6136.0900, priority
must be given to acquiring lands that are eligible for the native
prairie_bank under Minnesota Statutes, section 84.96, or lands
adjacent to protected native prairieA list of proposed land
acquisitions _must be provided as tpapf the required
accomplishment plan

(c) Minnesota Prairie Recovery Project- Phase IX

$3,058,000 the first year is to the commissioner of natural
resources for an agreement with The Nature Conservancy to
acquire lands in fee and to restore amhance native prairies,

Ending June 30
2021

$565,000
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grasslands, wetlands, and savanngsgbject to evaluation criteria
in_Minnesota Rules, part 6136.0900, priority must be given to
acquiring lands that are eligible for the native prairie bank under
Minnesota Statutes, section 8@.%r lands adjacent to protected
native prairie  No later than 180 days after The Nature
Conservancy's fiscal year ends, The Nature Conservancy must
submit to the LessarSams Outdoor Heritage Council annual
income statements and balance sheets for ircand expenses
from land acquired with this appropriatioA list of proposed land
acquisitions _must be provided as part of the required
accomplishment plan, and the acquisitions must be consistent with
the priorities identified irMinnesota Prairie Consgation Plan

(d) Northern Tallgrass Prairie National Wildlife Refuge Land
Acquisition - Phase X

$2,383,000 the first year is to the commissioner of natural
resources for an agreement with The Nature Conservancy, in
cooperation with the Unite@tates Fish and Wildlife Service, to
acquire lands in fee or permanent conservation easements and to
restore and enhance lands in the Northern Tallgrass Prairie Habitat
Preservation Area in western Minnesota for addition to the
Northern Tallgrass Prairie dfional Wildlife Refuge Subiject to
evaluation criteria in Minnesota Rules, part 6136.0900, priority
must be given to acquiring lands that are eligible for the native
prairie_bank under Minnesota Statutes, section 84.96, or lands
adjacent to protected g prairie A list of proposed land
acquisitions _must be provided as part of the required
accomplishment plan, and the acquisitions must be consistent with
the priorities inMinnesota Prairie Conservation Plan

(e) Lower Wild Rice Corridor Habitat Resto ration - Phase Il

$225,000 the first year is to the commissioner of natural resources
for an agreement with the Wild Rice Watershed District to acquire
land in permanent conservation easement and to restore river and
related habitat in the Wild RicRiver corridor $2,750,000 the

first year is to the Board of Water and Soil Resources to acquire
lands in permanent conservation easements and to restore river and
related habitat in the Wild Rice River corridor, of which up to
$111,000 is for establishina monitoring and enforcement fund as
approved in the accomplishment plan and subject to Minnesota
Statutes, section 97A.056, subdivision. 1A list of proposed
acquisitions _must be included as part of the required
accomplishment plan.

(f) Martin County DNR WMA Acquisition - Phase 1lI

$3,650,000 the first year is to the commissioner of natural
resources for agreements to acquire lands in fee and restore and
enhance strateqgic prairie _grassland, wetland, and other wildlife
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habitat in Martin County dr wildlife management under
Minnesota Statutes, section 86A.05, subdivision &f this
amount, $3,002,000 is to Fox Lake Conservation League Inc.,
$554,000 is to Ducks Unlimited, and $94,000 is to The
Conservation Fund A list of proposed acquisitions ust be
provided as part of the required accomplishment plan.

(9) RIM Grasslands Reserve

$2,276,000 the first year is to the Board of Water and Soil
Resources to acquire permanent conservation easements and to
restore and enhance grassland hahitater Minnesota Statutes,
section 103F.501 to 103F.5310f this amount, up to $39,000 is

for establishing a monitoring and enforcement fund as approved in
the accomplishment plan and subject to Minnesota Statutes,
section 97A.056, subdivision 1A list of permanent conservation
easements must be provided as part of the final report.

(h) Prairie Chicken Habitat Partnership of the Southern Red
River Valley - Phase V

$2,558,000 the first year is to the commissioner of natural
resources for angreement with Pheasants Forever, in cooperation
with the Minnesota Prairie Chicken Society, to acquire lands in fee
and restore and enhance lands in the southern Red River valley for
wildlife management under Minnesota Statutes, section 86A.05,
subdivisilm 8, or to be designated and managed as waterfowl
production areas in Minnesota in _cooperation with the United
States Fish and Wildlife ServiceSubject to evaluation criteria in
Minnesota Rules, part 6136.0900, priority must be given to
acquiring landshat are eligible for the native prairie bank under
Minnesota Statutes, section 84.96, or lands adjacent to protected
native prairie A list of proposed land acquisitions must be
provided as part of the required accomplishment plan.

(i) DNR Grassland Enhaacement- Phase Xl

$8,861,000 the first year is to the commissioner of natural
resources to accelerate restoration and enhancement of prairies,
grasslands, and savannas in wildlife _management areas, in
scientific and natural areas, in aquatianagement areas, on lands

in the native prairie bank, in bluff prairies on state forest land in
southeastern Minnesota, and in waterfowl production areas and
refuge lands of the United States Fish and Wildlife Servidist

of proposed land restoratisrand enhancements must be provided
as part of the required accomplishment plan.
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() Anoka Sand Plain Habitat Restoration and Enhancement
Phase VI

$2,573,000 the first year is to the commissioner of natural
resources for agreements to acqupermanent conservation
easements and to restore and enhance wildlife habitat on public
lands and easements in the Anoka Sand Plain ecoregion and
intersecting minor watersheds as follows$156,000 is to the
Anoka Conservation District; $699,000 is to GrRater Greening;
$269,000 is to the Sherburne Soil and Water Conservation District;
$182,000 is to the National Wild Turkey Federation; and
$1,267,000 is to Minnesota Land Trust, of which up to $144,000 to
Minnesota Land Trust is for establishing monitgrinand
enforcement funds as approved in the accomplishment plan and
subject to Minnesota Statutes, section 97A.056, subdivisiorA17

list of proposed permanent conservation easements, restorations,
and enhancements must be provided as part of the required
accomplishment plan.

(K) Fairmont Chain of Lakes Habitat Restoration Plan- Phase |

$1,390,000 the first year is to the commissioner of natural
resources for an agreement with the city of Fairmont to restore and
enhance grassland, wetland, and astrehabitats in the Dutch
Creek watershed A list of proposed restorations and
enhancements must be provided as part of the required
accomplishment plan.

Subd.3. Forests

(a) Protecting Strategic Forest Lands Near Camp Ripley
Partnership - Phase VI

$3,348,000 the first year is to the commissioner of natural
resources for an agreement with The Conservation Fund to acquire
in fee and restore and enhance forest wildidibitat in Cass, Crow
Wing, and Morrison Counties in_proximity to the Minnesota
National Guard Camp Ripley Sentinel Landscap@and must be
acquired for state forests under Minnesota Statutes, section
86A.05, subdivision 7; for wildlife management undeindesota
Statutes, section 86A.05, subdivision 8; for scientific and natural
areas under Minnesota Statutes, section 86A.05, subdivision 5; or
as county forest land or municipal forest landl list of proposed

land acquisitions must be provided as part tbé required
accomplishment plan.

(b) Southeast Minnesota Protection and RestorationPhase VI

$5,741,000 the first year is to the commissioner of natural
resources for agreements as follows:

17,032,000
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(1) $2,701,000 to The Nature Conservancy to acdainds in fee

to be held by The Nature Conservancy or acquire lands in fee for
wildlife_ management under Minnesota Statutes, section 86A.05,
subdivision 8; for scientific and natural areas under Minnesota
Statutes, section 86A.05, subdivision 5; for staieedts under
Minnesota Statutes, section 86A.05, subdivision 7; and for aquatic
management areas under Minnesota Statutes, section 86A.05,
subdivision 14;

(2) $1,370,000 to The Trust for Public Land to acquire lands in fee
for wildlife _management under iMhesota Statutes, section
86A.05, subdivision 8; for scientific and natural areas under
Minnesota Statutes, section 86A.05, subdivision 5; for state forests
under Minnesota Statutes, section 86A.05, subdivision 7; and for
aquatic _management areas undernimdisota Statutes, section
86A.05, subdivision 14; and

(3) $1,670,000 to Minnesota Land Trust to acquire permanent
conservation easements and to restore and enhance wildlife habitat,
of which $192,000 is to establish a monitoring and enforcement
fund as aproved in the accomplishment plan and subject to
Minnesota Statutes, section 97A.056, subdivision 17.

Annual income statements and balance sheets for income and
expenses from land acquired in fee and held by The Nature
Conservancy with the appropriatiom clause (1) must be
submitted to the Lessai®lams Outdoor Heritage Council no later
than 180 days after The Nature Conservancy's fiscal year closes
A list of proposed land acquisitions must be provided as part of the
required accomplishment plan.

(c) Minnesota Forests for the Future- Phase VII

$4,573,000 the first year is to the commissioner of natural
resources to acquire lands in fee and easements and to restore and
enhance forests, wetlands, and shoreline habitat through working
forest permanent conservation easements under the Minnesota
forests for the future program according to Minnesota Statutes,
section 84.66 A conservation easement acquired with money
appropriated under this paragraph must comply with Minnesota
Statutes, sectio®7A.056, subdivision 13 The accomplishment
plan must include an easement monitoring and enforcement plan
Of this amount, up to $150,000 is for establishing a monitoring and
enforcement fund as approved in the accomplishment plan and
subject to Minneseat Statutes, section 97A.056, subdivision &

list of proposed land acquisitions must be provided as part of the
required accomplishment plarA list of permanent conservation
easements must be provided as part of the final report.
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(d) Mississippi River Floodplain Forest Enhancement Phase llI

$1,357,000 the first year is to the commissioner of natural
resources for an agreement with the National Audubon Society to
restore and enhance floodplain forest habitat for wildlife on public
lands along tb Mississippi River A list of restorations and
enhancements must be provided as part of the required
accomplishment plan.

(e) Enhanced Public Land Open LandscapesPhase |

$955,000 the first year is to the commissioner of natural resources
for an agreement with Pheasants Forever, in cooperation with the
Minnesota SharJailed Grouse Society, to enhance and restore
early successional open landscape habitat on public. |a#atist of
proposed restoration and enhancements must be provided af part
the required accomplishment plan.

(f) Minnesota Forest Recovery Project Phase |

$1,058,000 the first year is to the commissioner of natural
resources for an agreement with The Nature Conservancy to
enhance degraded forests in Beltrami, Cass, Cook, Itasca, Lake,
and St. Louis Counties A list of enhancements must be provided
as parbf the required accomplishment plan.

Subd.4. Wetlands 20,753,000

(a) Accelerating Waterfowl Production Area Acquisition -
Phase X

$5,631,000 the first year is to the commissioner of natural
resources for an agreement with PheasBotsver, in cooperation

with the United States Fish and Wildlife Service, to acquire lands
in fee and to restore and enhance wetlands and grasslands to be
designated and managed as waterfowl production areas in
Minnesota A list of proposed land acquisitis must be provided

as part of the required accomplishment plan.

(b) Shallow Lake and Wetland Protection Program Phase VII|

$6,150,000 the first year is to the commissioner of natural
resources for an agreement with Ducks Unlimited to acdairds

in fee and to restore and enhance prairie lands, wetlands, and land
buffering shallow lakes for wildlife management under Minnesota
Statutes, section 86A.05, subdivision 8A list of proposed
acquisitions must be provided as part of the required
acomplishment plan.

[41sTDAY
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(c) Wetland Habitat Protection Program - Phase 1V

$2,129,000 the first year is to the commissioner of natural
resources for an agreement with Minnesota Land Trust to acquire
permanent conservation easements and to restore andcenhan
prairie, wetland, and other habitat on permanently protected
conservation easements in highority wetland habitat complexes

in the prairie and forest/prairie transition regior3f this amount,

up to $240,000 is to establish a monitoring and enfoece fund

as approved in the accomplishment plan and subject to Minnesota
Statutes, section 97A.056, subdivision. 1A list of proposed
conservation easement acquisitions and restorations and
enhancements must be provided as part of the required
accomplikment plan.

(d) Wild Rice Shoreland Protection- Phase VI

$937,000 the first year is to the Board of Water and Soil Resources
to acquire permanent conservation easements on wild rice lake
shoreland habitat for native wild rice bed protectio®f this
amount, up to $72,000 is for establishing a monitoring and
enforcement fund as approved in the accomplishment plan and
subject to Minnesota Statutes, section 97A.056, subdivisiorA17

list of permanent conservation easements must be provided as part
of the final report $250,000 the first year is to the commissioner

of natural resources to acquire lands in fee and restore and enhance
lands for wildlife management under Minnesota Statutes, section
86A.05, subdivision 8; for scientific and natural aseunder
Minnesota Statutes, section 86A.05, subdivision 5; for state forests
under Minnesota Statutes, section 86A.05, subdivision 7; and for
aquatic management under Minnesota Statutes, sections 86A.05,
subdivision 14, and 97C.02 to acquire lands fordwike lake
shoreland habitat to protect native wild rice bedé list of
proposed acquisitions in fee must be provided as part of the
required accomplishment plan.

(e) Shallow Lakes and Wetlands EnhancementPhase Xl

$3,541,000 the first year i$o the commissioner of natural
resources to enhance and restore shallow lakes and wetland habitat
statewide A list of proposed land restorations and enhancements
must be provided as part of the required accomplishment plan.

(f) Restoring Wetlands Dominded by Nonnative Cattail in
Border Waters

$1,270,000 the first year is to the commissioner of natural
resources for an agreement with the National Park Service to
restore and enhance wetland and lacustrine habitat in Voyageurs
National Park A list of proposed restorations and enhancements
must be provided as part of the accomplishment plan.
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(9) Big Rice Lake Wild Rice Enhancement

$845,000 the first year is to the commissioner of natural resources
to enhance and restore wild rice wetland habitat in Big Rice Lake
in St. Louis County.

Subd.5. Habitats 50,119,000 -0-

(a) St. Croix Watershed Habitat Protection and Restoration-
Phase |

$3,751,000 the first year is to the commissioner of natural
resources for agreements as follows:

(1) $2,209,000 to The Trust for Public Land to acquire land in fee
and to acquire permanent conservation stream easements in the
St. Croix River watershed using the payment method prescribed in
Minnesota Statutes, section 84.0272, subdivision 2;

(2) $1,37,000 to Minnesota Land Trust to acquire permanent
conservation easements and to restore and enhance natural habitat
systems in thest. Croix River watershed Of this amount, up to
$168,000 to Minnesota Land Trust is to establish a monitoring and
enforcanent fund as approved in the accomplishment plan and
subject to Minnesota Statutes, section 97A.056, subdivision 17;
and

(3) $165,000 to thét. Croix River Association to coordinate and
administer the program under this paragraph.

A list of proposed lath acquisitions and permanent conservation
easements must be provided as part of the required
accomplishment plan.

(b) Metro Big Rivers - Phase IX

$4,163,000 the first year is to the commissioner of natural
resources for agreements to acquire lands in fee and permanent
conservation easements and to restore and enhance natural habitat
systems associated with the Mississippi, Minnesota,Sindroix

Rivers and their tributaries in the metropolitan are®f this
amount, $820,000 is to Minnesota Valley National Wildlife Refuge
Trust Inc., $532,000 is to Friends of the Mississippi River,
$1,061,000 is to Great River Greening, and $1,750,000 is to
Minnesda Land Trust Up to $144,000 to Minnesota Land Trust is

to establish a monitoring and enforcement fund as approved in the
accomplishment plan and subject to Minnesota Statutes, section
97A.056, subdivision 17 A list of proposed land acquisitions and
permanent conservation easements must be provided as part of the
required accomplishment plan.
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(c) Dakota County Habitat Protection/Restoration- Phase VI

$3,516,000 the first year is to the commissioner of natural
resources for an agreement witbakota County to acquire
permanent conservation easements and land in fee and to restore
and enhance riparian and other habitats in Dakota Couhtlyst

of proposed land acquisitions and restorations and enhancements
must be provided as part of the ragdi accomplishment plan.

(d) Fisheries Habitat Protection on Strategic North Central
Minnesota Lakes- Phase V

$3,365,000 the first year is to the commissioner of natural
resources for agreements to acquire lands in fee and permanent
conservation eements and to restore and enhance wildlife habitat
to sustain healthy fish habitat on coldwater lakes in Aitkin, Cass,
Crow Wing, and Hubbard CountieOf this amount, $841,000 is

to Northern Waters Land Trust and $2,524,000 is to Minnesota
Land Trust Up to $192,000 to Minnesota Land Trust is to
establish a monitoring and enforcement fund as approved in the
accomplishment plan and subject to Minnesota Statutes, section
97A.056, subdivision 17 A list of acquisitions must be provided

as part of the redued accomplishment plan.

(e) Sauk River Watershed Habitat Protection and Restoration

$2,946,000 the first year is to the commissioner of natural
resources for agreements to acquire lands in fee and permanent
conservation easements and restoreearichnce wildlife habitat in

the Sauk River watershed as follows$440,000 to Sauk River
Watershed District, $590,000 to Pheasants Forever, and
$1,916,000 to Minnesota Land Trust Up to $192,000 to
Minnesota Land Trust is to establish a monitoring andresfnent
fund as approved in the accomplishment plan and subject to
Minnesota Statutes, section 97A.056, subdivision ¥/ list of
acquisitions _must be provided as part of the required
accomplishment plan.

(f) Trout Unlimited Coldwater Fish Habitat Enhan cement and
Restoration - Phase Xl

$2,359,000 the first year is to the commissioner of natural
resources for an agreement with Trout Unlimited to acquire
permanent conservation stream easements using the payment
method prescribed in  Minnesot&tatutes, section  84.0272,
subdivision 2, and to restore and enhance habitat for trout and
other species in and along coldwater rivers, lakes, and streams in
Minnesota Up to $40,000 is to establish a monitoring and
enforcement fund as approved in the cmplishment plan and
subject to Minnesota Statutes, section 97A.056, subdivisiorA17
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list of proposed land acquisitions and restorations and
enhancements must be provided as part of the required
accomplishment plan.

(a9) DNR_Aquatic Habitat Restoration and Enhancement -
Phase I

$3,208,000 the first year is to the commissioner of natural
resources to restore and enhance aquatic habitat in degraded
streams and aquatic management areas and to facilitate fish
passage A list of proposed landestorations and enhancements
must be provided as part of the required accomplishment plan.

(h) St. Louis River Restoration Initiative - Phase VI

$3,777,000 the first year is to the commissioner of natural
resources to restore aquatic and ripahabitats in theSt. Louis
River estuary Of this appropriation, up to $2,182,000 is for an
agreement with Minnesota Land TrustA list of proposed
restorations must be provided as part of the required
accomplishment plan.

(i) Knife River Habitat Rehabilitation - Phase IV

$891,000 the first year is to the commissioner of natural resources
for an agreement with Zeitgeist, in cooperation with the Lake
Superior Steelhead Association, to restore and enhance trout
habitat in the Knife River watershed A list of proposed
enhancements must be provided as part of the required
accomplishment plan.

(1) Shell Rock River Watershed Habitat Restoration Program
Phase Vi

$2,046,000 the first year is to the commissioner of natural
resources for amagreement with the Shell Rock River Watershed
District to acquire lands in fee and to restore and enhance aquatic
habitat in the Shell Rock River watershed\ list of proposed
acquisitions, restorations, and enhancements must be provided as
part of the rquired accomplishment plan.

(k) Pine River Fish Passage Project

$1,246,000 the first year is to the commissioner of natural
resources for an agreement with the Crow Wing Soil and Water
Conservation District to restore and enhance riverine habithe

Pine River and provide fish passage by removing dams and
modifying and installing structures.
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() Sauk River Dam Fish Passage

$737,000 the first year is to the commissioner of natural resources
for an agreement with the Stearns County Sarld Water
Conservation District to restore and enhance riverine habitat in the
Sauk River and provide fish passage by removing the dam and
modifying and installing structures at the Melrose dam site.

(m) Restoring Norway Brook Connectivity to the Pine River

$2,267,000 the first year is to the commissioner of natural
resources for an agreement with the city of Pine River to restore
and enhance riverine habitat in the Pine River and provide fish
passag by removing the dam and modifying and installing
structures at the Norway Lake dam site.

(n) Pig's Eye Lake Islands Habitat Restoration and Enhancement

$4,337,000 the first year is to the commissioner of natural
resources for an agreement wiamsey County to restore and
enhance wildlife habitat in Pig's Eye Lake, to include constructing
islands.

(0) Restoring Upper Mississippi River at Lake Pepin

$750,000 the first year is to the commissioner of natural resources
for an agreement witthe Lake Pepin Legacy Alliance to restore
and enhance wildlife habitat on public lands in Lake Pepin and the
adjacent floodplain A list of proposed restorations and
enhancements must be provided as part of the required
accomplishment plan.

(p) Conservaion Partners Legacy Grant Program: Statewide
and Metro Habitat - Phase XI

$10,760,000 the first year is to the commissioner of natural
resources for a program to provide competitive matching grants of
up to $400,000 to local, regional, state, aational organizations

for enhancing, restoring, or protecting forests, wetlands, prairies,
or habitat for fish, game, or wildlife in Minnesot®f this amount,

at least $3,000,000 is for grants in the seseunty metropolitan
area and cities with a polation of 50,000 or greateiGrants must

not be made for activities required to fulfill the duties of owners of
lands subject to conservation easemefdsants must not be made
from the appropriation in this paragraph for projects that have a
total projet cost exceeding $575,00@Df the total appropriation,
$445,000 may be spent for personnel costs and other direct and
necessary administrative castsGrantees may acquire land or
interests in land Easements must be permanef@rants may not

be usedd establish easement stewardship account® program
must require a match of at least ten percent from nonstate sources
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for all grants The match may be cash orkind resources For

grant applications of $25,000 or less, the commissioner must
provide a separate, simplified application procesSubject to
Minnesota statutes, the commissioner of natural resources must,
when evaluating projects of equal value, give priority to
organizations that have a history of receiving, or a charter to
receive, pwate contributions for local conservation or habitat
projects All restoration or enhancement projects must be on land
permanently protected by a permanent covenant ensuring perpetual
maintenance and protection of restored and enhanced habitat, by a
consevation easement or public ownership or in public waters as
defined in Minnesota Statutes, section 103G.005, subdivision 15
Priority must be given to restoration and enhancement projects on
public lands Minnesota Statutes, section 97A.056, subdividign
applies to grants awarded under this paragrdptis appropriation

is available until June 30, 2023o less than five percent of the
amount of each grant must be held back from reimbursement until
the grant recipient has completed a grant accompésit report by

the deadline and in the form prescribed by and satisfactory to the
LessardSams Outdoor Heritage Councilhe commissioner must
provide notice of the grant program in the summary of game and
fish law prepared under Minnesota Statutes, sec87A.051,
subdivision 2.

Subd.6. Administration 920,000

(a) Contract Management

$210,000 the first year is to the commissioner of natural resources
for _contract management duties assigned in this sectibhe
commissioner musprovide an accomplishment plan in the form
specified by the Lessafflams Outdoor Heritage Council on
expending this appropriation The accomplishment plan must
include a copy of the grant contract template and reimbursement
manual No money may be expead before the Lessa®iams
Outdoor Heritage Council approves the accomplishment plan.

(b) Legislative Coordinating Commission

$555,000 the first year and $560,000 the second year are to the
Leqislative Coordinating Commission for administratespenses

of the Lessardbams Outdoor Heritage Council and for
compensating and reimbursing expenses of council memibbais
appropriation is available until June 30, 20Minnesota Statutes,
section 16A.281, applies to this appropriation.

(c) Technicd Evaluation Panel

$150,000 the first year is to the commissioner of natural resources
for a technical evaluation panel to conduct up to 25 restoration and
enhancement evaluations under Minnesota Statutes, section
97A.056, subdivision 10.
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(d) Legacy Website

$5,000 the first year and $5,000 the second year are to the
Legislative Coordinating Commission for the website required in
Minnesota Statutes, section 3.303, subdivision 10.

Subd.7. Availability of Appropriation

Money appropriated in this section may not be spent on activities
unless they are directly related to and necessary for a specific
appropriation and are specified in the accomplishment plan
approved by the Lessaffhams Outdoor Heritage CounciMoney
appropriagd in this section must not be spent on indirect costs or
other institutional overhead charges that are not directly related to
and necessary for a specific _appropriatiotJnless otherwise
provided, the amounts in this section are available until June 30,
2022 For acquisition of real property, the amounts in this section
are available until June 30, 2023, if a binding agreement with a
landowner or purchase agreement is entered into by June 30, 2022,
and closed no later than June 30, 20Finds for resiration or
enhancement are available until June 30, 2024, or five years after
acquisition, whichever is later, in order to complete initial
restoration or enhancement workf a project receives at least
15percent of its funding from federal funds, thene¢ of the
appropriation may be extended to equal the availability of federal
funding to a maximum of six years if that federal funding was
confirmed and included in the original draft accomplishment.plan
Funds appropriated for fee title acquisition afid may be used to
restore, enhance, and provide for public use of the land acquired
with the appropriation Publicuse facilities must have a minimal
impact on habitat in acquired lands.

Subd.8. Payment Conditions and Capital Equipment
Expenditures

All agreements referred to in this section must be administered on
a reimbursement basis unless otherwise provided in this section
Notwithstanding Minnesota Statutes, section 16A.41, expenditures
directly related to each appropriation's purpose n@u®r after

July 1, 2019, or the date of accomplishment plan approval,
whichever is later, are eligible for reimbursement unless otherwise
provided in this sectioan For the purposes of administering
appropriations and legislatively authorized agreemeais put of

the outdoor heritage fund, an expense must be considered
reimbursable by the administering agency when the recipient
presents the agency with an invoice, or a binding agreement with
the landowner, and the recipient attests that the goods hawe be
received or the landowner agreement is bindindPeriodic
reimbursement must be made upon receiving documentation that
the items articulated in the accomplishment plan approved by the
LessardSams Outdoor Heritage Council have been achieved,
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including partial achievements as evidenced by progress reports
approved by the Lessafbms Outdoor Heritage Council
Reasonable amounts may be advanced to projects to accommodate
cash flow needs, support future management of acquired lands, or
match a federal shar The advances must be approved as part of
the accomplishment plan Capital equipment expenditures for
specific items over $10,000 must be itemized in and approved as
part of the accomplishment plan.

Subd.9. Mapping

Each direct recipient ahoney appropriated in this section, as well

as each recipient of a grant awarded according to this section, must
provide geographic information to the Less&ains Outdoor
Heritage Council for mapping of any lands acquired in fee with
funds appropriated ithis section and open to public taking of fish
and game The commissioner of natural resources must include
the lands acquired in fee with money appropriated in this section
on _maps showing public recreational opportunitiddaps must
include informatim _on and acknowledgment of the outdoor
heritage fund, including a notation of any restrictions.

Subd.10. Carryforwards

(a) The availability of the appropriation in Laws 2014, chapter 256,
article 1, section 2, subdivision 5, paragraph (Evaluate
Effectiveness of Aquatic Invasive Species Prevention Strategies, is
extended to June 30, 2020.

(b) The availability of the appropriation in Laws 2015, First
Special Session chapter 2, article 1, section 2, subdivision 2,
paragraph (f), Minnesofauffers for Wildlife and Water Phase V,

is extended to June 30, 2024.

(c) The availability of the appropriation in Laws 2016, chapter 172,
article 1, section 2, subdivision 2, paragraph (g), Reinvest in
Minnesota (RIM) Buffers for Wildlife and Water Phase VI, is
extended to June 30, 2025.

(d) This subdivision is effective the day following final enactment.

Sec.3. Minnesota Statutes 2018, section 97A.056, subdivision 7, is amended to read:

Subd.7. Legislative oversight The senate and house of representatives chairs of the committedi/isions
with jurisdiction overthe environment and natural resourdralget-shalfinance and the outdoor heritage fund must
convene a joint hearing to review the activities and evalie effectiveness of the council and to receive reports on
the council from the legislative auditor no later than Jun8942020
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Sec.4. Laws 2015, First Special Session chapter 2, article 1, section 2, subdivision 2, as amended by Laws
2016, chapr 172, article 1, section 5, and Laws 2017, chapter 91, article 1, section 7, is amended to read:

Subd.2. Prairies 40,948,000 -0-

(@) DNR Wildlife Management Area and Scientific and
Natural Area Acquisition - Phase VII

$4,570,000 in thefirst year is to the commissioner of natural
resources to acquire land in fee for wildlife management purposes
under Minnesota Statutes, section 86A.05, subdivision 8, and to
acquire land in fee for scientific and natural area purposes under
Minnesota Staites, section 86A.05, subdivision 5Subject to
evaluation criteria in Minnesota Rules, part 6136.0900, priority
must be given to acquisition of lands that are eligible for the native
prairie bank under Minnesota Statutes, section 84.96, or lands
adjacentto protected native prairieA list of proposed land and
permanent conservation easement acquisitions must be provided as
part of the required accomplishment plan.

(b) Accelerating Wildlife Management Area Acquisition -
Phase VII

$7,452,000 in théfirst year is to the commissioner of natural
resources for an agreement with Pheasants Forever to acquire land
in fee for wildlife management area purposes under Minnesota
Statutes, section 86A.05, subdivision 8&ubject to evaluation
criteria in Minnesta Rules, part 6136.0900, priority must be given

to acquisition of lands that are eligible for the native prairie bank
under Minnesota Statutes, section 84.96, or lands adjacent to
protected native prairieA list of proposed land acquisitions must

be provided as part of the required accomplishment plan.

(c) Minnesota Prairie Recovery Project Phase VI

$4,032,000 in the first year is to the commissioner of natural
resources for an agreement with The Nature Conservancy to
acquire native prairie, wknds, and savanna and restore and
enhance grasslands, wetlands, and savaSudject to evaluation
criteria in Minnesota Rules, part 6136.0900, priority must be given
to acquisition of lands that are eligible for the native prairie bank
under MinnesotaStatutes, section 84.96, or lands adjacent to
protected native prairie Annual income statements and balance
sheets for income and expenses from land acquired with this
appropriation must be submitted to the Less®adhs Outdoor
Heritage Council no latehan 180 days following the close of The
Nature Conservancy's fiscal year A list of proposed land
acquisitions must be provided as part of the required
accomplishment plan and must be consistent with the priorities
identified in the Minnesota Prairie Cegrvation Plan.
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(d) Northern Tallgrass Prairie National Wildlife Refuge Land
Acquisition - PhaseVI

$3,430,000 in the first year is to the commissioner of natural
resources for an agreement with The Nature Conservancy in
cooperation with the Unite@tates Fish and Wildlife Service to
acquire land in fee or permanent conservation easements within the
Northern Tallgrass Prairie Habitat Preservation Area in western
Minnesota for addition to the Northern Tallgrass Prairie National
Wildlife Refuge Subject to evaluation criteria in Minnesota
Rules, part 6136.0900, priority must be given to acquisition of
lands that are eligible for the native prairie bank under Minnesota
Statutes, section 84.96, or lands adjacent to protected native
prairie. A list of proposed land acquisitions must be provided as
part of the required accomplishment plan and must be consistent
with the priorities in the Minnesota Prairie Conservation Plan.

(e) Accelerated Native Prairie Bank Protection Phase IV

$3,740,000 in thefirst year is to the commissioner of natural
resources to implement the Minnesota Prairie Conservation Plan
through the acquisition of permanent conservation easements to
protect native prairie and grasslanddJp to $165,000 is for
establishing monitoringnd enforcement funds as approved in the
accomplishment plan and subject to Minnesota Statutes, section
97A.056, subdivision 17 Subject to evaluation criteria in
Minnesota Rules, part 6136.0900, priority must be given to
acquisition of lands that areigible for the native prairie bank
under Minnesota Statutes, section 84.96, or lands adjacent to
protected native prairie A list of permanent conservation
easements must be provided as part of the final report

(f) Minnesota Buffers for Wildlife and W ater - Phase V

$4,544,000 in the first year is to the Board of Water and Soil
Resources to acquire permanent conservation easements to protect
and enhance habitat by expanding the clean water fund riparian
buffer program for at least equal wildlifeenefits from buffers on
private land Up to $728,000 is for establishing a monitoring and
enforcement fund as approved in the accomplishment plan and
subject to Minnesota Statutes, section 97A.056, subdivisiorA17

list of permanent conservation eas@tsemust be provided as part

of the final report.

(g) Cannon River Headwaters Habitat Complex Phase V

$1,380,000 in the first year is to the commissioner of natural
resources for an agreement with The Trust for Public Land to
acquire and restore lands in the Cannon River watershed for
wildlife management purposes under Minnesota Statutes, section
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86A.05, sibdivision 8 Subject to evaluation criteria in Minnesota
Rules, part 6136.0900, priority must be given to acquisition of
lands that are eligible for the native prairie bank under Minnesota
Statutes, section 84.96, or lands adjacent to protected native
prairie. A list of proposed land acquisitions must be provided as
part of the required accomplishment plan.

(h) Prairie Chicken Habitat Partnership of the Southern Red
River Valley

$1,800,000 in the first year is to the commissioner of natural
resources for an agreement with Pheasants Forever in cooperation
with the Minnesota Prairie Chicken Society to acquire and restore
lands in the southern Red River Valley for wildlife management
purposes under Minnesota Statutes, section 86A.05, subdigsion

or for designation and management as waterfowl production areas
in Minnesota, in cooperation with the United States Fish and
Wildlife Service A list of proposed land acquisitions must be
provided as part of the required accomplishment plan.

(i) Protecting and Restoring Minnesota's Important Bird
Areas

$1,730,000 in the first year is to the commissioner of natural
resources for agreements to acquire conservation easements within
and restore and enhan@mportant bird areas identified in the
Minnesota Prairie Conservation Plan, to be used as follows:
$408,000 is to Audubon Minnesota and $1,322,000 is to Minnesota
Land Trust, of which up to $100,000 is for establishing monitoring
and enforcement funds as approved in the accomplishment plan
and sulect to Minnesota Statutes, section 97A.056, subdivision 17
A list of permanent conservation easements must be provided as
part of the final report This appropation is available until
June30, 2021.

() Wild Rice River Corridor Habitat Restoration

$2,270,000 in the first year is to the commissioner of natural
resources for an agreement with the Wild Rice Watershed District
to acquire land in fee and permanent conservation easement and to
restore river and related habitat in the Wild Rice Roa@ridor. A

list of proposed acquisitions and restorations must be provided as
part of the required accomplishment plan.

(k) Accelerated Prairie Restoration and Enhancement or
DNR Lands - Phase VI

$4,880,000 in the first year is to the commissioner of natural
resources to accelerate the restoration and enhancement of prairie
communities on wildlife management areas, scientific and natural
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areas, state forest land, and land under native prairie bank
easementsA list of proposed land restorations and enhancements
must be provided as part of the required accomplishment plan.

(I) Enhanced Public Land Grasslands Phase |l

$1,120,000 in the first year is to the commissioner of natural
resourcegor an agreement with Pheasants Forever to enhance and
restore habitat on public land# list of proposed land restorations
and enhancements must be provided as part of the final report.

EFFECTIVE DATE . This section is effective retroactively from July2015.

Sec.5. Laws 2017, chapter 91, article 1, section 2, subdivision 2, is amended to read:

Subd.2. Prairies 29,489,000

() DNR Wildlife Management Area and Scientific and
Natural Area Acquisition - Phase 1X

$3,064,000 théirst year and $1,373,000 the second year are to the
commissioner of natural resources to acquire in fee and restore
lands for wildlife management purposes under Minnesota Statutes,
section 86A.05, subdivision 8, and to acquire land in fee for
scientific and natural area purposes under Minnesota Statutes,
section 86A.05, subdivision. 5Subject to evaluation criteria in
Minnesota Rules, part 6136.0900, priority must be given to
acquiring lands that are eligible for the native prairie bank under
Minnesota $tutes, section 84.96, or lands adjacent to protected
native prairie A list of proposed land acquisitions must be
provided as part of the required accomplishment plan.

(b) Accelerating the Wildlife Management Area Acquisition-
Phase 1X

$5,603,00 the first year is to the commissioner of natural
resources for an agreement with Pheasants Forever to acquire in
fee and restore lands for wildlife management area purposes under
Minnesota Statutes, section 86A.05, subdivision 8ubject to
evaluation dteria in Minnesota Rules, part 6136.0900, priority
must be given to acquiring lands that are eligible for the native
prairie bank under Minnesota Statutes, section 84.96, or lands
adjacent to protected native prairieA list of proposed land
acquisitiors must be provided as part of the required
accomplishment plan.

(c) Minnesota Prairie Recovery Project Phase VII
$1,901,000 the first year is to the commissioner of natural

resources for an agreement with The Nature Conservancy to
acquire land in fee for native prairie, wetland, and savanna and to
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restore and enhance grasslands, wetlands, and sav@nhpect to
evduation criteria in Minnesota Rules, part 6136.0900, priority
must be given to acquiring lands that are eligible for the native
prairie bank under Minnesota Statutes, section 84.96, or lands
adjacent to protected native prairi®lo later than 180 days aft

The Nature Conservancy's fiscal year ends, The Nature
Conservancy must submit to the Less&ains Outdoor Heritage
Council annual income statements and balance sheets for income
and expenses from land acquired with this appropriattist of
propose land acquisitions must be provided as part of the required
accomplishment plan and must be consistent with the priorities
identified in Minnesota Prairie Conservation Plan.

(d) Northern Tallgrass Prairie National Wildlife Refuge Land
Acquisition - PhaseVIlI

$2,683,000 the first year is to the commissioner of natural
resources for an agreement with The Nature Conservancy in
cooperation with the United States Fish and Wildlife Service to
acquire land in fee or permanent conservation easements and
restore lands in the Northern Tallgrass Prairie Habitat Preservation
Area in western Minnesota for addition to the Northern Tallgrass
Prairie National Wildlife Refuge Subject to evaluation criteria in
Minnesota Rules, part 6136.0900, priority must beegivo
acquiring lands that are eligible for the native prairie bank under
Minnesota Statutes, section 84.96, or lands adjacent to protected
native prairie A list of proposed land acquisitions must be
provided as part of the required accomplishment péard the
acquisitions must be consistent with the priorities in Minnesota
Prairie Conservation Plan.

(e) Cannon River Headwaters Habitat Complex Phase VI

$1,436,000 the first year is to the commissioner of natural
resources for an agreement witerl Trust for Public Land to
acquire in fee and restore lands in the Cannon River watershed for
wildlife management purposes under Minnesota Statutes, section
86A.05, subdivision 8 Subject to evaluation criteria in Minnesota
Rules, part 6136.0900, prigyitmust be given to acquiring lands
that are eligible for the native prairie bank under Minnesota
Statutes, section 84.96, or lands adjacent to protected native
prairie A list of proposed land acquisitions must be provided as
part of the required accomgliment plan.

(f) Accelerated Native Prairie Bank Protection- Phase VI

$2,481,000 the first year is to the commissioner of natural
resources to acquire permanent conservation easements to
implement the strategies in Minnesota Prairie Conserv&tian to
protect and restore native prairi©f this amount, up to $140,000

is for establishing monitoring and enforcement funds as approved
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in the accomplishment plan and subject to Minnesota Statutes,
section 97A.056, subdivision 17Subject toevaluation criteria in
Minnesota Rules, part 6136.0900, priority must be given to
acquiring lands that are eligible for the native prairie bank under
Minnesota Statutes, section 84.96, or lands adjacent to protected
native prairie A list of permanent caervation easements must be
provided as part of the final report.

(g) Reinvest In Minnesota (RIM) Buffers for Wildlife and
Water - Phase VII

$5,333,000 the first year is to the Board of Water and Soil
Resources to restore habitat and acgpgemanent conservation
easements under Minnesota Statutes, section 103F.515, to protect,
restore, and enhance habitat by expanding the riphtifar
program of the clean water fund for at least equal wildlife benefits
from buffers on private landOf this amount, up to $858,000 is for
establishing a monitoring and enforcement fund as approved in the
accomplishment plan and subject to Minnesota Statutes, section
97A.056, subdivision 17 A list of permanent conservation
easements must be provided as péthe final report.

(h) Prairie Chicken Habitat Partnership of the Southern Red
River Valley - Phase llI

$1,908,000 the first year is to the commissioner of natural
resources for an agreement with Pheasants Forever in cooperation
with the MinnesotaPrairie Chicken Society to acquire land in fee
and restore and enhance lands in the southern Red River valley for
wildlife management purposes under Minnesota Statutes, section
86A.05, subdivision 8, or to be designated and managed as
waterfowkproductionareas in Minnesota in cooperation with the
United States Fish and Wildlife ServiceSubject to evaluation
criteria in Minnesota Rules, part 6136.0900, priority must be given
to acquiring lands that are eligible for the native prairie bank under
MinnesotaStatutes, section 84.96, or lands adjacent to protected
native prairie A list of proposed land acquisitions must be
provided as part of the required accomplishment plan.

(i) Accelerated Prairie Restoration and Enhancement on DNR
Lands - Phase IX

$3,950,000 the first year is to the commissioner of natural
resources to accelerate restoration and enhancement of prairies,
grasslands, and savannas on wildlife management areas, scientific
and natural areas, native prairie bank land, bluff prairies ate st
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forest land in southeastern Minnesota, and United States Fish and
Wildlife Service waterfowdproduction area and refuge lands

list of proposed land restorations and enhancements must be
provided as part of the required accomplishment plan.

() Anoka Sandplain Sand Plain Habitat Restoration and
Enhancement- Phase V

$1,130,000 the first year is to the commissioner of natural
resources for agreements to acquire permanent conservation
easements and to restore and enhance wildlife habitat on public
lands inAnoka;—Bentontsanti—Morrison—and-Stearns-Courilies
Anoka Sand Plain ecoregion and intersecting minor watershgds
follows: $41,000 is to the Anoka Conservation District, $231,000
is to the Isanti County Soil and Water Conservation District,
$345,000 is to Great River Greening, $163,000 is to the Stearns
County Soil and Water Conservation District, and $350,000 is to
Minnesota Land TrustUp to $40,000 to Minnesota Land Trust is
for establishing monitoring and enforcement funds as approved in
the accomplishment plan and subject to Minnesota Statutes,
section 9A.056, subdivision 17 A list of proposed permanent
conservation easements, restorations, and enhancements must be
provided as part of the required accomplishment plan.

EFFECTIVE DATE . This section is effective retroactively from July 1, 2017.

ARTICLE 2
CLEAN WATER FUND

Section 1 CLEAN WATER FUND APPROPRIATIONS .

The sums shown in the columns marked "Appropriations" are appropriated to the agencies and for the purposes
specified in this article The appropriations are from the clean water fand are available for the fiscal years
indicated for allowable activities under the Minnesota Constitution, article Xl, sectiomHé figures "2020" and
"2021" used in this article mean that the appropriations listed under the figure are availdigdigmat year ending
June 30, 2020, or June 30, 2021, respectivénne first year" is fiscal year 2020'The second year" is fiscal year
2021 "The biennium" is fiscal years 2020 and 202he appropriations in this article are onetime.

APPROPRIATIONS
Available for the Year

Ending June 30

2020 2021
Sec.2. CLEAN WATER
Subdivision 1 Total Appropriation $126,959,000 $134,302,000

The amounts that may be spent for each purpose are specified in
the followingsections.
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Subd.2. Availability of Appropriation

Money appropriated in this article may not be spent on activities
unless they are directly related to and necessary for a specific
appropriation Money appropriated in this article must be spent in
accordance with Minnesota Management and Budget's Guidance to
Agencies on Legacy Fund Expenditure Notwithstanding
Minnesota Statutes, section 16A.28, and unless otherwise specified
in this article, fiscal year 2020 appropriations are available until
Jure 30, 2021, and fiscal year 2021 appropriations are available
until June 30, 2022If a project receives federal funds, the period
of the appropriation is extended to equal the availability of federal

funding.

Subd.3. Disability Access

Where appropriate, grant recipients of clean water funds, in
consultation with the Council on Disability and other appropriate
governorappointed disability councils, boards, committees, and
commissions, should make progress toward providing people with
disabilties greater access to programs, print publications, and
digital media related to the programs the recipient funds using
appropriations made in this article.

Sec.3. DEPARTMENT OF AGRICULTURE $12,445,000 $12.445,000

(a) $350,000 the first year ar®B50,000 the second year are to
increase _monitoring for pesticides, pesticide degradates,
microplastics, and nanoplastics in surface water and groundwater
and to use data collected to assess pesticide use pracigses
January 15, 2021, the commissiomaust submit a report to the
chairs and ranking minority members of the house of
representatives and senate committees and divisions with
jurisdiction over agriculture, environment and natural resources,
and the clean water fund detailing the results ohtlaitoring and
assessment conducted under this paragraph and information on the
pesticide monitoring conducted under Minnesota Statutes, section
18B.064.

(b) $2,585,000 the first year and $2,585,000 the second year are
for monitoring and evaluating tresdn the concentration of nitrate
in_groundwater in areas vulnerable to groundwater degradation;
promoting, developing, and evaluating regional and -sgxific
nutrient best management practices; assessing best management
practice adoption; education atethnical support from University

of Minnesota Extension; grants to support agricultural
demonstration and implementation activities; Rosholt Farm; and
other actions to protect groundwater from degradation from nitrate
This appropriation is available tinJune 30, 2024.
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(c) $75,000 the first year and $75,000 the second year are for
administering clean water funds managed through the agriculture
best management practices loan progradny unencumbered
balance at the end of the second year must be addbd corpus

of the loan fund.

(d) $50,000 the first year and $50,000 the second year are for a
research inventory database containing wedkted research
activities  Costs for _information technology development or
support for this research inventory database may be paid to the
Office_of MN.IT Services This appropriation is available until
June 30, 2024.

(e) $3,000,000 the first year and $3,000,000 the second y&=&v ar
implement the Minnesota agricultural water quality certification
program statewide By January 15, 2021, the commissioner must
submit a report to the chairs and ranking minority members of the
house of representatives and senate committees anddsvisith
jurisdiction over agriculture, environment and natural resources,
and the clean water fund detailing the outcomes achieved by the
program, including a comparison of state water quality goals and
the impact the program has on meeting the goalBunds
appropriated in this paragraph are available until June 30, 2024.

() $385,000 the first year and $385,000 the second year are for a
regional irrigation water quality specialist through University of
Minnesota Extension, development and statewideresipa of the
irrigation _management assistant tool, irrigation education and
outreach, and the Agricultural Weather Station Network.

(g)_$5,000,000 the first year and $5,000,000 the second year are
for grants for the Forever Green Agriculture Initiative pitect

the state's natural resources while increasing the efficiency,
profitability, and productivity of Minnesota farmers by reducing
agricultural _contributions to impaired waters through the
incorporation of perennial and wintennual crops into exisig
agricultural practices to protect and restore drinking water
resources Of this amount, $2,500,000 each year is for grants to
implement Forever Green crops or_cropping systemghis
appropriation is available until June 30, 2024.

(h) $1,000,000 the first year and $1,000,000 the second year are
for testing private wells for pesticides, microplastics, and
nanoplastics where nitrate is detected as part of the township
testing program. This appropriation is available until June 3%.20

Sec.4. PUBLIC FACILITIES AUTHORITY $9,125,000 $9,125,000

(a) $9,000,000 the first year and $9,000,000 the second year are for
the point source implementation grants program under Minnesota
Statutes, section 446A.073This appropriation is_ailable until

June 30, 2024.
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(b) $125,000 the first year and $125,000 the second year are for
small community wastewater treatment grants and loans under
Minnesota Statutes, section 446A.075This appropriation is
available until June 30, 2024.

(c) If there is any uncommitted money at the end of each fiscal
year under paragraph (a) or (b), the Public Facilities Authority may
transfer the remaining funds to eligible projects under any of the
programs listed in this section according to a project's prioank

on the Pollution Control Agency's project priority list.

Sec.5. POLLUTION CONTROL AGENCY $24,823,000 $22,623,000

(a) $8,500,000 the first year and $6,300,000 the second year are for
completing needed statewide assessments of surface qualésy

and trends, including assessments for microplastics and
nanoplastics, according to Minnesota Statutes, chapter.1B4D
January 15, 2021, the commissioner must submit a report to the
chairs and ranking minority members of the house of
representales and senate committees and divisions with
jurisdiction over environment and natural resources and the clean
water fund detailing the outcomes achieved under this paragraph.

(b) $8,050,000 the first year and $8,050,000 the second year are to
develop wéershed restoration and protection strategies (WRAPS),
which include total maximum daily load (TMDL) studies and
TMDL implementation plans according to Minnesota Statutes,
chapter 114D, for waters on the impaired waters list approved by
the United States rivironmental Protection AgencyThe agency
must complete an average of ten percent of the TMDLs each year
over the biennium.

(c) $1,500,000 the first year and $1,500,000 the second year are for
groundwater assessment, including assessmentsitwoplastics

and nanoplastics, enhancing the ambient monitoring network,
modeling, evaluating trends, and reassessing groundwater that was
assessed ten to 15 years ago and found to be contaminated.

(d) $750,000 the first year and $750,000 the second amafor
implementing the St.Louis River System Area of Concern
Remedial Action Plan.

(e) $900,000 the first year and $900,000 the second year are for
national pollutant discharge elimination system wastewater and
storm water TMDL implementation efforts.

(f) $3,938,000 the first year and $3,938,000 the second year are for
enhancing the courtievel delivery systems for subsurface sewage
treatment system (SSTS) activities necessary to implement
Minnesota Statutes, sections 115.55 and 115.56, for prajectin
groundwater, including base grants for all counties with SSTS
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programs and competitive grants to counties with specific plans to
significantly reduce water pollution by reducing the number of
systems that are an imminent threat to public health or safeire
otherwise failing Counties that receive base grants must report the
number of sewage noncompliant properties upgraded through
SSTS replacement, connection to a centralized sewer system, or
other means, including property abandonment or -doity
Counties also must report the number of existing SSTS compliance
inspections conducted in areas under county jurisdictibhese
required reports are to be part of established annual reporting for
SSTS programsCounties that conduct SSTS inventorieghwrse

with an ordinance in place that requires an SSTS to be inspected as
a condition of transferring property or as a condition of obtaining a
local permit must be given priority for competitive grants under
this paragraph Of this amount, $1,500,000 dagear is available

to counties for grants to lemcome landowners to address
systems that pose an imminent threat to public health or safety or
fail to protect groundwaterA grant awarded under this paragraph
may not exceed $40,000 for the bienniu county receiving a
grant under this paragraph must submit a report to the agency
listing the projects funded, including an account of the
expenditures By January 15, 2021, the commissioner must submit
a report to the chairs and ranking minority membsrthe house

of representatives and senate committees and divisions with
jurisdiction over environment and natural resources and the clean
water fund detailing the outcomes achieved under this paragraph
and past appropriations from the clean water fundhisrpurpose.

(g) $775,000 the first year and $775,000 the second year are for a
grant program for sanitary sewer projects that are included in the
draft or any updated Voyageurs National Park Clean Water Project
Comprehensive Plan to restore the watemlidy of waters in
Voyageurs National Park Grants must be awarded to local
government units for projects approved by the Voyageurs National
Park Clean Water Joint Powers Board and must be matched by at
least 25 percent from sources other than the cieder fund.

(h) $300,000 the first year and $300,000 the second year are for
activities, training, and grants that reduce chloride polluti&f

this amount, $100,000 each year is for grants for upgrading or
removing watessoftening units _at public fadiles. This
appropriation is available until June 30, 2028y unencumbered
grant balances in the first year do not cancel but are available for
grants in the second year.

(i) $110,000 the first year and $110,000 the second year are to
support activites of the Clean Water Council according to
Minnesota Statutes, section 114D.30, subdivision 1.

(1) The commissioner must develop protocols for testing
groundwater and surface water for microplastics and nanoplastics
to be used by agencies and departmestsiired to monitor and
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test for plastics under this articlé=or the purposes of this article,
"microplastics" are small pieces of plastic debris in the
environment resulting from the disposal and breakdown of
consumer_products and industrial waste thet less than five
millimeters in length and "nanoplastics” are particles within a size
ranging from 1 to 1000 nanometers that are unintentionally
produced from the manufacture or degradation of plastic objects
and that exhibit a colloidal behavior.

(k) Notwithstanding Minnesota Statutes, section 16A.28, the
appropriations in this section are available until June 30, 2024.

Sec.6. DEPARTMENT OF NATURAL RESOURCES $11,076,000 $11,076,000

(a) $2,200,000 the first year and $2,200,000 the second yefar are
stream flow monitoring.

(b) $1,250,000 the first year and $1,250,000 the second year are
for lake Index of Biological Integrity (IBI) assessments, including
assessments for microplastics and nanoplasfitseast 50 percent

of the assessments mubke conducted in the seveounty
metropolitan area and the cities of Rochester and Duluth.

(c) $135,000 the first year and $135,000 the second year are for
assessing mercury, microplastics and nanoplastics, and other fish
contaminants, including monitodnto track the status of impaired
waters over time.

(d) $2,016,000 the first year and $2,016,000 the second year are
for developing targeted, scierbased watershed restoration and
protection strategies

(e) $2,325,000 the first year and $2,325,0@0g¢bcond year are for
watersupply planning, aquifer protection, and monitoring
activities.

(f) $1,200,000 the first year and $1,200,000 the second year are for
technical assistance to support local implementation of nonpoint
source restoration and protien activities

(g) $700,000 the first year and $700,000 the second year are for
applied research and tools, including watershed hydrologic
modeling; maintaining and updating spatial data for watershed
boundaries, streams, and tema bodies and integiaf
high-resolution digital elevation data; and assessing effectiveness
of forestry best management practices for water guality.

(h) $150,000 the first year and $150,000 the second year are for
developing county geologic atlases

(i) $100,000 the first year and $100,000 the second year are for
maintenance and updates to buffer maps and for technical guidance
on _interpreting buffer maps for local units of government
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implementing buffer requirements Maps must be provided to
local units of government and made available to landowners on the
Department of Natural Resources' website.

(j) $1,000,000 the first year and $1,000,000 the second year are to
acquire permanent interests in lands in the Mississippi Headwaters
Watershed to prot¢, enhance, and restore water quality, while
preparing for climate change through the Minnesota forests for the
future program under Minnesota Statutes, section 84.66.

Sec.7. BOARD OF WATER AND SOIL RESOURCES $56,269,000

(2) $14,711,000 the first year and $14,711,000 the second year are
for performancebased grants with multiyear implementation plans
to local government unitsThe grants may be used to implement
projects that protect, enhance, and restore surface waterygnalit
lakes, rivers, and streams; protect groundwater from degradation;
and protect drinking water sourceBrojects must be identified in a
comprehensive watershed plan developed under the One
Watershed, One Plan or metropolitan surface water management
frameworks or groundwater plan&rant recipients must identify a
nonstate match and may use other legacy funds to supplement
projects funded under this paragraph.

(b) $16,300,000 the first year and $16,300,000 the second year are
for grants to local govement units to protect and restore surface
water and drinking water; to keep water on the land; to protect,
enhance, and restore water quality in lakes, rivers, and streams;
and to protect groundwater and drinking water, including feedlot
water quality ad subsurface sewage treatment system projects and
stream bank, stream channel, shoreline restoration, and ravine
stabilization projects The projects must use practices
demonstrated to be effective, be of ldagting public benefit,
include a match, anbde consistent with total maximum daily load
(TMDL) implementation plans, watershed restoration and
protection strategies (WRAPS), or local water management plans
or their equivalents A portion of this money may be used to seek
administrative efficiencieshrough shared resources by multiple
local governmental unitsOf this appropriation, at least 20 percent

is for landconservation projects and practices that benefit drinking
water.

(c) $6,050,000 the first year and $6,050,000 the second year are for
accelerated implementation, including local resource protection,
enhancement grants, and statewide analytical targeting tools that
fill_an identified gap, program enhancements for technical
assistance, citizen and community outreach, compliance, and
training and certification By January 15, 2021, the commissioner
must submit a report to the Clean Water Council and the chairs and
ranking minority members of the house of representatives and
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senate _committees and divisions _with _jurisdiction _over
environment _ad natural resources and the clean water fund
detailing the outcomes achieved with this appropriation.

(d) $1,000,000 the first year and $1,000,000 the second year are to
provide state oversight and accountability, evaluate and
communicate results, prowdimplementation tools, and measure
the value of conservation program implementation by local
governments, including submitting to the legislature by March 1
each evemumbered year a biennial report prepared by the board,
in consultation with the commissiers of natural resources, health,
agriculture, and the Pollution Control Agency, detailing the
recipients, the projects funded under this section, and the amount
of pollution reduced.

(e) $2,500,000 the first year and $2,500,000 the second year are to
provide assistance, oversight, and grants for supporting local
governments in_implementing and complying with riparian
protection and excessive soil l0oss requirements.

(f) $4,875,000 the first year and $4,875,000 the second year are to
purchase, restore,r goreserve riparian land adjacent to lakes,
rivers, streams, and tributaries, by easements or contracts, to keep
water on the land to decrease sediment, pollutant, and nutrient
transport; reduce hydrologic impacts to surface waters; and
increase infiltratbn for groundwater rechargeJp to $507,000 is

for deposit in a monitoring and enforcement account.

(a) $5.000,000 the first year and $5,000,000 the second year are
for permanent conservation easements on wellhead protection
areas under Minnesota Stamitesection 103F.515, subdivision 2,
paragraph (d), or for grants to local units of government for fee
title acquisition to permanently protect groundwater supply sources
on wellhead protection area®riority must be placed on land that

is located wherehe vulnerability of the drinking water supply is
designated as high or very high by the commissioner of health,
where drinking water protection plans have identified specific
activities that will achieve lorterm protection, and on lands with
expiring Corservation Reserve Program contradip to $182,000

is for deposit in a monitoring and enforcement account.

(h) $100,000 the first year and $100,000 the second year are for a
technical evaluation panel to conduct at least ten restoration
evaluations unde Minnesota Statutes, section 114D.50,
subdivision 6.

(i) $2,270,000 the first year and $2,270,000 the second year are for
assistance, oversight, and grants to local governments to transition
local water management plans to a watershed approach as drovide
for in Minnesota Statutes, chapters 103B, 103C, 103D, and 114D.

[41sTDAY
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() _$7.500,000 the second year is to purchase and restore
permanent conservation sites via easements or contracts to treat
and store water on the land for water quality improvement
purposesand related technical assistancehis work may be done
in_cooperation with the United States Department of Agriculture
with _a firstpriority use to accomplish a conservation reserve
enhancement program, or equivalent, in the sthlie to $397,000

is for deposit in a monitoring and enforcement account.

(k) $1,750,000 the first year and $1,750,000 the second year are to
purchase permanent conservation easements to protect lands
adjacent to public waters with good water quality but threatened
with degradadon. Up to $338,000 is for deposit in a monitoring
and enforcement account.

(D $213,000 the first year and $213,000 the second year are for a
program including grants and contracts to systematically collect
data and produce county, watershed, and std¢ewstimates of

soil _erosion caused by water and wind along with tracking
adoption of conservation _measures, including cover crops, to
address erosionUp to $175,000 each year is available for grants
to or contracts with the University of Minnesota wniplete this
work.

(m) $1,000,000 the first year and $1,000,000 the second year are
for grants or contracts to local, regional, or tribal government and
nongovernmental organizations to increase citizen participation in
implementing water quality projectand programs to increase
long-term sustainability of water resources.

(n)_$500,000 the first year is for grants to enhance landowner
adoption of cover crops in _areas with direct benefits to public

water supplies.

(0) The board must contract for deliveryf services with
Conservation Corps Minnesota for restoration, maintenance, and
other activities under this section for up to $500,000 the first year
and up to $500,000 the second year.

(p) The board may shift grant, cestare, or easement funds in this
section and may adjust the technical and administrative assistance
portion of the funds to leverage federal or other nonstate funds or
to address oversight responsibilities or Rpgiority drinking water
needs.

(9) The board must require grantees toc#fgethe outcomes that
will be achieved by the grants before any grant awards.

(r) The appropriations in this section are available until June 30,
2024, except grant funds are available for five years after the date a
grant_is executed Returned grant fuds must be regranted
consistent with the purposes of this section.
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Sec.8. DEPARTMENT OF HEALTH $8,822,000 $12,764,000

(a) $3,300,000 the first year and $7,242,000 the second year are for
addressing public health concerns related to contamif@untsl in
Minnesota drinking water for which no healthsed drinking
water standards exist; for developing and adopting at least eight
health risk limits consistent with Minnesota Statutes, section
144.0751; for improving the department's capacity to morifie
water quality of drinking water sources, including establishing and
implementing water quality monitoring protocols for surface
waters used as a drinking water source; to develop interventions to
improve water quality; and for the department's |labmy to
analyze unrequlated contaminantsBy January 15, 2020, the
commissioner of health must submit a preliminary report to the
chairs and ranking minority members of the house of
representatives and senate committees and divisions with
jurisdiction ower health policy and environment and natural
resources finance and policy that identifies the health risk limits to
be developed, the water quality monitoring protocols to be
implemented, the surface waters to be tested, and the list of
contaminants to beested for A final report detailing the
outcomes of this appropriation and recommendations must be
submitted by the commissioner to the chairs and ranking minority
members by January 15, 2022.

(b) $2,747,000 the first year and $2,747,000 the secondayear
for protecting drinking water sources.

(c) $250,000 the first year and $250,000 the second year are for
costshare assistance to public andvate well owners for up to
50 percent of the cost of sealing unused wells.

(d) $650,000 the first year ar$$650,000 the second year are to
develop and deliver groundwater restoration and protection
strategies on _a watershed scale for use in local comprehensive
water planning efforts, to provide resources to local governments
for activities that protect sources$ drinking water, and to enhance
approaches that improve the capacity of local governmental units
to protect and restore groundwater resources.

(e) $1,000,000 the first year and $1,000,000 the second year are for
studying the occurrence and magnitudeoftaminants in private
wells, including microplastics and nanoplastics, and developing
guidance, outreach, and interviems to reduce risks to
privatewell owners.

() $250,000 the first year and $250,000 the second year are for
evaluating and addressj the risks from viruses, bacteria, and
protozoa in groundwater supplies and for evaluating land uses that
may contribute to contamination of public water systems with

these pathogens.
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(g) $350,000 the first year and $350,000 the second year are to
develg public health policies and an action plan to address threats
to safe drinking water, including development of a statewide plan
for protecting drinking water.

(h) $275,000 the first year and $275,000 the second year are to
create a road map for water seuimplementation in Minnesota
and to address research gaps by studying Minnesota water reuse

systems.

(i) Unless otherwise specified, the appropriations in this section are
available until June 30, 2023.

Sec.9. METROPOLITAN COUNCIL $2,890,000

(a) $1,000,000 the first year and $1,000,000 the second year are to
implement projects that address emerging threats to the drinking
water supply, provide cogfffective regional solutions, leverage
interjurisdictional coordination, supporbdal implementation of
water supply reliability projects, and prevent degradation of
groundwater resources in the metropolitan ar§dnese projects

will provide communities with:

(1) potential solutions to leverage regional water use by using
surface wadr, storm water, wastewater, and groundwater;

(2) an analysis of infrastructure requirements for different
alternatives;

(3) development of planniAlgvel cost estimates, including capital
costs and operating costs;

(4) identification of funding machanisms and an equitable
costsharing structure for regionally beneficial water supply
development projects; and

(5) development of subregional groundwater models.

(b) $500,000 the first year and $500,000 the second year are for the
water demand reduonh grant program to encourage municipalities

in the metropolitan area to implement measures to reduce water
demand to ensure the reliability and protection of drinking water

supplies.

(c) $1,390,000 the first year is for grants or loans for local inflow
and infiltration reduction programs addressing hpgiority areas

in the metropolitan area, as defined in Minnesota Statutes, section
473.121, subdivision 2.
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Sec.10. UNIVERSITY OF MINNESOTA $1,500,000 $1,500,000

(a) $500,000 the first year ar$600,000 the second year are for
developing county geologic atlas€Bhis appropriation is available
until June 30, 2026.

(b) $750,000 the first year and $750,000 the second year are for a
program to evaluate performance and technology transfer for
municipal storm water best management practices, to evaluate best
management performance and effectiveness to support meeting
total maximum daily loads, to develop standards and incorporate
stateof-the-art guidance using minimal impact design standards as
the model, and to implement a system to transfer knowledge and
technology across local government, industry, and regulatory
sectors This appropriation is available until June 30, 2026.

(c) $250,000 the first year and $250,000 the second year are to
increase the efficacy and cesffectiveness of nutrient reduction
strategies by developing comprehensive carp management
programs and documenting their effectiveness.

Sec.11. LEGISLATURE $9,000 $-0-

$9,000 the first year is for the Leqislativ€oordinating
Commission for the website required under Minnesota Statutes,
section 3.303, subdivision 10.

Sec.12. Minnesota Statutes 2018, section 114D.30, is amended by adding a subdivision to read:

Subd.8. Legislative oversight The chairs of thénouse of representatives and senate committees and divisions
with jurisdiction over the environment and natural resources finance and the clean water fund must convene a joint
hearing to review the activities and evaluate the effectiveness of the Clean®daicil and to receive reports on
the council from the legislative auditor no later than June 30, 2020, and every four years thereafter.

ARTICLE 3
CLEAN WATER LEGACY ACT MODIFICATIONS

Section 1 Minnesota Statutes 2018, section 103B.3369, subdivisitsiamended to read:

of government that are respdrle for implementing elements of applicable portions of watershed management
plans, comprehensive plans, local water management plans, or comprehensive watershed management plans,
developed or amended, adopted and approved, according to chapter 103Byrl038D Upon request by a local
government unit, the board may also award performaased grants to local units of government to carry out

TMDL implementation plans as provided in chapter 114D, if the TMDL implementation plan has been incorporated
into the local water management plan according to the procedures for approving comprehensive plans, watershed
management plans, local water management plans, or comprehensive watershed management plans under chapter
103B, 103C, or 103D, or if the TMDL implentation plan has undergone a public review process
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Notwithstanding section 16A.41, the board may award perforraased watersheebased, or prografbhased
grantsor other frnancral assistanoa an advanced bagisd may prescrlbe the amount of locaitamn requrredilihe

accomplish
3 A plans, or
A e C rF!lrﬂ‘&Dmance measures

must be mcIuded in qrant work plan¥he board may enter into mterqovernmental agreements to provide funding

for water management to local governments

Sec.2. Minnesota Statutes 2018, section 103B.3369, subdivision 9, is amended to read:

Subd.9. Performance-basedCriteria. (a) The boardshal mustdevelop anditilize use performancebased
criteria for local water resources restoration, protection, and mareaerograms and project3 he criteria may
include but are not limited to scienbased assessments, organizational capacity, priority resource issues,
community outreach and support, partnership potential, potential for multiple benefits, and prodrpnojact
delivery efficiency and effectiveness.

(b) Notwithstanding paragraph (a), the board may develop and use eligibility criteria for state grants or other
financial assistance provided to local governments.

Sec.3. Minnesota Statutes 2018ection 103B.801, subdivision 2, is amended to read:

Subd.2. Program purposes The purposes of the comprehensive watershed management plan program under
section 103B.101, subdivision 14, paragraph (a), are to:

(1) align local water planning purposesdaprocedures under this chapter and chapters 103C and 103D on
watershed boundaries to create a systematic, wateveided sciencébased approach to watershed management;

(2) acknowledge and build off existing local government structure, water planeserand local capacity;

(3) incorporate and make use of data and information, including watershed restoration and protection strategies
under section 114D.26vhich may serve to fulfill all or some of the requirements under chapter; 114D

(4) solicit input and engage experts from agencies, citizens, and stakeholder groups;
(5) focus on implementation of prioritized and targeted actions capable of achieving measurable pradjress;

(6) serve as a substitute for a comprehensive plan, local water managéaneor watershed management plan
developed or amended, approved, and adopted, according to this chapter or chapter 103€ and 03D

(7) protect sensitive groundwater areas as defined in section 103F.511, subdivision 9, and be considered and
acknowlelged by the commissioner of health as providing wellhead protection measures and supporting wellhead
protection planning where relevant.

Sec.4. Minnesota Statutes 2018, section 103B.801, subdivision 4, is amended to read:

Subd.4. Plan content The lpard shall develop policies for required comprehensive watershed management
plan content consistent with comprehensive local water management planfhimgensure effectiveness and
accountability in meeting the purposes of subdivision 2, plan contenimoligte, at a minimum:

(1) an analysis and prioritization of issues and resource concerns;
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(2) measurable goals to address the issues and concerns, including but not limited to:

(i) restoration, protection, and preservatiordafking water sources amhtural surface water and groundwater
storage and retention systems;

(i) minimization of public capital expenditures needed to correct flooding and water quality problems;
(i) restoration, protection, and improvement of surface water and groundyuetiy;

(iv) establishment of more uniform local policies and official controls for surface water and groundwater
management;

(v) identification of priority areas for wetland enhancement, restoration, and establishment;

(vi) identification of priorityareas for riparian zone management and buffers;

(vii) prevention of erosion and soil transport into surface water systems;

(viii) promotion of groundwater recharge;

(ix) protection and enhancement of fish and wildlife habitat and water recreatiofiiefaand

(x) securing other benefits associated with the proper management of surface water and groundwater;

(3) a targeted implementation schedule describing at a minimum the actions, locations, timeline, estimated costs,
method of measurement, amtkntification of roles and responsible government units;

(4) a description of implementation programs, including how the implementation schedule will be achieved and
how the plan will be administered and coordinated between local water managementbéisigsnsind

(5) a land and water resource inventory.
Sec.5. Minnesota Statutes 2018, section 103B.801, subdivision 5, is amended to read:

Subd.5. Timelines; administration. (a) The board shall develop and adopt, by June 30, 2016, a transition pla
for development, approval, adoption, and coordination of plans consistent with section 103AM&L&ansition
plan must include a goal of completing statewide transition to comprehensive watershed management plans by 2025
The metropolitan area ma lzonsidered for inclusion in the transition plarhe board may amend the transition
plan no more than once every two years.

(b) The board may use the authority under section 103B.3369, subdivision 9, to support development or
implementation of @omprehensive watershed management plan under this section.

Sec.6. Minnesota Statutes 2018, section 114D.15, is amended by adding a subdivision to read:

Subd.3a Comprehensive local water management plan"Comprehensive local water management plsas
the meaning given under section 103B.3363, subdivision 3.
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Sec.7. Minnesota Statutes 2018, section 114D.15, is amended by adding a subdivision to read:

Subd.3b. Comprehensive watershed management plan"Comprehensive watershed management plan" has
the meaning given under section 103B.3363, subdivision 3a.

Sec.8. Minnesota Statutes 2018, section 114D.15, subdivision 7, is amended to read:

Subd.7. Restoration. "Restoration" means actionteluding—effectiveness—meonitoring,—that-aaken to
Qursueachleve and malntam water quallty standards for |mpa|red wateaseepdaneew%halMDHhauqas—been

irements

Sec.9. Minnesota Statutes 2018, section 11¥%) subdivision 11, is amended to read:

Subd.11. TMDL implementation plan. "TMDL implementation plan" means a document detailing restoration
strategies oactivities needed to metite approvedrMBL's TMDL pollutant load allocations for point and nait
sources This could include a WRAPS, a comprehensive watershed management plan, a comprehensive local water
management plan, or another document or strategy that the commissioner of the Pollution Control Agency
determines to be, in whole or in pastjfficient to provide reasonable assurance of achieving applicable water
quality standards.

Sec.10. Minnesota Statutes 2018, section 114D.15, subdivision 13, is amended to read:

Subd.13. Watershed restoration and protection strategy or WRAPS "Watershed restoration and protection
strategy" or "WRAPS" means a document summarlzmg scientific studles of a major watesslaeger-tharat
Qproxmatelya hydrolog|c un|t code

mqplememauen—table—emqta{mrgale wi hstrateglesand—aenensje5|gned to ach|eve and maintain water quallty
standards and goals.

Sec.11. Minnesota Statutes 2018, section 114D.20, subdivision 2, is amended to read:
Subd.2. Goals for implementation The following goals must guide the impientation of this chapter:

(1) to identify impaired waters in accordance with federal TMDL requiremeisn-ten-years—after May-23,
2006,andthereaftetto ensure continuing evaluation of surface waters for impairments;

(2) to submit TMDLs to the United States Environmental Protection Agireat-impaired-waterin a timely
manner in accordance with federal TMDL requirements;

(3) to set-a—reasenable—timaform and support strategider implementing restoratiomf-each—identified
impaired-waterand protection activities with the goal that all waters will have achieved the designated uses
applicable to those waters by 2040

(4) to_systematically evaluate watets, provide assistance and incentives to prevent wditens becoming

impaired and to improve the quality of waters that are listed as impditecdo-not-have-an-approved—TFMDL
addressing-the-impairment

(5) to promptly seek the delisting of waters from the impaired waters list when those waters are shown to
achieve the designated uses applicable to the waters;
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(6) to achieve compliance with federal Clean Water Act requirements in Minnesota;

(7) to support effective measures to prevent the degradation of groundwater according to the groundwater
degradation gevention goal under section 103H.001; and

(8) to support effective measures to restore degraded groundwater.
Sec.12. Minnesota Statutes 2018, section 114D.20, subdivision 3, is amended to read:

Subd.3. Implementation policies The following polices must guide the implementation of this chapter:

(1) develop regionabnd multiple pollutant, orwatershed TMDLsard—FMBL-implementation—plans,—and
FMBLs-and-TMBLimplementation-plans-formultiple poliutantsWRAP Ss where reasonable and feasible;

(2) maximize use of available organizational, technical, and financial resources to perform sampling, monitoring,
and other activities to identify degraded groundwater and impaired waters, including use of citizen monitoring and
cmzen monltormg data usdal the PoIIutlon Control Agency in assessmg water quality that meets the requirements

A ; sti@blished by the commissioner of the

Pollutlon Control Agencﬂ@@%)

(3) maximize opportunigs for restoration of degraded groundwater and impaired waters, by prioritizing and
targeting of available programmatic, financial, and technical resources and by providing additional state resources to
complement and leverage available resources;

(4) ue existing regulatory authorities to achieve restoration for point and nonpoint sources of pollution where
applicable, and promote the development and use of effective nonregulatory measures to address pollution sources
for which regulations are not appicle;

(5) use restoration methods that have a demonstrated effectiveness in reducing impairments and provide the
greatest londerm positive impact on water quality protection and improvement and related conservation benefits
while incorporatingnnovative approaches on a cdsecase basis;

(6) identify for the legislature any innovative approaches that may strengthen or complement existing programs;

(7) identify and encourage implementation of measures to prevent surface waters from beopairegl iand
to improve the quality of waters that are listed as impaired but have no approved TMDL addressing the impairment
using the best available data and technology, and establish and report ebés@tigperformance measures that
monitor the progresand effectiveness of protection and restoration measures;

(8) monitor and enforce cesharing contracts and impose monetary damages in an amount up to 150 percent of
the financial assistance received for failure to comply; and

(9) identify and encouragimplementation of measures to prevent groundwater from becoming degraded and
measures that restore groundwater resources.

Sec.13. Minnesota Statutes 2018, section 114D.20, subdivision 5, is amended to read:

Subd.5. Priorities for scheduling andpreparing WRAPSs andTMDLs. The commissioner of the Pollution
Control Agency must seek recommendations fthenClean Water Counchall-recommendhe commissioners of
natural resources, health, and agriculture, and the Board of Water and Soil Resegacdmgpriorities for

scheduling and preparindRAPSs andrMDLs and-FMBL-implementation-plans;-taking-into-account-the-severity
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Recommendations must consider the caon$ése-impairmentmpairmentsthe designated usestbbsethe waters,
and—otherapplicable federal TMDL requirementsth—recommending—priorities—the—council—shallalse—give
consideration—tp surface water and groundwater interactions, protection of-dnighity waters,waters and
watershedswith declining water quality trends, andaters used as drinking water source§urthermore,
consideration must be given to waters and watersheds

(1) with-impairmentdhatpesehavethe greatest potential risk to human health;
(2) with-impairmentghatpoesehavethe greatest potential risk threatened or endangered species;
(3) with-impairmentghatpesehavethe greatest potential risk to aquatic health;

(4) where other public agencies and participating organizations and individuals, especiallypdsaedide
basinwide, watershed, or ggonal agencies or organizations, have demonstrated readiness to assist in carrying out
the responsibilities, including availability and organization of human, technical, and financial resources necessary to
undertake the work; and

(5) where there is demstrated coordination and cooperation among cities, counties, watershed districts, and
soil and water conservation districts in planning and implementation of activities that will assist in carrying out the
responsibilities.

Sec.14. Minnesota Statutes04.8, section 114D.20, subdivision 7, is amended to read:

Subd.7. Priorities for funding prevention actions. The Clean Water Council shall apply the priorities
applicable under subdivision 6, as far as practicable, when recommending priorities for funding actions to prevent
groundwater and surface waters from becoming degraded or impaired and to improve thefsalface waters

that are listed as impairdait-de-nrot-have-an-approved-FMDL

Sec.15. Minnesota Statutes 2018, section 114D.20, is amended by adding a subdivision to read:

Subd.8. Alternatives; TMDL, TMDL implementation plan, or WRAPS . (a) If the commissioner of the
Pollution Control Agency determines that a comprehensive watershed management plan or comprehensive local
water management plan contains information that is sufficient and consistent with guidance from the United States
Environmenté Protection Agency under section 303(d) of the federal Clean Water Act, the commissioner may
submit the plan to the Environmental Protection Agency according to federal TMDL requirements as an alternative
to developing a TMDL after consultation with affed national pollutant discharge elimination system (NPDES)

permit holders.

(b) A TMDL implementation plan or a WRAPS, or portions thereof, are not needed for waters or watersheds
when the commissioner of the Pollution Control Agency determines that preloemsive watershed management
plan, a comprehensive local water management plan, or a statewide or regional strategy published by the Pollution
Control Agency meets the definition in section 114D.15, subdivision 11 or 13.

(c) The commissioner of the Ration Control Agency may request that the Board of Water and Soil Resources
conduct an evaluation of the implementation efforts under a comprehensive watershed management plan or
comprehensive local water management plan when the commissioner makesnindtte under paragraph (b)

The board must conduct the evaluation in accordance with section 103B.102.

(d) The commissioner of the Pollution Control Agency may amend or revoke a determination made under
paragraph (a) or (b) after considering the eatitun conducted under paragraph (c).
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Sec.16. Minnesota Statutes 2018, section 114D.20, is amended by adding a subdivision to read:

Subd.9. Coordinating municipal and local water quality activities. A project, practice, or program for water
quality improvement or protection that is conducted by a watershed management organization or a local government
unit with a comprehensive watershed management plan or other water management plan approved according to
chapter 103B, 103C, or 103D may be consideredth®y commissioner of the Pollution Control Agency as
contributing to the requirements of a storm water pollution prevention program (SWPPP) for a municipal separate
storm sewer systems (MS4) permit unless the project, practice, or program was previausherded as
contributing to a different SWPPP for an MS4 permiThe commissioner of health may determine that a
comprehensive watershed management plan or a comprehensive local water management plan, in whole or in part,
is sufficient to fulfill the regirements of wellhead protection plans.

Sec.17. Minnesota Statutes 2018, section 114D.26, is amended to read:

114D.26 WATERSHED RESTORATION AND PROTECTION STRATEGIES.

Subdivision 1 Contents. (a) The commlssmner of théollution Control Agency shatﬂevelop Watershed
restoration and protection strategids . hapter,
for the purposes of:

(1) summarizing the physical, chemical, and biological assessment of the water qualityatiettsed;

(2) quantifying impairments and risks to water quality;

(3) describing the causes of impairments and pollution sources;

(4) consolidating TMDLs in a major watershed; and

(5) informing comprehensive local water management plans@mgrehensive watershed management plans.

(b) Each WRAPSshal must

(1) identify impaired waters and waters in need of protection;

(2) identify biotic stressors causing impairments or threats to water quality;

(3) summarizeTMDLs, watershed modeling outputand resulting pollution load allocatighsvasteload

alocations, and priority—areas—for—targeting—actions—to—improve—water—qualitentify areas with high

pollutantloading rates
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{H-containaplan-forongeind) in consultation with local governments and other state agencies, ideatéy
quality monitoring neededto fill data gaps, determine changing conditiom&d or gauge impémentation
effectiveness; and

8) (5) contain an-implementation-table- aftrategiesand-—actionghat are capable of cumulatively achieving
needed pollution load reductions for point and nonpoint sources, incligdintfying:

(i) water quality parameterof concern;
(i) current water quality conditions;

(iii) water quality goalsstrategiesand targets by parameter of concexnd

(iv) strategiesand-actions-byparameterof concamd an example ofhe scale of adoptionseeded-foreach;
with atimeline to meet the water quality restoration or protection goals of this chapter.

Subd.la Coordination. To ensure effectiveness, efficiency, and accountabilitjneeting the goals of this

chapter, the commissioner of the Pollution Control Agency, in consultation with the Board of Water and Soil
Resources and local government units, must coordinate the schedule, budget, scope, and use of a WRAPS and
related documnts and processes.

Subd.2. Reporting. Beginning July 1, 2016, and every other year theredftercommissioner ahe Pollution
Control Agency must report ats the agency'svebsite the progress toward implementation milestones and water

quality gods feralladoptedFMBLs-and—where-avaiable WRAPSs

Subd.3. Timelines; administration. Each-year(a) The commissioner dhe Pollution Control Agency must
complete WRAPRSs for-at-least-ten—percent whtershed restoration and protection strategieshie state's major
watersheds—WRARS shall-beby June 30, 2023, unless the commissioner determines that a comprehensive
watershed management plan or comprehensive local water management plan, in whole or in part, meets the
definition in section 114D.15ubdivision 11 or 13 As needed, the commissioner must update the strategies, in
whole or in part, after consulting with the Board of Water and Soil Resources and local government units.

(b) Watershed restoration and protection strategieg@erned kg the procedures for approval and notice in
section 114D.25, subdivisions 2 and 4, except\#B#ARSthe strategieseed not be submitted to the United States
Environmental Protection Agency.

Sec.18. Minnesota Statutes 2018, section 114D.35, subdivikjasm amended to read:

Subdivision 1 Public and stakeholder participation. (a) Public agencies and private entities involvedhea
implementation-ofimplementingthis chaptershall must encourage participation by the public and stakeholders,
mcludmg Iocal cmzens Iandownerandﬂj managers and publlc and pnvate orgamzaﬂanstdenm‘ymg
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(b) In particular, thecommissioner of thd?ollution Control Agencyshall must make reasonable efforts to
prowde t|mely |nformat|on to the public and to stakeholders about impaired waters that have been identified by the

Wlth the publlc and stakeholders in de\mlm a WRAPS or TMDL

(c) Public agencies and private entities using public funds that are involved in implementing restoration and
protection identified in a comprehensive watershed management plan or comprehensive local water management
plan must makefforts to inform, consult, and involve the public and stakeholders.

(d) The commissioner of the Pollution Control Agency and the Board of Water and Soil Resources must
coordinate public and stakeholder participation in consultation with local goverrungst To the extent
practicable, implementation of this chapter must be accomplished in cooperation with local, state, federal, and tribal
governments and privatector organizations.

Sec.19. Minnesota Statutes 2018, section 114D.35, subdivisiama&@nended to read:

Subd.3. Education. The Clean Water Councghall must develop strategies for informing, educating, and

encouraglng the part|C|pat|on of cmzens stakeholders and others regﬁww@ntmeatten—ef—mpa#ed—\wters

Publlc agenC|eshaH—bearerespon5|ble folmplementlng the strategles

Sec.20. [114D.47] NONPOINT FUNDING ALTERNATIVE.

Notwithstanding section 114D.50, subdivision 3a, the Board of Water and Soil Resources may, by board order,
establish alternative timelines or content for the priority fngddlan for nonpoint sources under section 114D.50,
subdivision 3a, and may use information from comprehensive watershed management plans or comprehensive local
water management plans to estimate or summarize costs.

ARTICLE 4
PARKS AND TRAILS FUND

Sectim 1L PARKS AND TRAILS FUND APPROPRIATIONS .

The sums shown in the columns marked "Appropriations" are appropriated to the agencies and for the purposes
specified in this article The appropriations are from the parks and trails fund and are avddallte fiscal years
indicated for each purposerlhe figures "2020" and "2021" used in this article mean that the appropriations listed
under the figure are available for the fiscal year ending June 30, 2020, or June 30, 2021, resp&Ekieeliyst
year" is fiscal year 2020"The second year" is fiscal year 202 he biennium" is fiscal years 2020 and 20l
appropriations in this article are onetime.

APPROPRIATIONS
Available for the Year

Ending June 30

2020 2021
Sec.2. PARKS AND TRAILS
Subdivision 1 Total Appropriation $50,053,000 $51,204,000

The amounts that may be spent for each purpose are specified in
the following sections.




41STDAY] THURSDAY, APRIL 25,2019 4295

Subd.2. Availability of Appropriation

Money appropriated in thiarticle may not be spent on activities
unless they are directly related to and necessary for a specific
appropriation Money appropriated in this article must be spent in
accordance with Minnesota Management and Budget's Guidance to
Agencies on Legacy Fudn Expenditure  Notwithstanding
Minnesota Statutes, section 16A.28, and unless otherwise specified
in_this article, fiscal year 2020 appropriations are available until
June 30, 2022, and fiscal year 2021 appropriations are available
until June 30, 20231f a project receives federal funds, the period
of the appropriation is extended to equal the availability of federal

funding.

Subd.3. Disability Access

Where appropriate, grant recipients of parks and trails funds, in
consultation with the&Council on Disability and other appropriate
governorappointed disability councils, boards, committees, and
commissions, should make progress toward providing people with
disabilities greater access to programs, print publications, and
digital media relaté to the programs the recipient funds using
appropriations made in this article.

Sec.3. DEPARTMENT OF NATURAL RESOURCES $30,229,000 $30,927,000

(a) $19,820,000 the first year and $20,277,000 the second year are
for state parks, recreation areasd trails to:

(1) connect people to the outdoors;

(2) acquire land and create opportunities;

(3) maintain existing holdings; and

(4) improve cooperation by coordinating with partners to
implement the 2%ear longrange parks and trails legacy plan.

(b) $9,910,000 the first year and $10,139,000 the second year are
for grants for parks and trails of regional significance outside the
sevencounty metropolitan area under Minnesota Statutes, section
85.535 The grants awarded under this paragraph mudidsed

on the lists of recommended projects submitted to the legislative
committees under Minnesota Statutes, section 85.536, subdivision
10, from the Greater Minnesota Regional Parks and Trails
Commission established under Minnesota Statutes, section685.53
Grants funded under this paragraph must support parks and trails
of regional or statewide significance that meet the applicable
definitions and criteria for regional parks and trails contained in the
Greater Minnesota Regional Parks and Trails Stratdgfian
adopted by the Greater Minnesota Regional Parks and Trails
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Commission on April 22, 2015Grant recipients identified under
this paragraph must submit a grant application to the commissioner
of natural resourcedUp to 2.5 percent of the appropiat may be
used by the commissioner for the actual cost of issuing and
monitoring the grants for the commission Of the amount
appropriated, $450,000 the first year and $450,000 the second year
are for the Greater Minnesota Regional Parks and Trails
Commesion to carry out its duties under Minnesota Statutes,
section 85.536, including the continued development of a statewide
system plan for regional parks and trails outside the sewanty
metropolitan area.

(c) By January 15, 2020, the Greater Minnede&mional Parks
and Trails Commission must submit a list of projects that contains
the commission's recommendations for funding from the parks and
trails fund for fiscal year 2021 to the chairs and ranking minority
members of the house of representatived aenate committees
and divisions with jurisdiction over the environment and natural
resources and the parks and trails fund.

(d) By January 15, 2020, the Greater Minnesota Regional Parks
and Trails Commission must submit a report that contains the
commsision's criteria for funding from the parks and trails fund,
including the criteria used to determine if a park or trail is of
regional significance, to the chairs and ranking minority members
of the house of representatives and senate committees and
divisions with jurisdiction over the environment and natural
resources and the parks and trails fund.

(e) $499,000 the first year and $511,000 the second year are for
coordination and projects between the department, the
Metropolitan Council, and the Greateririviesota Regional Parks
and Trails Commission; enhanced wadsed information for park
and trail users; and support of activities of the Parks and Trails
Legacy Advisory Committee.

(f) The commissioner must contract for services with Conservation
CorpsMinnesota for restoration, maintenance, and other activities
under this section for at least $1,000,000 the first year and
$1,000,000 the second year.

(9) The implementing agencies receiving appropriations under this
section must give consideration to tacting with Conservation
Corps Minnesota for restoration, maintenance, and other activities.

Sec.4. METROPOLITAN COUNCIL $19,820,000 $20,277,000

(a) $19,820,000 the first year and $20,277,000 the second year are
for _distribution according tdMinnesota Statutes, section 85.53,
subdivision 3.
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(b) Money appropriated under this section and distributed to
implementing _agencies must be used only to fund the list of
projects approved by the elected representatives of each of the
metropolitan parks iplementing agenciesProjects funded by the
money appropriated under this section must be substantially
consistent with the project descriptions and dollar amounts
approved by each elected bodyAny money remaining after
completing the listed projects mde spent by the implementing
agencies on projects to support parks and trails.

(c) Grant agreements entered into by the Metropolitan Council and
recipients of money appropriated under this section must ensure
that the money is used to supplement and swdbstitute for
traditional sources of funding.

(d) The implementing agencies receiving appropriations under this
section must give consideration to contracting with Conservation
Corps Minnesota for restoration, maintenance, and other activities.

Sec.5. LEGISLATURE $4,000 $0-

$4,000 the first year is for the Legislative Coordinating
Commission for the website required under Minnesota Statutes,
section 3.303, subdivision 10.

Sec6. ST.LOUIS AND LAKE COUNTIES REGIONAL RAILROAD AUTHORITY; GRANT  EXTENSION.

The portion of the fiscal year 2017 appropriation from the parks and trails fund from Laws 2015, First Special
Session chapter 2, article 3, section 3, paragraph (b), designated for a granStd ¢hés and Lake Counties
Regional Railroad\uthority for a segment of the Mesabi Trail is available until June 30, 2021.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 5
ARTS AND CULTURAL HERITAGE FUND

Section 1 ARTS AND CULTURAL HERITAGE FUND APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the entities and for the purposes
specified in this article The appropriations are from the arts and cultural heritage fund and are available for the
fiscal yeas indicated for allowable activities under the Minnesota Constitution, article XI, sectiomhEsfigures
"2020" and "2021" used in this article mean that the appropriations listed under the figure are available for the fiscal
year ending June 30, 2028nd June 30, 2021, respectivel{ he first year" is fiscal year 2020The second year"
is fiscal year 2021 "The biennium" is fiscal years 2020 and 2021l appropriations in this article are onetime.

APPROPRIATIONS
Available for the Year

Ending June 30

2020 2021
Sec.2. ARTS AND CULTURAL HERITAGE
Subdivision 1 Total Appropriation $69,254,000 $70,518,000

The amounts that may be spent for each purpose are specified in
the following subdivisions.
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Subd.2. Availability of Appropriation

Money appropriated in this article may not be spent on activities
unless they are directly related to and necessary for a specific
appropriation Money appropriated in this article must not be
spent on institutional @rhead charges that are not directly related
to and necessary for a specific appropriatibfoney appropriated
in_this article must be spent in accordance with Minnesota
Management and Budget's Guidance to Agencies on Legacy Fund
Expenditures  Notwithstanding Minnesota _Statutes, section
16A.28, and unless otherwise specified in this article, fiscal year
2020 appropriations are available until June 30, 2021, and fiscal
year 2021 appropriations are available until June 30, .2022
project receives fedal funds, the period of the appropriation is
extended to equal the availability of federal funding.

Subd.3. Minnesota State Arts Board 32,550,000 33,143,000

(a) These amounts are appropriated to the Minnesota State Arts
Board for arts, art®ducation, arts preservation, and arts access
Grant agreements entered into by the Minnesota State Arts Board
and other recipients of appropriations in this subdivision must
ensure that these funds are used to supplement and not substitute
for traditiond sources of funding Each grant program established
in_this appropriation must be separately administered from other
state appropriations for program planning and outcome
measurements, but may take into consideration other state
resources awarded in tlselection of applicants and grant award
size.

(b) Arts and Arts Access Initiatives

$26,040,000 the first year and $26,514,000 the second year are to
support Minnesota artists and arts organizations in creating,
producing, and presentiftigh-quality arts activities; to preserve,
maintain, and interpret art forms and works of art so that they are
accessible to Minnesota audiences; to overcome barriers to
accessing higiguality arts activities; and to instill the arts into the
community angublic life in this state.

(c) Arts Education

$4,883,000 the first year and $4,971,000 the second year are for
high-quality, ageappropriate arts education for Minnesotans of all
ages to develop knowledge, skills, and understanding of the arts.

(d) Arts and Cultural Heritage

$1,627,000 the first year and $1,658,000 the second year are for
events and activities that represent, preserve, and maintain the
diverse cultural arts traditions, including folk and traditional artists
and art organ@tions, represented in this state.
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(e) Up to $2,960,000 of the funds appropriated in paragraphs (b) to
(d) may be used by the board for administering grant programs,
delivering technical services, providing fiscal oversight for the
statewide system, armshsuring accountability in fiscal year 2020
and fiscal year 2021.

(f) Up to 30 percent of the remaining total appropriation to each of
the cateqgories listed in paragraphs (b) to (d) is for grants to the
regional arts councils Notwithstanding any otherrgpvision of

law, regional arts council grants or other arts council grants for
touring programs, projects, or exhibits must ensure the programs,
projects, or exhibits are able to tour in their own region as well as
all other regions of the state.

(9) Any unencumbered balance remaining under this subdivision
the first year does not cancel but is available the second year.

Subd.4. Minnesota Historical Society

(a) These amounts are appropriated to the governing board of the
Minnesota Historical Society to preserve and enhance access to
Minnesota's history and its cultural and historical resour&rant
agreements entered into by the Minnesota Historical Society and
other recipients of appropriations in this subdivision marsture

that these funds are used to supplement and not substitute for
traditional sources of fundingFunds directly appropriated to the
Minnesota Historical Society must be used to supplement and not
substitute for traditional sources of fundingNotwithstanding
Minnesota Statutes, section 16A.28, for historic preservation
projects that improve historic structures, the amounts are available
until June 30, 2023 The Minnesota Historical Society or grant
recipients of the Minnesota Historical Society ngsiarts and
cultural heritage funds under this subdivision must give
consideration to Conservation Corps Minnesota and Northern
Bedrock Historic Preservation Corps, or an organization carrying
out similar work, for projects with the potential to need histo
preservation services.

(b) Historical Grants and Programs

(1) Statewide Historic and Cultural Grants

$6,564,000 the first year and $7,064,000 the second year are for
statewide historic and cultural grants to local, county, regional, or
other historical or cultural organizations or for activities to
preserve significant historic and cultural resourcéoney must

be distributed through a competitive grant procedse Minnesota
Historical Society must administer the money using estaalis
grant mechanisms with assistance from the advisory committee
created under Laws 2009, chapter 172, article 4, section 2,
subdivision 4, paragraph (b), item (ii).

16,298,000
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(i) Of this amount, $150,000 the first year is for a grant to the
commissioner of naturalesources to maintain the history of the
Grindstone River Dam at Hinckley.

(i) Up to $200,000 the first year may be used by the Minnesota
Historical Society to provide education and programming or for
grants to local historical societies, libraries, awdies to
commemorate the 100th anniversary of passage of the 19th
Amendment, with a portion of the grants highlighting the
experience of women of color and Native American women in
Minnesota.

(2) Statewide History Programs

$6,339,000 the firsyear and $7,014,000 the second year are for
historic and cultural programs and purposes related to the heritage
of the state.

(i) Of this amount, $250,000 each year must be used by the Board
of Directors of the Minnesota Historical Society to either poedu

or purchase and to distribute a book to engage and educate
elementary school students on Minnesota's natural resources,
legacy, culture, and historyThe book should be made available
for free to educators and libraries and through state historical
society sites to provide to a targeted grade of elementary school
students.

(i) Of this amount, $25,000 the first year must be used by the
Board of Directors of the Minnesota Historical Society to work in
collaboration with programs and organizationsdieah through the

arts and cultural heritage fund, including but not limited to the
State Arts Board, the Minnesota Humanities Center, and other
groups, to develop a second 4gxar plan for the arts and cultural
heritage fund that includes goals and medsarautcomes for
future funding The tenyear plan must include goals and
measurable outcomes that guide the legislature in awarding money
and addressing the needs of underserved communities.

The governing board of the Minnesota Historical Society, in
cdlaboration with recipients of arts and cultural heritage funding
including but not limited to the State Arts Board, the Minnesota
Humanities Center, and other groups, must also review and amend
the 25year framework for the arts and cultural heritage ftmd
include in the purposes of the framework the importance of
American Indian history and culture to the state of Minnesota and
the continuing need to celebrate and engage communities with
American Indian history, arts, and cultur€he governing boardfo

the Minnesota Historical Society must report to the legislative
committees with jurisdiction over the arts and cultural heritage
fund no later than March 1, 2020, with a secondyesr plan and

an amended 2gear framework for the arts and cultural tegre fund.

[41sTDAY
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(3) History Partnerships

$2,428,000 the first year and $2,632,000 the second year are for
history partnerships involving multiple organizations, which may
include the Minnesota Historical Society, to preserve and enhance
access tdinnesota's history and cultural heritage in all regions of
the state.

(4) Statewide Survey of Historical and Archaeological Sites

$520,000 the first year and $564,000 the second year are for one or
more contracts to be competitively awardeccémduct statewide
surveys or _investigations of Minnesota's sites of historical,
archeological, and cultural significanc®esults of the surveys or
investigations must be published in a searchable form and
available to the public coftee The MinnesotaHistorical
Society, the Office of the State Archeologist, the Indian Affairs
Council, and the State Historic Preservation Office must each
appoint a representative to an oversight board to select contractors
and direct the conduct of the surveys or inkggdions The
oversight board must consult with the Departments of
Transportation and Natural Resources.

(5) Digital Library

$347,000 the first year and $376,000 the second year are for a
digital library project to preserve, digitize, and shmnesota
images, documents, and historical material§he Minnesota
Historical Society must cooperate with the Minitex interlibrary
loan system and must jointly share this appropriation for these

purposes.
(6) Grants

$100,000 the first year isf@ grant to the Litchfield Opera House
to restore and renovate the historic Litchfield Opera House.

(c) Any unencumbered balance remaining under this subdivision
the first year does not cancel but is available the second year.

Subd.5. Department of Education 2,550,000

(a) $2,500,000 each year is appropriated to the commissioner of
education for grants to the 12 Minnesota regional library systems
to provide educational opportunities in the arts, history, literary
arts, aad cultural heritage of MinnesotaThis money must be
allocated using the formulas in Minnesota Statutes, section
134.355, subdivisions 3, 4, and 5, with the remaining 25 percent to
be distributed to all qualifying systems in an amount proportionate
to the number of qualifying system entities in each systefor
purposes of this subdivision, "qualifying system entity" means a

4301
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public library, a regional library system, a regional library system
headquarters, a county, or an outreach service progratms
money may be used to sponsor programs provided by regional
libraries or to provide grants to local arts and cultural heritage
programs for programs in partnership with regional librari€kis
money must be distributed in ten equal payments per. year
Notwithstanding Minnesota _Statutes, section 16A.28, the
appropriations encumbered on or before June 30, 2021, as grants or
contracts in this subdivision are available until June 30, 2023.

(b) $50,000 each year is appropriated to the commissioner of
educationfor a water safety grant progranihe commissioner of
education must determine the criteria for allocating grants among
eligible applicants Grant awards must be used for the following

purposes:

(1) to provide lowincome and atisk children withscholarships
for swimming lessons based on nationally recognized water safety
curriculum;

(2) to hire water safety instructors or lifeguards; or

(3) to train water safety instructors or lifequards in nationally
recognized water safety practices and indion.

Subd.6. Department of Administration 10,425,000 9,775,000

(a) These amounts are appropriated to the commissioner of
administration for grants to the named organizations for the
purposes specified in this subdivisionThe commissioner of
administration may use a portion of this appropriation for costs that
are directly related to and necessary to the administration of grants
in this subdivision.

(b) Grant agreements entered into by the commissioner and
recipients of appropriations undéiig subdivision must ensure that
money appropriated in this subdivision is used to supplement and
not substitute for traditional sources of funding.

(c) Minnesota Public Radio

$1,700,000 each year is for Minnesota Public Radio to create
programmingand expand news service on Minnesota's cultural
heritage and history.

(d) Association of Minnesota Public Educational Radio
Stations

$1,700,000 each year is to the Association of Minnesota Public
Educational Radio Stations for production amdjuisition grants in
accordance with Minnesota Statutes, section 129D.19.
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(e) Public Television

$4,025,000 each year is to the Minnesota Public Television
Association for production and acquisition grants according to
Minnesota Statutes, sectidr29D.18 Of this amount, $250,000
each year is for a grant to Twin Cities Public Television to produce
Minnesota Journeys:Capturing, Sharing, and Undertaking Our
Immigration History

(f) Wilderness Inquiry

$250,000 each vyear is to Wildernedequiry to preserve
Minnesota's outdoor history, culture, and heritage by connecting
Minnesota youth to natural resources.

(a) Como Park Zoo

$1,350,000 each year is to the Como Park Zoo and Conservatory
for program development that features edwaratprograms and
habitat enhancement, special exhibits, music appreciation
programs, and historical garden access and preservation

(h) Science Museum of Minnesota

$600,000 each year is to the Science Museum of Minnesota for
arts, arts educatiorand arts access and to preserve Minnesota's
history and cultural heritage, including student and teacher
outreach, statewide educational initiatives, and comnmulnsibed
exhibits that preserve Minnesota's history and cultural heritage.

(i) Great Lakes Agquarium

$250,000 the first year is to the Lake Superior Center to prepare
and construct an exhibit demonstrating the role of water in
Minnesota's history and cultural heritage.

(j) Lake Superior Zoo

$75,000 each year is to the Lake Super#fwo to develop
educational exhibits and programs.

(k) Midwest Outdoors Unlimited

$25,000 each year is to Midwest Outdoors Unlimited to preserve
Minnesota's outdoor history, culture, and heritage by connecting
individuals and youth with disabilitieto the state's natural
resources.

4303
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(1) Phalen Park China Garden

$400,000 the first year is to the Minnesota China Friendship
Garden Society to develop the Chinese garden in Phalen Park in
collaboration with local artists and members of the |ddalong

community.

(m) Green Giant Museum

$50,000 each year is to the city of Blue Earth for exhibits and
programming for the Green Giant Museum to preserve the culture
and agricultural history of Minnesota.

Subd.7. Minnesota Zoo 1,750,000

These amounts are appropriated to the Minnesota Zoological
Board for programs at and development of the Minnesota
Zoological Garden and to provide access and education related to
programs on the cultural heritage of Minnesota.

Subd.8. Minnesota Humanities Center 3,025,000

(a) These amounts are appropriated to the Board of Directors of the
Minnesota Humanities Center for the purposes specified in this
subdivision The Minnesota Humarés Center may use up to
4.5percen of the following grants to cover the cost of
administering, planning, evaluating, and reporting these grants
The Minnesota Humanities Center must develop a written plan to
issue the grants under this subdivision and must submit the plan for
review andapproval by the commissioner of administratiofihe
written plan _must require the Minnesota Humanities Center to
create _and adhere to grant policies that are similar to those
established according to Minnesota Statutes, section 16B.97,
subdivision 4, paigraph (a), clause (1).

No grants awarded under this subdivision may be used for travel
outside the state of Minnesotd@he grant agreement must specify
the repercussions for failing to comply with the grant agreement.

(b) Programs and Purposes

$1,100,000 each vyear is for programs and purposes of the
Minnesota Humanities Center, including the kindergarten through
grade 12 education activities and professional development events,
the Veterans' Voices program, and the "Why Treaties Matter"
exhibitsand programming.

[41sTDAY
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(c) Children's Museum Grants

$1,150,000 the first year and $1,150,000 the second year are for
grants to children's museums for arts and cultural exhibits and
related educational outreach programs.

Of this amount:

(1) $500,00@ach year is for the Minnesota Children's Museum for
interactive exhibits and outreach programs on arts and cultural
heritage, including the Minnesota Children's Museum in
Rochester;

(2) $150,000 each year is for the Duluth Children's Museum to
develop nw, regionally significant, educational exhibits and
programs;

(3) $150,000 each year is for the Grand Rapids Children's Museum
to design and build interactive exhibits and develop a hands
learning outreach program;

(4) $150,000 each year is for tl®uthern Minnesota Children's
Museum to increase access and engagement for diverse audiences
through museum programs and exhibits that promote Minnesota
arts, culture, and history;

(5) $150,000 each year is to Great River Children's Museum for
regionally significant, interactive exhibits and outreach programs
on arts and cultural heritage, including redesign and development;

(6) $50,000 the first year and $25,000 the second year are for the
Wheel and Cog Children's Museum of Hutchinson for interactive
exhbits, education, and access programs on arts and cultural

heritage; and

(7) $25,000 each year is for the Region 5 Children's Museum to
develop programming and new educational exhibits in arts and

cultural heritage.

(d) American Indian Legacy Grant Program

$250,000 each year is for the American Indian legacy grant
program The Minnesota Humanities Center must evaluate,
coordinate, and administer a grant program to provide funding to
individuals and organizations in the Minnesota American Indian
community The grant program must work with members of the
American Indian community to develop goals and criteria for
evaluating projects and awarding monéyhe grant program must
reach members of the American Indian coumity in the
sevencounty metrpolitan area and throughout the state of
Minnesota The American Indian legacy grant program must:
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(1) issue grants to American Indian artists to develop their work or
to provide education and opportunities to the public related to their
art or cultural kritage in Minnesota;

(2) issue grants to American Indian organizations to support artists
or to provide educational opportunities and public events related to
American Indian arts, heritage, and culture; and

(3) hold workshops and provide assistanceAtnerican Indian
artists and arts programs for capacity building for projects and
programs related to Minnesota's arts, culture, and heritage.

(e) Hmong Cultural Events and Programming Grants

$250,000 each year is for grants to one or more community
organizations that provide arts and cultural heritage programming
celebrating Hmong heritageMuseums, nonprofit organizations,
and arts and cultural organizations are eligible to apply for
competitive grants under this grant prografreference must be
given to organizations that provide artist programming and artist
and crafting educational instruction to seniors and youth and
programs that have workshops, mentoring programs, exhibits, or
community engagement events related to Hmong culture and
heritage in Minnesota.

(f) Somali Community and Museum Cultural Grants

$250,000 each year is for a grant to one or more community
organizations that provide Somdlased collaborative programs
for arts and cultural heritageThe Somali Museum dflinnesota

may apply for a grant under this paragrapfhe money must be
used for programs to provide arts and humanities education and
workshops, mentor programs, classes, exhibits, presentations,
community engagement events, and outreach about the Somali
community and heritage in Minnesota.

Subd.9. Indian Affairs Council 2,150,000

$2,150,000 each year is appropriated to the Indian Affairs Council
for grants for preserving Dakota and Ojibwe Indian languages and
for protecting Indian grees The money must be distributed as
follows:

(1) $750,000 each year is to provide grants to Minnesota Tribal
Nations to preserve Dakota and Ojibwe Indian languages and to
foster education programs and services for Dakota and Ojibwe

languages;

(2) $500,000 each vyear is for grants to Dakota and Ojibwe Indian
language immersion educational institutions;
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(3) $750,000 each year is to provide grants to preserve the Dakota
and OQjibwe Indian languages through support of projects and
services and to suppokducational programs and immersion
efforts in Dakota and Ojibwe Indian languages;

(4) $50,000 each year is to the Indian Affairs Council for a Dakota
and Ojibwe Indian language working group coordinated by the
Indian Affairs Council; and

(5) $100,000 ezh year is to carry out responsibilities under Minnesota
Statutes, section 307.08, to comply with Public Law -601,
the Native American Graves Protection and Repatriation Act.

Subd.10. University of Minnesota 250,000 250,000

These amounts arappropriated to the Board of Regents of the
University of Minnesota for a grant to the Bell Museum,
Minnesota's museum of natural history, to increase access to
Minnesota's history and cultural heritage by providing funding for
access to people with diséities and to expand access to culturally
and linguistically diverse communities.

Subd.11. Department of Agriculture 250,000 250,000

These amounts are appropriated to the commissioner of agriculture
for grants to county agricultural societies génhance arts access
and education and to preserve and promote Minnesota's history and
cultural heritage as embodied in its county faifhe grants are in
addition to the aid distribution to county agricultural societies
under Minnesota Statutes, secti88.02 The commissioner of
agriculture_must develop grantaking criteria and guidance for
expending money under this subdivision to provide funding for
projects and events that provide access to the arts or the state's
agricultural, historical, and cultal heritage The commissioner
must seek input from all interested parties.

Subd.12. Legislative Coordinating Commission 6,000 -0-

This amount is appropriated to the Legislative Coordinating
Commission to _maintain the website required unifiinnesota
Statutes, section 3.303, subdivision 10.

ARTICLE 6
GENERAL PROVISIONS; ALL LEGACY FUNDS

Section 1.[15.431] COMPLIANCE WITH CONSTITUTIONAL REQUIREMENT FOR LEGACY FUNDS.

To ensure compliance with the requirement in the Minnesota Constitution, article XI, section 15, that money
dedicated under that section must supplement traditional sources of funding and may not be used as a substitute, the
legislature must not appropratmoney nor may an agency grant money to an individual or entity requesting money
from the outdoor heritage fund, clean water fund, parks and trails fund, or arts and cultural heritage fund, without
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written assurance from the individual or entity that itigividual or entity will not use the money to fund expenses

for a purpose that the individual or entity previously funded with a traditional source of furktinthe purposes of

this section, "traditional source of funding" means a source other thavutboor heritage fund, clean water fund,
parks and trails fund, or arts and cultural heritage fund that the individual or entity used three out of the past five
years to pay for expenses related to the same purpose for which the individual or emitypbasd to use money

from the outdoor heritage fund, clean water fund, parks and trails fund, or arts and cultural heritdge fund.

Delete the title and insert:

"A bill for an act relating to legacy; appropriating money from outdoor heritage, clean wadateand cultural
heritage, and parks and trails funds; modifying previous appropriations; modifying legislative oversight; modifying
Clean Water Legacy Act and Water Law; providing for compliance with constitutional requirements; amending
Minnesota Stattes 2018, sections 97A.056, subdivision 7; 103B.3369, subdivisions 5, 9; 103B.801, subdivisions 2,
4, 5; 114D.15, subdivisions 7, 11, 13, by adding subdivisions; 114D.20, subdivisions 2, 3, 5, 7, by adding
subdivisions; 114D.26; 114D.30, by adding a sulsibn; 114D.35, subdivisions 1, 3; Laws 2015, First Special
Session chapter 2, article 1, section 2, subdivision 2, as amended; Laws 2017, chapter 91, article 1, section 2,
subdivision 2; proposing coding for new law in Minnesota Statutes, chapters4ATh;' 11

With the recommendation that when so amended the bill be placed on the General Register.

The report was adopted.

Carlson, L.from the Committee on Ways and Means to which was referred:

H. F.No. 2032, A bill for an act relating to natural resoes; appropriating money from environment and
natural resources trust fund; modifying previous appropriations; amending Laws 2015, chapter 76, section 2,
subdivision 9, as amended; Laws 2017, chapter 96, section 2, subdivision 9.

Reported the same bawkth the following amendments:

Delete everything after the enacting clause and insert:

"Section 1 APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the agencies and for the purposes
specified in this act The appropriations are from the environment and natural resources trust fund, or another
named fund, and are available for the fiscal years indicated for each pufihesigures "2020" and "2021" used in
this act mean that the appropriations listed uidlem are available for the fiscal yeending June 30, 2020, or
June30, 2021, respectively "The first year" is fiscal year 2020"The second year" is fiscal year 2021The
biennium" is fiscal years 2020 and 2021.

APPROPRIATIONS
Available for the Year

Ending June 30

2019 2020 2021
Sec.2. MINNESOTA RESOURCES
Subdivision 1.Total Appropriation $2,940,000 $61,387,000 $-0-

The amounts that may be spent for each purpose are specified in
the followingsubdivisions Appropriations for fiscal year 2019 are
available the day following final enactment and are available until
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June 30, 2022, unless otherwise stated in the appropriation
Appropriations _in _the first year are available for three years

beginnimgp  July 1, 2019, unless otherwise stated in the

appropriation  Any unencumbered balance remaining in the first

year does not cancel and is available for the second year or until
the end of the appropriation

Subd.2. Definition

"Trust fund" means the Minnesota environment and natural
resources trust fund established under the Minnesota Constitution,
article Xl, section 14

Subd.3. Foundational Natural
Resource Data and Information 636,000 9,918,000

(a) Minnesota Biological Survey

$1,500,000 the first year is from the trust fund to the commissioner
of natural resources for the Minnesota biological survey to
complete the statewide field surveys begun in 1987 to provide a
foundation for conserving blogical diversity by systematically
collecting, interpreting, and delivering data on native and rare
species, pollinators, and native plant communities throughout
Minnesota Any revenues generated through the publication of
books or other resources cregitthrough this appropriation may be
reinvested as described in the work plan approved by the
LegislativeCitizen Commission on Minnesota Resources
according to Minnesota Statutes, section 116P.10.

(b) Restoring Native Mussels in Streams and Lakes

$500,000 the first year is from the trust fund to the commissioner
of natural resources to restore native freshwater mussel
assemblages, and the ecosystem services they provide, in the
Mississippi, Cedar, and Cannon Rivers and to inform the public on
mussés and mussel conservatiomhis appropriation is available
until June 30, 2021, by which time the project must be completed
and final products delivered.

(¢) Quantifying Exposure of Minnesota's Raptors to Mercury
and PFAS

$250,000 the first yeas from the trust fund to the commissioner
of natural resources for an agreement with the Hawk Ridge Bird
Observatory to quantify the exposure and health risk of two
environmental neurotoxins to Minnesota raptors.
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(d) Minnesota Trumpeter Swan Migration Ecdogy and
Conservation

$300,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota to document the movement
and habitat use of Minnesota trumpeter swans to provide
foundational _information necessary for trurtgge swan
management _and conservatioriThis appropriation is_available
until June 30, 2023, by which time the project must be completed
and final products delivered.

(e) Spruce Grouse as Indicators for Boreal Forest Connectivity

$350,000 the firstyear is from the trust fund to the Board of
Regents of the University of Minnesota for the Raptor Center to
evaluate how to best harvest timber in the boreal forest to enable
wildlife with small home ranges, such as spruce grouse, to thrive in
a_changing dndscape This appropiation is available until
June30, 2023, by which time the project must be completed and
final products delivered.

(f) Understanding Brainworm Transmission to Find Solutions
for Minnesota Moose Decline

$400,000 the first yeais from the trust fund to the Board of
Regents of the University of Minnesota to identify key habitats and
vectors of brainworm transmission between deer and moose that
may be targeted by resource management to mitigate moose
exposure to this deadly condi.

(a) Mapping Habitat Use and Disease of Urban Carnivores

$500,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota to map habitat use and
diseases of urban foxes and coyotes, evaluate risks dhésals

may pose to people and pets, and generate information needed to
reduce humatwildlife conflicts.

(h) Accelerated Aggregate Resource Mapping

$700,000 the first year is from the trust fund to the commissioner
of natural resources to map thggregate resource potential for

four counties and make this information available in print and
electronic format to local units of government for use in planning

and zoning.

(i) Den Boxes for Fishers and Other Nesting Wildlife

$190,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota for the Natural Resources
Research Institute in Duluth to build, install, and evaluate den
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boxes as habitat enhancement for fishers and other g@sting
wildlife in managed forests where a lack of large trees may be
threatening population survivallhe final outcome for the project
must include guidelines and best practices for use of den boxes for
fisher habitat.

() Red-Headed Woodpeckers as Indicatrs of Oak Savanna
Health

$171,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota to evaluate-hredded
woodpecker survival and habitat needs and to use this data to
develop and disseminate a lemgym @k savanna management
plan that supports reldeaded woodpeckers and other oak savanna
habitatdependent species.

(k) Implementing Conservation Plans for Avian Species o
Concern

$124.,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with the National Audubon
Society, Minnesota office, to establish benchmark survey sites for
implementing and tracking outcomes of collaborative restoration
and enhancement activities within Important Bird Areas for three
bird species of conservation concern.

() Mapping Agquatic Habitats for Moose

$199,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota to determine key water
habitats used by moose in northern forestmians of Minnesota,
measure the effects of moose foraging on aquatic plant and fish
diversity, and provide educational programming materials for the

public.

(m) Improving Statewide GIS Data by Restoring the Public
Land Survey

$135,000 the firsyear is from the trust fund to the commissioner
of natural resources for an agreement with the Minnesota
Association of County Surveyors to conduct a pilot project with
Grant County to remonument and certify the public land survey
corners in Lawrence Towh#®. This appropriation is available
until June 30, 2021, by which time the project must be completed
and final products delivered.

(n) County Geologic Atlases Part A, Mapping Geology

$2,000,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota, Minnesota Geological
Survey, to continue producing county geologic atlases to inform
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management of surface water and groundwater resourtbs
apprgriation is to complete Part A, which focuses on the
properties and distribution of earth materials to define aquifer
boundaries and the connection of aquifers to the land surface and
surface water resources.

(0) County Geologic Atlases Part B, Mapping Aquifer Hydrology

$2,400,000 the first year is from the trust fund to the commissioner
of natural resources to continue producing county geologic atlases
to inform management of surface water and groundwater resources
for drinking water and othepurposes This appropriation is for
Part B, which uses the geologic formations mapped in Part A of
the county geologic atlases to characterize the potential water
yields of aquifers and the aquifers' sensitivity to contamination.

(p) Unlocking Science oMinnesota's Moose Decline

$199,000 the first year is from the trust fund to the Minnesota
Zoological Garden to develop educational displays, interactive
exhibits, and engaging online programs that summarize and share
scientific findings about mooselecline in Minnesota This
appropriation is available until June 30, 2021, by which time the
project must be completed and final products delivered.

(q) Native Bee Survey

$636,000 in fiscal year 2019 is from the trust fund to the
commissioner ofatural resources to continue to assess the current
status and distribution of native bee pollinators in Minnesota by
expanding surveys into the coniferetdsciduous forest region of
Minnesota and facilitating interagency collaboration and public
outreachon pollinators.

Subd.4. Water Resources

(a) Determining Influence of Insecticides on Algal Blooms

$350,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota to quantify ¢tlceurrence

of neonicotinoid insecticides in Minnesota's surface waters and
groundwaters and assess if the insecticides are contributing to the
formation of algal blooms.

(b) Benign Design: Environmental Studies Leading to
Sustainable Pharmaceuticals

$415,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota to determine how to best
remove harmful fluorinated pharmaceuticals during wastewater

5,066,000
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treatment and to develop alternate versions of these compounds
tha are medically useful but environmentally harmles$his
appropriation is subject to Minnesota Statutes, section 116P.10.

(c) Wastewater Nutrient Reduction through Industrial Source
Reduction Assistance

$200,000 the first year is from the trulsind to the Board of
Regents of the University of Minnesota to provide technical
assistance for industrial facilities to optimize their processes,
reduce nutrient loads to wastewater treatment facilities, and
improve water quality The economic savings drwater quality
improvements achieved through this work must be documented.

(d) Quantifying Microplastics in Minnesota's Inland Lakes

$200,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota for the NatlResources
Research Institute in Duluth to quantify the amount, type, and
source of microplastics in the water, sediment, and fishes of a
range of Minnesota lakes.

(e) Improving Nitrogen Removal in _Greater Minnesota
Wastewater Treatment Ponds

$325,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota to assess cold weather
nitrogen cycling and different aeration methods to improve the
efficacy of Minnesota's underperforming wastewater treatment

ponds.

() Improving Drinking Water for Minnesotans through
Pollution Prevention

$345,000 the first year is from the trust fund to the Board of

Regents of the University of Minnesota to reduce exposure of

Minnesotans to a toxic, caneeausing chemical bydentifying

key pollutant precursor sources in the upper Mississippi River

watershed and assessing options to reduce the formation of this
chemical during drinking water treatment.

(g) Protecting Minnesota Waters by Removing Contaminants
from Wastewater

$250,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota to develop methods for
treatment plants to remove harmful polyfluoroalkyl substances and
microplastics from wastewater before the wastewater issedet

the environment This appropriation is subject to Minnesota
Statutes, section 116P.10.
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(h) Reducing Municipal Wastewater Mercury Pollution to
Lake Superior

$250,000 the first year is from the trust fund to the commissioner
of the MinnesotaPollution Control Agency to evaluate and
summarize current technologies to help municipal wastewater
plants in the Lake Superior basin save money and reduce mercury
pollution to Lake Superior and other Minnesota waters.

(i) Extracting Deicing Salt from Roadside Soils with Plants

$360,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota to collaborate with the
Department of Transportation to evaluate potential native plants
that can be grown on roadsidesamsorb and remove toxic salts
accumulated from deicing roads and assess uses for the harvested
material.

(1) Transformation of Plastic Waste into Valued Resource

$225,000 the first year is from the trust fund to the Board of
Regents of the Univeltsi of Minnesota to develop technologies
that use microbes to convert plastic waste into useful chemical
compounds and fuels, lowering the likelihood that these materials
end up in the environment This appropriation is subject to
Minnesota Statutes, sewti 116P.10.

(k) Accelerating Perennial Crop Production to Prevent Nitrate
Leaching

$440,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with the Stearns County Soil
and Water Conservation Distridcd reduce nitrate leaching on
sandy soils of central Minnesota by developing waeféicient
production methods, supply chains, and-esed markets for three
perennial crops:Kernza, prairie species, and alfalfélet income
from the sale of products ossets developed or acquired through
this project may be reinvested as described in the work plan
approved by the Legislativ€itizen Commission on Minnesota
Resources according to Minnesota Statutes, section 116P.10.

() Farm-Ready Cover Crops for Protecing Water Quality

$741,000 the first year is from the trust fund to the Minnesota State
Colleges and Universities System for Central Lakes College to
demonstrate conservation benefits of using camelina and kura
clover as continuous living cover wittornsoybean rotations and

to develop secondary markets to increase farmer adoption of this
practice for protecting water quality in vulnerable wellhead
protection areas This appropriation is subject to Minnesota
Statutes, section 116P.10.
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(m) Setting Realistic Nitrate Reduction Goals in Southeast
Minnesota

$350,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota to develop advanced
waterflow and agedating tools to improve the ability of state
agenciesto assess how well nitrate reduction best management
practices are working in southeastern Minnesota.

(n) Mapping Unprofitable Cropland for Water and Wildlife

$100,000 the first year is from the trust fund to the Science
Museum of Minnesota for thest. Croix Watershed Research
Station to conduct the first statewide analysis that maps the extent
of Minnesota's unprofitable cromld and estimates both the
waterguality and habitat benefits of converting these lands to
perennial crops and vegetationThis appropriation is available
until June 30, 2021, by which time the project must be completed
and final products delivered.

(0) Evaluating Locally Sourced Materials for Road Salt
Reduction

$162,000 the first year is from the trust fund to feard of
Regents of the University of Minnesota for the Natural Resources
Research Institute in Duluth to evaluate the effectiveness and
benefits of using locally sourcedood chips, corncobs, and
iron-bearing minerals as alternative abrasive materidsaer salt

use for protecting Minnesota's water resourcEsis appropriation

is subject to Minnesota Statutes, section 116P.10rhis
appropriation is available until June 30, 2021, by which time the
project must be completed and final products delivered

(p) Minnesota Spring Inventory Final Phase

$71,000 the first year is from the trust fund to the commissioner of
natural resources to complete the Minnesota Spring Inventory that
identifies, catalogs, and assists resource managers in_monitoring,
assessing, and protecting important and threatened statewide water
springs This appropriation is available until June 30, 2021, by
which time the project must be completed and final products
delivered.

(9) Restoring Impaired Lakes through Citizen-Aided Carp
Management

$106,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with the Carver County
Water Management Organization to quantify water quality
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improvements and the cesffectiveness of a newitizenaided
carp_management method for restoring impaired lakes in
Minnesota.

(r) Spring Biological Nitrate Removal to Protect Drinking
Water

$175,000 the first year is from the trust fund to the commissioner
of natural resources for an agreemeith the city of Fairmont to
build and demonstrate the effectiveness of an experimental passive
biological treatment system to reduce nitrates that enter the city's
springtime water supply source.

(s) Degrading Chlorinated Industrial Contaminants with Bacteria

$1,000 the first year is from the trust fund to the Board of Regents
of the University of Minnesota to determine the best way to
stimulate bacteria to more quickly and completely remove
industrial chlorinated pollutants from contaminated sit€3n the

day following final enactment, the following amounts from
unobligated appropriations to the Board of Regents of the
University of Minnesota are transferred and added to this
appropriation: $75000 in Laws 2016, chapter 186, section 2,
subdivision 4, paragraph (I), and $74,000 in Laws 2016, chapter
186, section 2, subdivision 6, paragraph (b).

Subd>5. Technical _ Assistance,
Outreach, and Environmental Education 250,000 886,000

(a) Expanding Camp Sunrise Environmental Program

$237,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with YouthCare Minnesota
to expand camp opportunities to more school districts and
implement inproved hand®n environmental education programs
for economically disadvantaged youth.

(b) Connecting Students to Boundary Waters

$450,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with Frierfidee Boundary
Waters Wilderness to connect approximately 6,500 students to the
boundary waters through classroom education and wilderness
canoe experiences for diverse and underserved populations across
Minnesota This appropriation is available untiide 30, 2023, by
which time the project must be completed and final products
delivered.
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(c) Mississippi National River and Recreation Area Forest
Restoration

$199,000 the first year is from the trust fund to the commissioner
of natural resources famn agreement with the Mississippi Park
Connection to work with Conservation Corps Minnesota, local
communities, and volunteers to address the loss of ash trees to
emerald ash borer by planting approximately 15,000 native trees
and plants in affected areasthe Mississippi National River and
Recreation Area.

(d) Increasing Diversity in Environmental Careers

$250,000 in fiscal year 2019 is from the trust fund to the
commissioner _of natural resources in cooperation with
Conservation Corps Minneso#md lowa to encourage a diversity

of students to pursue careers in environment and natural resources
through internships and mentorships with the Department of
Natural Resources, the Board of Water and Soil Resources, and the
Pollution Control Agency This appropriation is available until
June 30, 2024, by which time the project must be completed and
final products delivered.

Subd.6. Aquatic and Terrestrial Invasive Species 3,100,000

(a) Building Knowledge and Capacity to Solve AIS Problems

$3,000,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota to support the Minnesota
Aguatic Invasive Species Research Center in developing solutions
to Minnesota's aquatic invasive species problems throeggarch,
control, prevention, outreach, and early detection of existing and
emerging aguatic invasive species threalhis appropriation is
available until June 30, 2023, by which time the project must be
completed and final products delivered.

(b) Oak Wilt Suppression at its Northern Edge

$100,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with Morrison Soil and
Water Conservation District to eradicate the northraost
occurrences of oak wilh the state through mechanical means on
select private properties to prevent oak wilt's spread to healthy
state forest habitats.

Subd.7. Air Quality and Renewable Energy 1,485,000

(a) Development of Clean Enerqgy Storage Systems for Farms

$650,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota for the West Central
Research and Outreach Center at Morris to develop and test novel
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clean energy storage systems for farms using ‘gsmkerated
ammaia to displace fossil fuels and reduce greenhouse gas
emissions This appropriation is subject to Minnesota Statutes,
section 116P.10.

(b) White Earth Nation Community Solar _for Economic
Resilience

$500,000 the first year is from the trust fundthhe commissioner

of natural resources for an agreement with Rural Renewable
Energy Alliance to install a 200kW White Earth
communityowned solar garden to reduce greenhouse gas
emissions, increase economic development through environmental
education andsolar workforce training, and improve energy
resilience.

(c) Sustainable Solar Errgy from Agricultural Plant
By-Products

$185,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota, Morris, to use regional
plantbased agricultural bproducts to fabricate solar cells for
creating renewable and affordable energy.

(d) Morris Energy and Environment Community Resilience
Plan

$150,000 the first year is from the trust fund to the commissioner
of naturalresources for an agreement with the city of Morris to
develop and begin implementing community resilience plans for
energy and the environment and to create a model guide for other
Minnesota communities to create and implement their own plans.

Subd.8. Methods to Protect or Restore Land, Water, and
Habitat 5,233,000

(@) Saving Endangered Pollinators through DataDriven
Prairie Restoration

$800,000 the first year is from the trust fun®f this amount,
$630,000 is to the Minneso#oological Garden and $170,000 is

to the commissioner of natural resources to reestablish populations
of Minnesota's imperiled butterflies through reintroductions and
prairie restorations and by developing foundational habitat
recommendations for preventin future extinctions  This
appropriation is available until June 30, 2023, by which time the
project must be completed and final products delivered.

[41sTDAY



41STDAY] THURSDAY, APRIL 25,2019

(b) Promoting and Restoring Oak Savanna Using Silvopasture

$750,000 the first year is from the trusind to the Board of
Regents of the University of Minnesota to demonstrate, evaluate,
and increase adoption of the combined use of intensive tree,
forage, and livestock management as a method to restore
threatened oak savanna habitats.

(c) Sauk River DamRemoval and Rock Rapids Replacement

$2,768,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with the city of Melrose to
remove an existing fixedlevation dam, construct a rock arch
rapids, andconduct instream and shoreline habitat restoration to
improve water quality and native fish passage in the Sauk .River
This project requires a match of at least $1,400,000 that must be
secured before trust fund money is spehitleast $700,000 of this
match must come from the city of MelroseCity of Melrose
expenses for the Sauk River dam removal and rock rapids
replacement incurred before July 1, 2019, may be counted toward
the match.

(d) Conserving and Monitoring Minnesota's Rare Arctic
Plants

$135,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota to provide monitoring and
invasive species removal to conserve rare and endangered arctic
plants on Minnesota's North Shor€his appropriation is aviaible

until June 30, 2023, by which time the project must be completed
and final products delivered.

(e) Nongame Wildlife Program Acceleration

$780,000 the first year is from the trust fund to the commissioner
of natural resources to accelerate ttmmgame wildlife program,
including rare wildlife data collection, habitat management,
collaborative land protection, conservation education, and a new
emphasis on promoting nature tourism to benefit wildlife, visitors,
and rural communities.

Subd.9. Land Acquisition, Habitat,
and Recreation 1,724,000 33,661,000

(a)Minnesota Scientific and Natural Areas

$3,500,000 the first year is from the trust fund to the commissioner
of natural resources for the scientific and natural af&¢A)
program to restore and enhance wildlife habitat on SNAs, increase
public involvement and outreachand strategically acquire
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high-quality lands that meet criteria for SNAs under Minnesota
Statutes, section 86A.05, from willing selleré list of proposed
acquisitions and restorations is required in the work plan.

(b) Grants for Local Parks, Trails, and Natural Areas

$3,000,000 the first year is from the trust fund to the commissioner
of natural resources to solicit, rank, and fund competitia¢ching
grants for local parks, trail connections, and natural and scenic
areas under Minnesota Statutes, section 85.0Th@& appropriation

is for local naturébased recreation, connections to regional and
state natural areas, and recreation facilia@sl not for athletic
facilities such as sport fields, courts, and playgrounds.

(c) Minnesota State Parks and State Trails IrHoldings

$1,000,000 in fiscal year 2019 and $3,907,000 the first year are
from the trust fund to the commissioner mditural resources to
acquire highpriority in-holdings from willing sellers within the
legislatively authorized boundaries of state parks and trails to
protect Minnesota's natural heritage, enhance outdoor recreational
opportunities, and improve the efficicy of public land
management Priorities include but are not limited to Minneopa,
St. Croix, Frontenac, and Crow Wing State Park#\ list of
proposed acquisitions is required in the work plan

(d) Minnesota State Trails Development

$124,000n fiscal year 2019 and $8,247,000 the first year are from
the trust fund to the commissioner of natural resources to expand
high-priority recreational opportunities on Minnesota's state trails
by developing new trail segments and rehabilitating, imprqving
and enhancing existing state trailsligh-priority trail bridges to
rehabilitate or replace include, but are not limited to, those on the
Arrowhead, Central Lakes, Harmofyeston Valley, Matthew
Lourey, and North Shore State Traildigh-priority trail segments

to develop and enhance include, but are not limited to, the Paul
Bunyan, Gateway, Heartland, Gitchi Gami, and Minnesota Valley
State Trails A proposed list of trail projects on legislatively
authorized state trails is required in the work planThis
appropriation is available until June 30, 2021, by which time the
project must be completed and final products delivered.

(e) National Loon Center

$4,000,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with the National Loon
Center Foundation, in partnership with a fiscal agent to be
approved by the Leqislativ€itizen Commission on Minnesota
Resouces, to construct an approximately 15 &0@iarefoot
National Loon Center in Cross Lake dedicated to loon survival,
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loon habitat protection and research, and recreati@f this
amount, up to $1,449.000 is for planning, design, and construction
of approxmately six outdoor demonstration learning kiosks,
interpretive trails, boardwalks and boat docks, a fishing dock, and
native landscaping along approximately 3,100 feet of shoreline
Any remaining funds are for planning, engineering, and
constructing thebuilding and indoor exhibits A land lease
commitment of at least 25 years and fiscal sponsorship must be
secured before any trust fund money is spdiiis project requires

a match of at least $6,000,006t least $2,000,000 of this match
must _come frm nonstate sources If naming rights will be
conveyed, the National Loon Center Foundation must include a
plan for this in the work planAll matching funds must be legally
committed before any trust fund money may be spent on planning
activities for orconstruction of the building and indoor exhibits
Net income generated from admissions, naming rights, and
memberships to the National Loon Center as a result of trust fund
contributions may be reinvested in the center's -i@mop loon
conservation effogt as described in the work plan approved by the
LeqislativeCitizen Commission _on _Minnesota Resources
according to Minnesota Statutes, section 116P.10.

(f) Accessible Fishing Piers

$320,000 the first year is from the trust fund to the commissioner
of natural resources to provide accessible fishing piers in locations
that have a high potential to serve new angling communities,
underserved populations, and anglers with physical disahilities
This appropriation is available until June 30, 2021, bycthime

the project must be completed and final products delivered.

(9) Mesabi Trail Extensions

$3,000,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement withS$he ouis and Lake
Counties Regional Railroad Authority for environmental
assessment, permitting, rigblway easements or other
acquisition as needed, and engineering for and construction of four
trail segments beginning and ending at the following approximate
locations: Darwin Meyers Witllife Management Area to County
Road 21, Embarrass to Kugler, County Road 128 to the Eagles
Nest Town Hall, and Wolf Creek to the Highway 169 underpass.

(h) Britton Peak to Lutsen Mountain Bike Trail

$50,000 in fiscal year 2019 and $300,000 thst fiear are from

the trust fund to the commissioner of natural resources for an
agreement with the Superior Cycling Association to create a
sustainably designed singieack mountain bike trail connecting
trail clusters and trailheads between Britton Peaklofte and
Lutsen Mountains as part of northeast Minnesota's effort to
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become a national recreation destinatiofihis appropriation is
available until June 30, 2021, by which time the project must be
completed and final products delivered.

(i) Preserving Avon Hills with ReverseBidding Easements

$1,600,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with Saint John's University
in_cooperation with Minnesota Land Trust to restore and emhan
protected lands, provide public outreach, and prepare management
plans for and use a revessil ranking system to secure permanent
conservation easements on himimlity natural habitat in the Avon
Hills area of Stearns CountyDf this amount, up toX68,000 is for

use by Minnesota Land Trust in a monitoring fund as approved in
the work plan and subject to Minnesota Statutes, section 116P.20
An _annual financial report is required for any monitoring,
management, and enforcement fund, including experedi from

the fund A proposed list of acquisitions and restorations must be
provided in the work plan This appropriation is available until
June 30, 2024, by which time the project must be completed and
final products delivered.

() Birch Lake Recredaion Area Campground

$350,000 in fiscal year 2019 and $350,000 the first year are from
the trust fund to the commissioner of natural resources for an
agreement with the city of Babbitt to expand Birch Lake
Recreation Area by adding a new campgrotiod recreational
vehicles and tent camper$his project requires a match of at least
$2,800,000 that must be secured before trust fund money is spent
At least $800,000 of this match must come from the city of
Babbitt Net income generated from adm@ss to the
campground created as a result of trust fund contributions may be
reinvested into the campground's lelegm operations as described

in the work plan approved by the Legislati@dizen Commission

on Minnesota Resources according to Minneso&ufis, section
116P.10.

(k) Bailey Lake Trail and Fishing Pier

$550,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with the city of Virginia to
reconstruct the existing Bailey Lake Trail andnstruct a new
fishing pier on Bailey Lake that is accessible from the trail.

(1) Vergas Long Lake Tralil

$290,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with the city of Vergas to
construct a bicycle and pedestrian bridge, trail, and floating

boardwalk along Long Lake including shoreline restoration and
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stabilization with native plants This appropriation is_available
until June 30, 2021, by which time the project must be completed
and finalproducts delivered.

(m) Glacial Edge Trail and Downtown Pedestrian Bridge

$600,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with the city of Fergus Falls
to acquire easements for and construct a trail along the Otter Tail
River in downtown Fergus Falls and a bicycle and pe&iam
bridge crossing the river. This appropriation is available until June 30
2021, by which time the project must be completed and final
products delivered.

(n) Crane Lake to Vermilion Falls Trail

$400,000 the first year is from the trust futedthe commissioner

of natural resources for an agreement withLouis County in
cooperation with Voyageur Country ATV Club to designate and
improve a wooded trail from Crane Lake to Vermilion Falls to
accommodate alierrain vehicle and snowmobile user This
appropriation is available until June 30, 2021, by which time the
project must be completed and final products delivered.

(0) Restoring Five Sections of Superior Hiking Trail

$191,000 the first year is from the trust fund to teenmissioner

of natural resources for an agreement with the Superior Hiking
Trail Association to restore and repair the most damaged parts of
five sections of the Superior Hiking Trail and restore an abandoned
route to a natural footpath for hikers.

(p) Native Prairie  Bank Conservation Easements anc
Landowner Assistance

$3,406,000 the first year is from the trust fund to the commissioner
of natural resources to acquire native prairie bank easements in
accordance with Minnesota Statutes, section @4rBstore and
enhance native prairie sites; and provide technical assistance to
landowners Of this amount, up to $185,000 may be deposited in a
conservation easement stewardship accoubeposits into the
conservation easement stewardship account imeistnade upon
closing on conservation easements or at a time otherwise approved
in the work plan A list of proposed easement acquisitions must be
provided as part of the required work plan.

(g) Rainy Lake Recreational Access and Boat Wash Station

$200,000 in fiscal year 2019 is from the trust fund to the
commissioner of natural resources for an agreement with the city
of Ranier to enhance and increase public access to Rainy Lake by
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constructing an Americans with Disabilities Act (ADAdmpliant
recreational parking lot, an AD&ompliant public restroom, and
an aquatic invasive species boat wash station.

Subd.10. Administration _and
Contract Agreement Reimbursement 330,000 1,538,000

(a) Contract Agreement Reimbursement

$135,000the first year is from the trust fund to the commissioner
of natural resources, at the direction of the Legislafiitezen
Commission on Minnesota Resources, for expenses incurred for
preparing and administering contracts for the agreements specified
in this section The commissioner must provide documentation to
the LegislativeCitizen Commission on Minnesota Resources on
the expenditure of these fundsThis appropriation is available
until June 30, 2021, by which time the project must be completed
andfinal products delivered.

(b) Legislative-Citizen Commission_on_Minnesota Resource:
(LCCMR) Administration

$1,400,000 the first year is from ehtrust fund to the
LegislativeCitizen Commission on Minnesota Resources for
administration in fiscalyears 2020 and 2021 as provided in
Minnesota Statutes, section 116P.09, subdivision 5.

(c) Leqislative Coordinating Commission (LCC) Administration

$3,000 the first year is from the trust fund to the Legislative
Coordinating Commission for theebsite required in Minnesota
Statutes, section 3.303, subdivision 10.

(d) Grants Management System

$330,000 in fiscal year 2019 is from the trust fund to the
LegislativeCitizen Commission on Minnesota Resources to
develop, enhance, and maintaimanagement system for project
records.

Subd.11. Wastewater Treatment Recommendations 500,000

(a) Water Infrastructure Loans

Up to $6,500,000 of the money in the trust fund is available to the
State Board of Investment to invest lmans through the Public
Facilities Authority's clean water revolving fund under Minnesota
Statutes, section 446A.07Notwithstanding Minnesota Statutes,
section 446A.07, repayments of principal and interest and any
investment income must be credited tee ttrust fund and are
available for reinvestment in the clean water revolving fund.
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(b) Optimizing Local Mechanical and Pond Wastewater
Treatment Plants

$500,000 the first year is from the trust fund to the commissioner
of the Pollution ControlAgency for the pilot program created
under Laws 2018, chapter 214, article 4, section 2, subdivision 4,
paragraph (a) This appropriation is available until June 30, 2021,
by which time projects must be completed and final products
delivered.

Subd.12. Availability of Appropriations

Money appropriated in this section may not be spent on activities
unless they are directly related to and necessary for a specific
appropriation and are specified in the work plan approved by the
Legislative Citizen Commission on Minnesota Resourcédoney
appropriated in this section must not be spent on indirect costs or
other institutional overhead charges that are not directly related to
and necessary for a specific appropriatidg®osts that are directly
relatedto and necessary for an appropriation, including financial
services, human resources, information services, rent, and utilities,
are eligible only if the costs can be clearly justified and
individually documented specific to the appropriation's purpose
ard would not be generated by the recipient but for receipt of the
appropriation No broad allocations for costs in either dollars or
percentages are allowedJnless otherwise provided, the amounts
in_this section are available until June 30, 2022, whexjepts
must be completed and final products deliverBdr acquisition of

real property, the appropriations in this section are available for an
additional fiscal year if a binding contract for acquisition of the
real property is entered into before thepieation date of the
appropriation If a project receives a federal grant, the time period
of the appropriation is extended to equal the federal grant period.

Subd.13. Data Availability Requirements

Data collected by the projects funded under this section must
conform to guidelines and standards adopted/bi/IT Services
Spatial data must also conform to additional guidelines and
standards designed to support data coordination and distribution
thathave been published by the Minnesota Geospatial Information
Office. Descriptions of spatial data must be prepared as specified
in the state's geographic metadata guideline and must be submitted
to the Minnesota Geospatial Information Officall data mus be
accessible and free to the public unless made private under the
Data Practices Act, Minnesota Statutes, chapterTkBthe extent
practicable, summary data and results of projects funded under this
section should be readily accessible on the Inteandtidentified

as having received funding from the environment and natural
resources trust fund.
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Subd.14. Project Requirements

(a) As a condition of accepting an appropriation under this section,
an _agency or _entity receiving an appropriationaoparty to an
agreement from an appropriation must comply with paragraphs (b)
to () and Minnesota Statutes, chapter 116P, and must submit a
work plan and annual or semiannual progress reports in the form
determined by the Legislativ@itizen Commission oiMinnesota
Resources for any project funded in whole or in part with funds
from the appropriation Modifications to the approved work plan
and budget expenditures must be made through the amendment
process established by the LegislatiViéizen Commissionon
Minnesota Resources

(b) A recipient of money appropriated in this section that conducts
a restoration using funds appropriated in this section must use
native plant species according to the Board of Water and Soil
Resources' native vegetatioestablishment and enhancement
guidelines and include an appropriate diversity of native species
selected to provide habitat for pollinators throughout the growing
season as required under Minnesota Statutes, section 84.973.

(c) For all restorations condigtd with money appropriated under
this section, a recipient must prepare an ecological restoration and
management plan that, to the degree practicable, is consistent with
the highestuality conservation and ecological goals for the
restoration site Consderation should be given to soil, geology,
topography, and other relevant factors that would provide the best
chance for londerm success and durability of the restoration
project The plan must include the proposed timetable for
implementing the restation, including site preparation,
establishment of diverse plant species, maintenance, and additional
enhancement to establish the restoration; identify -teng
maintenance and management needs of the restoration and how the
maintenance, management, amhancement will be financed; and
take advantage of the bestailable science and include innovative
techniques to achieve the best restoration.

(d) An entity receiving an appropriation in this section for
restoration activities must provide an initigistoration evaluation

at the completion of the appropriation and an evaluation three
years after the completion of the expendituRRestorations must

be evaluated relative to the stated goals and standards in the
restoration plan, current science, andew applicable, the Board

of Water and Soil Resources' native vegetation establishment and
enhancement guidelinesThe evaluation must determine whether
the restorations are meeting planned goals, identify any problems
with _implementing the restorationsand, if necessary, give
recommendations on improving restoratiofishe evaluation must

be focused on improving future restorations.
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(e) All restoration and enhancement projects funded with money
appropriated in this section must be on land permanenttggieml
by a conservation easement or public ownership.

(f)_A recipient of money from an appropriation under this section
must give consideration to contracting with Conservation Corps
Minnesota for contract restoration and enhancement services.

(9) All conservation easements acquired with money appropriated
under this section must:

(1) be permanent;

(2) specify the parties to an easement in the easement;

(3) specify all of the provisions of an agreement that are
permanent;

(4) be sent to the Legislag-Citizen Commission on Minnesota
Resources in an electronic format at least ten business days before

closing;

(5) include a longerm monitoring and enforcement plan and
funding for monitoring and enforcing the easement agreement; and

(6) include requiements in the easement document to protect the
guantity and quality of groundwater and surface water through
specific activities such as keeping water on the landscape, reducing
nutrient and contaminant loading, and not permitting artificial
hydrologicalmodifications.

(h) For any acquisition of lands or interest in lands, a recipient of
money appropriated under this section must not agree to pay more
than 100 percent of the appraised value for a parcel of land using
this money to complete the purchasepart or in whole, except

that up to ten percent above the appraised value may be allowed to
complete the purchase, in part or in whole, using this money if
permission is received in advance of the purchase from the
Legislative Citizen Commission on Miresota Resources.

(i) For any acquisition of land or interest in land, a recipient of
money appropriated under this 8en must give priority to
high-quality natural resources or conservation lands that provide
natural buffers to water resources.

(1) _For new lands acquired with money appropriated under this
section, a recipient must prepare an ecological restoration and
management plan in compliance with paragraph (c), including
sufficient funding for implementation unless the work plan
addresses why a gmn of the money is not necessary to achieve a
high-quality restoration.
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(k) To ensure public accountability for using public funds, a
recipient of money appropriated werdthis section must, within
60days of the transaction, provide to the LegislatBitzen
Commission on Minnesota Resources documentation of the
selection process used to identify parcels acquired and provide
documentation of all related transaction costs, including but not
limited to appraisals, legal fees, recording fees, commissimet
similar costs, and donationsThis information must be provided
for all parties involved in the transactiohe recipient must also
report to the Legislativ€itizen Commission on Minnesota
Resources any difference between the acquisition anpaidtto

the seller and the statertified or stategeviewed appraisal, if a
statecertified or stataeviewed appraisal was conducted.

(D A recipient of an appropriation from the trust fund under this
section must acknowledge financial support fromehegironment

and natural resources trust fund in project publications, signage,
and other public communications and outreach related to work
completed using the appropriatiodcknowledgment may occur,

as appropriate, through use of the trust fund logindusion of
language attributing support from the trust fundeach direct
recipient of money appropriated in this section, as well as each
recipient of a grant awarded pursuant to this section, must satisfy
all reporting and other requirements incumbentpon
constitutionally dedicated funding recipients as provided in
Minnesota Statutes, section 3.303, subdivision 10, and chapter 116P

Subd.15. Payment Conditions and CapitalEquipment
Expenditures

(a) All agreements, grants, or contracts refeteéh this section
must be administered on a reimbursement basis unless otherwise
provided in this sectian Notwithstanding Minnesota Statutes,
section 16A.41, expenditures made on or after July 1, 2019, or the
date the work plan is approved, whichewetater, are eligible for
reimbursement unless otherwise provided in this sectirReriodic
payments must be made upon receiving documentation that the
deliverable items articulated in the approved work plan have been
achieved, including partial achievens as evidenced by approved
progress reports Reasonable amounts may be advanced to
projects to accommodate caffbw needs or match federal money
The advances must be approved as part of the work phim
expenditures for capital equipment are alldwenless expressly
authorized in the project work plan.

(b) Singlesource contracts as specified in the approved work plan
are allowed.
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Subd.16. Purchase of Recycled and Recyclable Materials

A political subdivision, public or private corporationy other
entity that receives an appropriation under this section must use the
appropriation in _compliance with Minnesota Statutes, section
16C.0725, regarding purchasing recycled, repairable, and durable
materials and Minnesota Statutes, section 16C.0&8arding
purchasing and using paper stock and printing.

Subd.17. Energy Conservation and Sustainable Building
Guidelines

A recipient to whom an appropriation is made under this section
for a capital improvement project must ensure that the projec
complies with the applicable energy conservation and sustainable
building guidelines and standards contained in law, including
Minnesota Statutes, sections 16B.325, 216C.19, and 216C.20, and
rules adopted under those sectionfhe recipient may use the
energy planning, advocacy, and State Energy Office units of the
Department of Commerce to obtain information and technical
assistance on energy conservation and alternatieegy
development relating to planning and constructing the capital
improvement poject.

Subd.18. Accessibility

Structural and nonstructural facilities must meet the design
standards in the Americans with Disabilities Act (ADA)
accessibility guidelines.

Subd.19. Carryforward; Extension

(a) The availability of theppropriations for the following projects
is extended to June 30, 2020:

(1) Laws 2014, chapter 226, section 2, subdivision 10, paragraph
(c), LeqislativeCitizen Commission on Minnesota Resources

(LCCMR);

(2) Laws 2015, chapter 76, section 2, subdividoparagraph (g),
Minnesota Native Bee Atlas;

(3) Laws 2015, chapter 76, section 2, subdivision 4, paragraph (f),
Southeast Minnesota Subsurface Drainage Impacts on
Groundwater Recharge;

(4) Laws 2015, chapter 76, section 2, subdivision 10, Emerging
Issues Account;

(5) Laws 2016, chapter 186, section 2, subdivision 3, paragraph (a),
DataDriven Pollinator Conservation Strategies;
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(6) Laws 2016, chapter 186, section 2, subdivision 3, paragraph (c),
Prairie Butterfly Conservation, Research, and BreedRigase |l;

(7) Laws 2016, chapter 186, section 2, subdivision 4, paragraph (h
Protection of State's Confined Drinking Water AquifePhase |l;

(8) Laws 2016, chapter 186, section 2, subdividipparagraph (r),
Morrison County Performance Drainage and Hydrology

Management;

(9) Laws 2016, chapter 186, section 2, subdivision 6, paragraph
(c), Advancing Microbial Invasive Species Monitoring from
Ballast Discharge;

(10) Laws 2016, chapter 186ctien 2, subdivision 6, paragraph,(e
Elimination of Target Invasive Plant Specid3hase |I;

(11) Laws 2016, chapter 186, section 2, subdivision 8, paragraph (a
Bee Pollinator Habitat Enhancemer®hase II;

(12) Laws 2016, chapter 186, sectionuhdivision 8, paragraph (b),
Measuring Pollen and Seed Dispersal for Prairie Fragment
Connectivity;

(13) Laws 2016, chapter 186, section 2, subdivision 8, paragraph (f),
Forest Management for Mississippi River Drinking Water
Protection;

(14) Laws 2016chapter 186, section 2, subdivision 9, paragraph (b),
Minnesota Point Pine Forest Scientific and Natural Area

Acquisition; and

(15) Laws 2017, chapter 96, section 2, subdivision 4, paragraph (a),
Assessment of Household Chemicals and Herbicides in Rawetrs
Lakes.

(b) The availability of the appropriation under Laws 2017, chapter 96
section 2, subdivision 7, paragraph (b), Assessment of Urban Air
Quality, is extended to June 30, 2021.

Sec.3. Minnesota Statutes 2018, section 116P.08, subdivisioreénded to read:
Subd.2. Exceptions Money from the trust fund may not be spent for:

(1) purposes of environmental compensation and liability under chapter 115B and response actions under
chapter 115C;

(2) purposes of municipal water pollution cantin-municipalities-with-a-population-of 5;000-o-maneder the
authority of chapters 115 and 116;

(3) costs associated with the decommissioning of nuclear power plants;
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(4) hazardous waste disposal facilities;
(5) solid waste disposal facilities; or
(6) projects or purposes inconsistent with the strategic plan.

Sec.4. Laws 2015, chapter 76, section 2, subdivision 9, as amended by Laws 2018, chapter 214, article 4,
section 5, is amended to read:

Subd.9. Land Acquisition for Habitat and Recreation 14,190,000 -0-
(a) State Parks and Trails Land Acquisitions

$1,500,000 the first year is from the trust fund to the commissioner
of natural resources to acquire at least 335 acres for authorized
statetrails and critical parcels within the statutory boundaries of
state parks State park land acquired with this appropriation must
be sufficiently improved to meet at least minimum management
standards, as determined by the commissioner of natural resource
A list of proposed acquisitions must be provided as part of the
required work plan This appropriation is available until June 30,
2018, by which time the project must be completed and final
products delivered.

(b) Metropolitan Regional Park SystemLand Acquisition -
Phase IV

$1,000,000 the first year is from the trust fund to the Metropolitan
Council for grants to acquirstteast-13&pproximately 9@cres of
lands within the approved park unit boundaries of the metropolitan
regional park system This appropriation may not be used to
purchase habitable residential structures list of proposed fee
titte and easement acquisitions must be provided as part of the
required work plan This appropriation must be matched by at
least 40 percent of norge money that must be committed by
December 31, 2015, or the appropriation cancelsThis
appropriation is available until June 30, 2018, by which time the
project must be completed and final products delivered.

(c) SNA Acquisition, Restoration, Enhancenent, and Public
Engagement

$4,000,000 the first year is from the trust fund to the commissioner
of natural resources to acquire at least 350 acres of lands with
high-quality native plant communities and rare features to be
established as scientific andtaral areas as provided in Minnesota
Statutes, section 86A.05, subdivision 5, restore and improve at
least 550 acres of scientific and natural areas, and provide
technical assistance and outreach list of proposed acquisitions
must be provided as paot the required work planLand acquired

with this appropriation must be sufficiently improved to meet at
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least minimum management standards, as determined by the
commissioner of natural resourceBhis appropriation is available
until June 30, 2018, bwhich time the project must be completed
and final products delivered.

(d) Native Prairie Stewardship and Prairie Bank Easement
Acquisition

$3,325,000 the first year is from the trust fund to the commissioner
of natural resources to acquire native peabbank easements on at
least 675 acres, prepare baseline property assessments, restore and
enhance at least 1,000 acres of native prairie sites, and provide
technical assistance to landownersOf this amount, up to
$195,000 must be deposited in a consgoma easement
stewardship account Deposits into the conservation easement
stewardship account must be made upon closing on conservation
easements or at a time otherwise approved in the work pldist

of proposed easement acquisitions must be provadepart of the
required work plan This appropriation is available until June 30,
2018, by which time the project must be completed and final
products delivered.

(e) Metro Conservation Corridors - Phase VIII Coordination,
Mapping, and Conservation Easerants

$515,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with the Minnesota Land
Trust for Phase VIII of the Metro Conservation Corridors
partnership to provide coordination and mapping for the
partnerfip and to acquire permanent conservation easements on at
least 120 acres of strategic ecological landscapes to protect priority
natural areas in the metropolitan area, as defined under Minnesota
Statutes, section 473.121, subdivision 2, and portions ef th
surrounding counties A list of proposed easement acquisitions
must be provided as part of the required work plaand acquired

with this appropriation must be sufficiently improved to meet at
least minimum management standards, as determined by the
commissioner of natural resourcelSxpenditures are limited to the
identified project corridor areas as defined in the work.pldp to
$40,000 may be used for coordination and mapping for the Metro
Conservation Corridors All conservation easements muke
perpetual and have a natural resource management Al#ist of
proposed easement acquisitions must be provided as part of the
required work plan This appropriation is available June 30, 2018,
by which time the project must be completed and firradpcts
delivered.
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(f) Metro Conservation Corridors - Phase VIII Strategic Lands
Protection

$750,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with The Trust for Public
Land for Phase VIII of the MetroConservation Corridors
partnership to acquire in fee at least 35 acres of-tigtity
priority state and local natural areas in the metropolitan area, as
defined under Minnesota Statutes, section 473.121, subdivision 2,
and portions of the surrounding wdies A list of proposed
acquisitions must be provided as part of the required work plan
Land acquired with this appropriation must be sufficiently
improved to meet at least minimum management standards, as
determined by the commissioner of natural so@wces
Expenditures are limited to the identified project corridor areas as
defined in the work plan This appropriation may not be used to
purchase habitable residential structures, unless expressly
approved in the work planA list of fee titleacquisitions must be
provided as part of the required work plaihis appropriation is
available until June 30, 2018, by which time the project must be
completed and final products delivered.

(g) Metro Conservation Corridors - Phase VIII Priority
Expansion of Minnesota Valley National Wildlife Refuge

$500,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with the Minnesota Valley
National Wildlife Refuge Trustinc. for Phase VIII of the Metro
Conservatia Corridors partnershigo acquire in fee at least
100acres of priority habitat for the Minnesota Valley National
Wildlife Refuge in the metropolitan area, as defined under
Minnesota Statutes, section 473.121, subdivision 2, and portions of
the surroundig counties A list of proposed acquisitions must be
provided as part of the required work plahand acquired with

this appropriation must be sufficiently improved to meet at least
minimum management standardExpenditures are limited to the
identified project corridor areas as defined in the work pldihnis
appropriation may not be used to purchase habitable residential
structures, unless expressly approved in the work. pldiis
appropriation is available until June 30, 2018, by which time the
project must be completed and final products delivered.

(h) Metro Conservation Corridors - Phase VIII Wildlife
Management Area Acquisition

$400,000 the first year is from the trust fund to the commissioner
of natural resources for Phase VIII of the Metonservation
Corridors partnership to acquire in fee at least 82 acres along the
lower reaches of the Vermillion River in Dakota County within the
Gores Pool Wildlife Management Ared.and acquired with this
appropriation must be sufficiently improved toeet at least
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minimum management standard$his appropriation may not be
used to purchase habitable residential structures, unless expressly
approved in the work planThis appropriation is available until
June 30, 2018, by which time the project mustdompleted and

final products delivered.

(i) Mesabi Trail Development Soudan to Ely Phase |

$1,000,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement withShé ouis and Lake
Counties Regional Radad Authority for the righof-way
acquisition, design, and construction of segments of the Mesabi
Trail, totaling approximately seven miles between Soudan and Ely
This appropriation is available until June 30, 2018, by which time
the project must be casteted and final products delivered.

()) Multi -benefit Watershed Scale Conservation on North
Central Lakes

$950,000 the first year is from the trust fund to the Board of Water
and Soil Resources to secure permanent conservation easements on
at least 48(acres of higkguality habitat in Crow Wing and Cass
Counties Of this amount, up to $65,000 must be deposited in a
conservation easement stewardship account; and $54,000 is for an
agreement with the Leech Lake Area Watershed Foundation in
cooperation withiCrow Wing County Soil and Water Conservation
District and Cass County Soil and Water Conservation District
Deposits into the conservation easement stewardship account must
be made upon closing on conservation easements or at a time
otherwise approved ithe work plan A list of proposed easement
acquisitions must be provided as part of the required work plan
This appropriation is available until June 30, 2018, by which time
the project must be completed and final products delivered.

(k) Conservation Easement Assessment and Valuation System
Development

$250,000 the first year is from the trust fund to the Board of
Regents of the University of Minnesota to assess the effectiveness
of existing conservation easements acquired through state
expenditures taachieving their intended outcomes of public value
and ecological benefits and to develop a standardized, objective
conservation easement valuation system for guiding future state
investments in conservation easements to ensure the proposed
environmental benefits are being achieved in a eeffective
manner This appropriation is available until June 30, 2018, by
which time the project must be completed and final products
delivered.

[41sTDAY
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Sec.5. Laws 2017, chapter 96, section 2, subdivision 9, is amendeado

Subd9. Land Acquisition, Habitat,
and Recreation 999,000 13,533,000

(a) Metropolitan Regional Parks System Land Acquisition

$1,500,000 the first year is from the trust fund to the Metropolitan
Council for grants to acquire approximatdi97 70 acres of land
within the approved park boundaries of the metropolitan regional
park system This appropriation may not be used to pash
habitable residential structures A list of proposed fee title
acquisitions must be provided as part of the required work plan
This appropriation must be matched by at least 40 percent of
nonstate money that must be committed by December 31, 2017
This appropriation is available until June 30, 2020, by which time
the project must be completed and final products delivered.

(b) Scientific and Natural Areas Acquisition and Restoration,
Citizen Science, and Engagement

$2,500,000 the first year is from the trust fund to the commissioner
of natural resources to acquiedteast-250—acres-dénd with
high-quality native plant communities and rare features to be
established as scientific and natural areas as providedninelgota
Statutes, section 86A.05, subdivision 5, restore and impabve
least—1,000—acres- ofcientific and natural areas, and provide
technical assistance and outreach, including site steward events
At least onethird of the appropriation must be spemt restoration
activities A list of proposed acquisitions and restorations must be
provided as part of the required work plahand acquired with
this appropriation must be sufficiently improved to meet at least
minimum management standards, as detexthinby the
commissioner of natural resourceg/hen feasible, consideration
must be given to accommodate trails on lands acquir€tis
appropriation is available until June 30, 2020, by which time the
project must be completed and final products delivered

(c) Minnesota State Parks and State Trails Land Acquisition

$1,500,000 the first year is from the trust fund to the commissioner
of natural resources to acquire approximately 373 acres from
willing sellers for authorized state trails and critipakcels within

the statutory boundaries of state parl&tate park land acquired
with this appropriation must be sufficiently improved to meet at
least minimum management standards, as determined by the
commissioner of natural resourceA list of propogd acquisitions
must be provided as part of the required work plaithis
appropriation is available until June 30, 2020, by which time the
project must be completed and final products delivered.

4335
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(d) Minnesota State Trails Acquisition, Development, and
Enhancement

$999,000 in fiscal year 2017 and $39,000 the first year are from
the trust fund to the commissioner of natural resources for state
trail acquisition, development, and enhancement inthson
Minnesota A proposed list of trail projects on authorized state
trails must be provided as part of the required work .pldihis
appropriation is available until June 30, 2020, by which time the
project must be completed and final products deliere

(e) Native Prairie Stewardship and Prairie Bank Easement
Acquisition

$2,675,000 the first year is from the trust fund to the commissioner
of natural resources to acquire native prairie bank easements in
accordance with Minnesota Statutes, section 84.96, on
approximately 335 250 acres, prepare baseline property
assessmentsestore and enhancatleast-570—acres- afiative
prairie sites, and provide technical assistance to landowr@fs

this amount, up to $132,000 may be deposited in a conservation
easement stewardship accaunDeposits into the conservation
easement stewdship account must be made upon closing on
conservation easements or at a time otherwise approved in the
work plan A list of proposed easement acquisitions must be
provided as part of the required work plaihis appropriation is
available until June 3020, by which time the project must be
completed and final products delivered.

(f) Leech Lake Acquisition

$1,500,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with the Leech Lake Band of
Ojibwe to acquire approximately 45 acres, including 0.67 miles of
shoreline of higkguality aquatic and wildlife habitat at the historic
meeting place between Henry Schoolcraft and the Anishinabe
people The land must be open to public use including mgnénd
fishing. The band must provide a commitment that land will not
be put in a federal trust through the Bureau of Indian Affairs.

(g) Mesabi Trail Development

$2,269,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with$hé ouis and Lake
Counties Regional Railroad Authority for engineering and
constructing segments of the Mesabi Trallhis appropriationd
available until June 30, 2020, by which time the project must be
completed and final products delivered.

[41sTDAY
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(h) Tower Trailhead Boat Landing and Habitat Improvement -
Phase Il

$600,000 the first year is from the trust fund to the commissioner
of natural resources for an agreement with the city of Tower to
construct a trailhead and boat landing and restore vegetative
habitat on cityowned property Plant and seed materials must
follow the Board of Water and Soil Resources' native vegetation
estabishment and enhancement guideliné€ghis appropriation is
available until June 30, 2020, by which time the project must be
completed and final products delivered.

() Land Acquisition for Voyageurs National Park Crane Lake
Visitors Center

$950,000the first year is from the trust fund to the commissioner
of natural resources for an agreement with the town of Crane Lake,
in partnership with Voyageurs National Park and the Department
of Natural Resources, to acquire approximately 30 acres to be used
for a visitor center and campgroundncome generated by the
campground may be used to support the facility.

Sec.6. TRANSFER.

On June 30, 2019, any unencumbered money from Laws 2017, chapter 96, section 2, subdivision 10, paragraph (b
is transferredo the grants management system under Laws 2016, chapter 186, section 2, subdivision 10, paragraph (b).

Sec.7. EFFECTIVE DATE.

Sections 1 to 6 are effective the day following final enactrhent.

Delete the title and insert:

"A bill for an act relatingo natural resources; appropriating money from environment and natural resources trust
fund; modifying previous appropriations; amending Minnesota Statutes 2018, section 116P.08, subdivision 2; Laws

2015, chapter 76, section 2, subdivision 9, as amendeds R017, chapter 96, section 2, subdivision 9."

With the recommendation that when so amended the bill be placed on the General Register.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F.Nos.5, 653 and 2032 were read for the secon@tim

SECOND READING OF SENATE BILLS

S.F.No0s.802, 2314 and 2415 were read for the second time.
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INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:

Noor introduced:

H. F. No. 2852, A bill for an act relatingp economic development; creating a Minnesota Innovation
Collaborative; authorizing grants; appropriating money.

The bill was read for the first time and referred to the Committee on Government Operations.

Poppe introduced:

H. F. No. 2853, A bill for a act relating to capital investment; appropriating money for improvements to the
wastewater treatment facility in Austin; authorizing the sale and issuance of state bonds.

The bill was read for the first time and referred to the Committee on Ways amg Mea

Poppe introduced:

H. F. No. 2854, A bill for an act relating to capital investment; appropriating money for the expansion of the
Hormel Institute facility in the city of Austin; authorizing the sale and issuance of state bonds.

The bill was reador the first time and referred to the Committee on Ways and Means.

Dettmer, Gunther, Urdahl, Nash, Ecklund, Persell, Lueck, Gruenhagen, Davids and Heinrich introduced:

H. F. No. 2855, A bill for an act relating to capital investment; appropriating ynfameémprovements to the
Disabled Veterans Rest Camp.

The bill was read for the first time and referred to the Committee on Ways and Means.

Carlson, L.; Freiberg; Youakim and Winkler introduced:

H. F. No. 2856, A bill for an act relating to taxes;dbgovernment aids; increasing the appropriation and
modifying the minimum aid payments for 2020; amending Minnesota Statutes 2018, sections 477A.013, subdivision 9
477A.03, subdivision 2a.

The bill was read for the first time and referred to@wenmittee on Taxes.
Winkler moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by Speaker pro tempore Poppe.
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Grossell was excused between the hofirkl:15 a.m. and 1:00 p.m.
Hamilton was excused for the remainder of today's session.
REPORT FROM THE COMMITTEE ON RULES
AND LEGISLATIVE ADMINISTRATION

Winkler from the Committee on Rules and Legislative Administration, pursuant to rules 1.21 3hd 3.
designated the following bills to be placed on the Calendar for the Day for Monday, April 29, 2019 and established a
prefiling requirement for amendments offered to the following bills:

S.F.No0s.802 and 2415.

CALENDAR FOR THE DAY

TAKEN FROM TABLE

Winkler moved that HF. No. 2414, the first engrossment, be taken from the table. The motion prevailed.
H. F. No. 2414, the first engrossment, was again reported to the House.

Liebling moved to amendH. F. No. 2414, the first engrossmeiatsfollows:
Page 370, line 5, strike "reviewed by"
Page 370, line 6, strike "the state advisory council on mental health and then"

Page 435, line 7, after "state" inseriritluding the number of people served, response times, humber-tf-face
contacts, call outcomes, and protocads ¥hen to respond fade-face"

Page 435, line 12, aftecdncern$insert ", and the process to file a complaint with the department

Page 579, line 22, deletsHould and insert $hall’

Page 761, after line 22,5@rt:

"EFFECTIVE DATE . This section is effective upon certification from the commissioner of health that the
department has the procedures and guidelines in place to implement this section, or August 1, 2020, whichever is
earlier_ The commissioner shabrovide this certification to the revisor of statutes.

Page 763, after line 4, insert:

"EFFECTIVE DATE . This section is effective August 1, 2020.
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Page 869, line 13, deletgérvice and insert Service$

Page 876, line 14, delete everything after pleriod
Page 876, delete lines 15 and 16
Page 885, line 21, deletelient's' and insert fesident's

Page 885, line 23, deletelient' and insert fesident

Page 1029, line 16, delet250,590,000 and insert 247,273,000 and delete 253,568,000 and insert
"251,124,000

Page 1029, line 21, delet&0,979,000 and insert 57,662,000 and delete 62,630,000 and insert 80,186,000

Page 1029, line 31, delet#0,500,000 and insert 7,183,000 and delete9,474,000 and insert 7,030,000

Pagel035, line 6, after the peripéhsert 'The state government special revenue fund base is $10,572,000 in
fiscal year 2022 and $9,474,000 in fiscal year 2023.

The motion prevailed and the amendment was adopted.

Pintomoved to amendH. F. No. 2414, the first engrossmeiats amendeds follows:
Page 755, after line 27, insert:
"Sec.70. Minnesota Statutes 2018, section 145.928, subdivision 1, is amended to read:

Subdivision 1 Goal; establishment It is the goal of the state, by 2010, decrease by 50 percent the
disparities in infant mortality rates and adult and child immunization rates for American Indians and populations of
color, as compared with rates for whit€éBo do so and to achieve other measurable outcomes, the commisgioner o
health shall establish a program to close the gap in the health status of American Indians and populations of color as
compared with whites in the following priority areagmfant mortality, access to and utilization of higluality
prenatal carebreas and cervical cancer screening, HIV/AIDS and sexually transmitted infections, adult and child
immunizations, cardiovascular disease, diabetes, and accidental injuries and violence.

Sec.71. Minnesota Statutes 2018, section 145.928, subdivision 7, iscladdo read:

Subd.7. Community grant program; immunization rates, prenatal care access and utilizationand infant
mortality rates. (a) The commissioner shall award grants to eligible applicants for local or regional projects and
initiatives directedht reducing health disparities in onebamth moreof the following priority areas:

(1) decreasing racial and ethnic disparities in infant mortality rates;

(2) decreasing racial and ethnic disparities in access to and utilization afuséity prensal care; or

2 (3) increasing adult and child immunization rates in nonwhite racial and ethnic populations.
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(b) The commissioner may award up to 20 percent of the funds available as planning Btamténg grants
must be used to address such areasammunity assessment, coordination activities, and development of
community supported strategies.

(c) Eligible applicants may include, but are not limited to, fhidlsed organizations, social service organizations,
community nonprofit organizations, comunity health boards, tribal governments, and community clinics
Applicants must submit proposals to the commissiofeproposal must specify the strategies to be implemented to
address one dyeth more of the priority areas listed in paragraph (a) amast be targeted to achieve the outcomes
established according to subdivision 3.

(d) The commissioner shall give priority to applicants who demonstrate that their proposed project or initiative:

(1) is supported by the community the applicant will serve;

(2) is researcibased or based on promising strategies;

(3) is designed to complement other related community activities;

(4) utilizes strategies that positively impaethtwo or morepriority areas;

(5) reflects racially and ethnically appropriatgproaches; and

(6) will be implemented through or with communltgsed organizations that reflect the race or ethnicity of the
population to be reached."

Page 1002, line 29, delet8,244,381,000and insert 8,244,231,000

Page 1003, line 3, deleté&,408,609,000and insert 7,408,459,000

Page 1019, line 21, delet23,175,000 and insert 23,025,000

Page 1020, line 9, delet§260,000 and insert $110,000

Page 1029, line 16, delet250,590,000and insert 250,740,000

Page 1029, line 1%lelete 141,180,000and insert 141,330,000

Page 1029, line 29, delet#01,695,000and insert 101,845,000
Page 1034, after line 33, insert:

"(q) Disparities in_Access and_Utilization of HighQuality
Prenatal Care. $150,000 in fiscal year 2020 feom the general
fund for grants under Minnesota Statutes, section 145.928,
subdivision 7, paragraph (a), clause (2), to decrease racial and
ethnical disparities in access to and utilization of kighlity
prenatal care This appropriation is in additiono base level
funding for fiscal year 2020.

Page 1035, line 1, delet&)" and insert (1)"

The motion prevailed and the amendment was adopted.
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Koegelmoved to amendH. F. No. 2414, the first engrossmeigis amendeds follows:
Page 993, after lm2, insert:

"Section 1 [10.584] MATERNAL MENTAL HEALTH AWARENESS MONTH.

The month of May is designated as Maternal Mental Health Awareness Month in recognition of the state's desire
to recognize the prevalence of pregnancy and postpartum mental issath and educate the people of the state
about identifying symptoms and seeking treatment optid#s to onethird of mothers report having symptoms of
pregnancy and postpartum mood and anxiety disorders each yany more cases go unreported due to
misunderstandingPregnancy and postpartum mood disorders are widespread but treatable illhefis@streated,
pregnancy and postpartum mood and anxiety disorders can lead to negative effects on birth outcomes, infant
development, and the wedeingof mothers and familiesThe state declares that in order to educate the public, the
governor may promote and encourage the observance of Maternal Mental Health Awarene$s Month.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
The motion prevailed and the amendment was adopted.

Moranmoved to amendH. F. No. 2414, the first engrossmemts amendeds follows:
Page 567, after line 19, insert:
"Sec.139. Minnesota Statutes 2018, sect@B6B.79, subdivision 2, is amended to read:

Subd.2. Piet Grant program established The commissioner shall implementpélot grant program to
improve birth outcomes and strengthen early parental resilience for pregnant women who are medical assistance
enrollees, are at significantly elevated risk for adverse outcomes of pregnancy, and are in targeted popiiations
program must promote the provision of integrated care and enhanced services to these pregnant women, including
postpartum coordinatiom tensure ongoing continuity of care, by qualified integrated perinatal care collaboratives.

Sec.140. Minnesota Statutes 2018, section 256B.79, subdivision 3, is amended to read:

Subd.3. Grant awards. The commissioner shall award grants to qualifyiagplicants to support
interdisciplinary, integrated perinatal car&rants-must-be-awarded-beginning-July-1,206G8ant funds must be
distributed through a request for proposals process to a designated lead agency within an entity that has been
determned to be a qualified integrated perinatal care collaborative or within an entity in the process of meeting the
qualifications to become a qualified integrated perinatal care collabgratidepriority shall be given to qualified
integrated perinatal careollaboratives that received grants under this section prior to January 1, Ziraat
awards must be used to support interdisciplinary, tbased needs assessments, planning, and implementation of
integrated care and enhanced services for targetedlgtops In determining grant award amounts, the
commissioner shall consider the identified health and social risks linked to adverse outcomes and attributed to
enrollees within the identified targeted population.
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Sec.141. Minnesota Statutes 2018, secti256B.79, subdivision 4, is amended to read:

Subd.4. Eligibility for grants . To be eligible for a grant under this section, an entity relast-that-the-entity
meets-orisinthe process-of-meetingetqualifications established by the commissiotoebe a qualified integrated
perinatal care collaborativeThese qualifications must include evidence that the entityphdsin-the-process-of
developingpolicies, services, and partnerships to support interdisciplinary, integratedTdaepolicies,services,
and partnerships must meet specific criteria and be approved by the commissidreercommissioner shall
establish-aproeess teview the collaborative's capacity for interdisciplinary, integrated care, to be reviewed at the
commissioner's desetion In determining whether the entity meets the qualifications for a qualified integrated
perinatal care collaborative, the commissioner shall verify and review whether the entity's policies, services, and
partnerships:

(1) optimize earlyidentification of drug and alcohol dependency and abuse during pregnancy, effectively
coordinate referrals and follewp of identified patients to evidenbased or evidene@formed treatment, and
integrate perinatal care services with behavioral healthsabstance abuse services;

(2) enhance access to, and effective use of, needed health care or tribal health care services, public health or
tribal public health services, social services, mental health services, chemical dependency services, or services
provided by communitpased providers by bridging cultural gaps within systems of care and by integrating
communitybased paraprofessionals such as doulas and community health workers as routinely available service
components;

(3) encourage patient eddicen about prenatal care, birthing, and postpartum care, and document how patient
education is provided Patient education may include information on nutrition, reproductive life planning,
breastfeeding, and parenting;

(4) integrate child welfare case aphing with substance abuse treatment planning and monitoring, as
appropriate;

(5) effectively systematize screening, collaborative care planning, referrals, and follow up for behavioral and
social risks known to be associated with adverse outcomes annkto be prevalent within the targeted
populations;

(6) facilitate ongoing continuity of care to include postpartum coordination and referrals for interconception
care, continued treatment for substance abuse, identification and referrals for nutpression and other chronic
mental health conditions, continued medication management for chronic diseases, and appropriate referrals to tribal
or countybased social services agencies and tribal or cehsgd public health nursing services; and

(7) implement ongoing quality improvement activities as determined by the commissioner, including collection
and use of data from qualified providers on metrics of quality such as health outcomes and processes of care, and the
use of other data that has beeramikd by the commissioner.

Sec.142. Minnesota Statutes 2018, section 256B.79, subdivision 5, is amended to read:

Subd.5. Gaps in communication, support, and care A collaborative receiving a grant under this section

must develop-means—of-identifjipand-reportingdentify and reporigaps in the collaborative's communication,

administrative support, and direct caifeany, that must be remedied for the collaborativedntinue toeffectively
provide integrated care and enhanced services to tangepedhtions.
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Sec.143. Minnesota Statutes 2018, section 256B.79, subdivision 6, is amended to read:

Subd.6. Report. By January 3120492021, and every two years thereaftdie commissioner shall report to
the chairs and ranking minority memberstoé legislative committees with jurisdiction over health and human
services policy and finance on the status pirdiresoutcomef thepilet grantprogram The report must:

(1) describe the capacity of collaboratives receiving grants under thisnsectio
(2) contain aggregate information about enrollees served within targeted populations;
(3) describe the utilization of enhanced prenatal services;

(4) for enrollees identified with maternal substance use disorders, describe the utilizasioipstaince use
treatment and dispositions of any child protection cases;

(5) contain data on outcomes within targeted populations and compare these outcomes to outcomes statewide,
using standard categories of race and ethnicity; and

(6) include recommendians for continuing the program or sustaining improvements through other means

beyond-June-30-2019
Page 574, after line 3, insert:

"Sec.144. REPEALER.

(b) Minnesota Statutes 2018, section 256B.79, subdivisiors Tepealed effective the day folling final
enactment.

Page 574, line 4, delet@)" and insert (¢)"
Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion prevailed and the amendment was adopted.

Morrisonmoved to amendH. F. No. 2414, the first engrossmerats amendeds follows:
Page 49, after line 4, insert:
"Sec.40. Minnesota Statutes 2018, section 626.5561, subdivision 1, is amended to read:

Subdivision 1 Reports required. (a) Except as provided in paragraft), a person mandated to report under
section 626.556, subdivision 3, shall immediately report to the local welfare agency if the person knows or has
reason to believe that a woman is pregnant and has used a controlled substance for a nonmedicilingbse
pregnancy, including, but not limited to, tetrahydrocannabinol, or has consumed alcoholic beverages during the
pregnancy in any way that is habitual or excessive.
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(b) A health care professional or a social service professional who is mandegpdrtounder section 626.556,

subdivision 3, is exempt from reporting under paragrapB-{@@man‘'s-use-or-consumption-ef-tetrahydrecannabinol
or-alcoholic-beverages-during-pregnalifche professional is providingr collaborating with other professidedo

providethe woman with prenatal care or other health care services.

(c) Any person may make a voluntary report if the person knows or has reason to believe that a woman is
pregnant and has used a controlled substance for a nonmedical purposdhdupnggnancy, including, but not
limited to, tetrahydrocannabinol, or has consumed alcoholic beverages during the pregnancy in any way that is
habitual or excessive.

(d) An oral report shall be made immediately by telephone or otherwAseoral reportmade by a person
required to report shall be followed within 72 hours, exclusive of weekends and holidays, by a report in writing to
the local welfare agencyAny report shall be of sufficient content to identify the pregnant woman, the nature and
extentof the use, if known, and the name and address of the repdierlocal welfare agency shall accept a report
made under paragraph (c) notwithstanding refusal by a voluntary reporter to provide the reporter's name or address
as long as the report is othgse sufficient.

(e) For purposes of this section, "prenatal care" means the comprehensive package of medical and psychological
support provided throughout the pregnancy.”

Renumber the sections in sequence and correct the internal references

Amend thetitle accordingly

The motion prevailed and the amendment was adopted.

Scottmovel to amendH. F. No. 2414, the first engrossmeiais amendeds follows:
Page 707, delete lines 5 to 12 and insert:

"(k) The board shall conduct periodic audits, oreafst an annual basis, of electronic access by permissible
users, as identified in paragraph (b), clauses (1), (2), (3), (6), (7), (9), and (10), and of nonelectronic access by
permissible users, as identified in paragraph (b), clauses (4), (5), (8)aitil(12), to the data in subdivision 4, to
ensure compliance with permissible use as defined in this secfiopermissible user whose account has been
selected for audit shall respond to an inquiry by the board, no later than 30 days after receip dfiatoan audit
is being conductedFailure to respond may result in deactivation of access to the data in subdivision 4, and referral
to the relevant health licensing board, the commissioner of human services, or other appropriatérentigard
shall report the results of periodic audits to the chairs and ranking minority members of the legislative committees
with jurisdiction over health and human services policy and finance and government data gractices.

Page 707, after line 19, insert:

"(m) A permissible user who delegates access to the data submitted under subdivision 4 to an agent or employee
shall terminate that individual's access to the data, within three business days of the agent or employee leaving
employment with the permissible useThe board may conduct random audits to determine compliance with this
requirement.
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Page 707, before line 20, insert:
"Sec.48. Minnesota Statutes 2018, section 152.126, subdivision 7, is amended to read:

Subd.7. Disciplinary action. (a) A dispeser who knowingly fails to submit data to the board as required under
this section is subject to disciplinary action by the appropriate hesdted licensing board.

(b) A prescriber or dispenser authorized to access the data who knowingly disclates tineviolation of state
or federal laws relating to the privacy of health care data shall be subject to disciplinary action by the appropriate
healthrelated licensing board, and appropriate civil penalties.

(c) A prescriber or dispenser authorizedhtwess the data who fails to comply with subdivision 6, paragraph (1)
or (m), shall be subject to disciplinary action by the appropriate hesditted licensing board.

Sec.49. Minnesota Statutes 2018, section 152.126, is amended by adslibgigision to read:

Subd.10a Patient information _on record access (a) A patient who has been prescribed a controlled
substance may access the prescription monitoring program database in order to obtain information on access by
permissible users td¢ patient's data record, including the name and organizational affiliation of the permissible
user and the date of access, subject to any limitations in paragraph (bjder to obtain this information, the
patient must complete, notarize, and subnngguest form developed by the boaithe board shall make this form
available to the public on the board's website.

(b) Information on access to a patient's data record by permissible users identified under subdivision 6,
paragraph (b), clauses (5), (89), and (12), that is part of an active investigation, is classified as confidential data
on individuals under section 13.02, subdivision 3, and shall not be made available to a patient making a request
under paragraph (a)A permissible user identifiein clauses (5), (8), (9), and (12) shall, upon request by the board
of pharmacy, notify the board of pharmacy whether access by the permissible user is part of an active investigation.

Renumber the sections in sequence and correct the internal referenc

Amend the title accordingly

Scottmovel to amend th&cottamendment téd. F. No. 2414, the first engrossmets amendeds follows:
Page 2, line 10, deleté¢d)"

Page 2, line 13, delete Subject

Page 2, line 14, delete everything beforegagod

Page 2, delete lines 17 to 23

The motion prevailed and the amendment to the amendment was adopted.

The question recurred on the Scott amendment, as amended,FtdNd12414, the first engrossment, as
amended. The motion prevailed and dimeendment, as amended, was adopted.
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Albright moved to amendH. F. No. 2414, the first engrossmeiais amendeds follows:

Page 592, line 27, aftemlithority’ insert 'and premiums shall be subject to the gross premiums tax under
section 2971.05, subdivisn 5'

Page 595, after line 5, insert:

"Subd.12. Hospital financial deficiency fund. The commissioner shall establish and administer a hospital
financial deficiency fund, to provide grants or supplemental payments to hospitals, to mitigate thelfeféexts
of low provider reimbursement rates under the OneCarel&Uy

Renumber the subdivisions in sequence

Page 595, line 8, deleté1" and insert 12"

Page 595, line 9, deleté2' and insert 13"

Page 602, after line 1fhsert:

"Sec.28. Minnesota Statutes 2018, section 2971.05, subdivision 5, is amended to read:

Subd.5. Health maintenance organizations, nonprofit health service plan corporation®QneCare BuyIn
plans, and community integrated service networks (a) A tax is imposed on health maintenance organizations,
community integrated service networkdneCare Buyln plans established under chapter 25867d nonprofit health
care service plan corporation¥he rate of tax is equal to one percent of grosmpm@s less return premiums on all

direct business received by the organization, netwgldq, or corporation or its agents in Minnesota, in cash or
otherwise, in the calendar year.

(b) The commissioner shall deposit all revenues, including penaltiestendst, collected under this chapter
from health maintenance organizations, community integrated service networks, and nonprofit health service plan
corporations in the health care access fand shall deposit all revenues collected from OneCarelBans in
the hospital financial deficiency fund established under section 256T.02, subdivisidtefithds of overpayments
of tax imposed by this subdivision must be paid from the health care accessThei is annually appropriated
from the health & access fund to the commissioner the amount necessary to make any refunds of the tax imposed
under this subdivision.

EFFECTIVE DATE . This section is effective for premiums received on or after January 1,"2023.

Adjust amounts accordingly
Renumber theections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.



4348

JOURNAL OF THEHOUSE

[41sTDAY

Schultzmoved to amend theAlbright amendment tdH. F. No. 2414, the first engrossmerds amendedas

follows:

Pagel, line 5, deletedeficiency and insert feimbursemerit

Page 1, line 6, deletel&ficiency and insert feimbursemerit

Page 1, line 7, delete everything aftef""and insert lncompensated care caused by hdghuctible health

plans

Page 1, deletiine 8

Page 2, line 2, deletel&ficiency and insert feimbursemerit

The motion prevailed and the amendment to the amendment was adopted.

The question recurred on the Albright amendment, as amended, and the roll was called. There were 122 yeas

and 0 nays as follows:

Those who voted in the affirmative were:

Acomb
Albright
Anderson
Bahner
Bahr
Baker
BeckerFinn
Bennett
Bernardy
Bierman
Boe

Brand
Cantrell
Carlson, A.
Carlson, L.
Christensen
Claflin
Considine
Daniels
Daudt
Davids

Dehn
Dettmer
Ecklund
Edelson
Elkins
Erickson
Fabian
Fischer
Franson
Freiberg
Garofalo
Gomez
Green
Gruenhagen
Gunther
Haley
Halverson
Hansen
Hassan
Hausman
Heinrich

Heintzeman
Her
Hertaus
Hornstein
Howard
Johnson
Jurgens
Kiel

Klevorn
Koegel
KotyzaWitthuhn
Koznick
Kresha
KuneshPodein
Layman
Lee

Lesch
Liebling
Lien

Lillie

Lippert

Lislegard
Loeffler
Long
Lucero
Lueck
Mahoney
Mann
Mariani
Masin
McDonald
Mekeland
Miller
Moller
Moran
Morrison
Munson
Murphy
Nash

Nelson, M.
Nelson, N.

Neu

Noor
Nornes
O'Driscoll
Olson
O'Neill
Pelowski
Persell
Petersburg
Pierson
Pinto
Poppe
Poston
Pryor
Quam
Richardson
Robbins
Runbeck
Sandell
Sandstede
Sauke
Schomacker

The motion prevailed and the amendment, as amended, was adopted.

The Speaker resumed the Chair.

Schultz
Scott
Stephenson
Sundin
Tabke
Theis
Torkelson
Urdahl
Vang
Vogel
Wagenius
Wazlawik
Winkler
Wolgamott
Xiong, J.
Xiong, T.
Youakim
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Cantrell movedo amendH. F. No. 2414, the first engrossmemts amendeds follows:
Page 514, after line 7, insert:

"Sec.6. [214.078] PROTECTION FROM CONVERSION THERAPY.

Subdivision 1 Definition. "Conversion therapy" means any practice by a mental health practitioner or mental
health professional as defined in section 245.462gbeks to change an individual's sexual orientation or gender
identity, including efforts to change behaviors or gender expressions or to eliminate or reduce sexual or romantic
attractions or feelings toward individuals of the same gen@enversion theggy does not include counseling that
provides assistance to an individual undergoing gender transition, or counseling that provides acceptance, support,
and understanding of an individual or facilitates an individual's coping, social support, and idgntitgteon and
development, including sexuatientationrneutral interventions to prevent or address unlawful conduct or unsafe
sexual practices, as long as the counseling does not seek to change an individual's sexual orientation or gender

identity.

Subd 2. Prohibition. (a) No mental health practitioner or mental health professional shall engage in
conversion therapy with a client younger than 18 years of age or with a vulnerable adult as defined in section
626.5572, subdivision 21.

(b) Conversion theapy attempted by a mental health practitioner or mental health professional with a client
younger than 18 years of age or with vulnerable adults shall be considered unprofessional conduct and the mental
health practitioner or mental health professionay fma subject to disciplinary action by the licensing board of the
mental health practitioner or mental health professional.

EFFECTIVE DATE . This section is effective the day following final enactmient.

Page 535, after line 29, insert:
"Sec.22. Minnesota Statutes 2018, section 256B.0625, is amended by adding a subdivision to read:

Subd.5m. Conversion therapy. Conversion therapy, as defined in section 214.078, is not coVered.

Page 568, after line 19, insert:
"Sec.43. Minnesota Statute®018, section 325F.69, is amended by adding a subdivision to read:

Subd.7. Advertisement and sales; misrepresentation of conversion therapyNo person or entity shall,
while conducting any trade or commerce, use or employ any fraud, false pretesesgrdamhise, false guarantee,
misrepresentation, false or misleading statements, or deceptive practice when advertising or otherwise offering
conversion therapy servicefor purposes of this subdivision, "conversion therapy" means services or products tha
are intended to change an individual's sexual orientation or gender identity, including efforts to change behaviors
and gender expressions or to eliminate or reduce sexual or romantic attractions or feelings toward individuals of the

same gender.

Renunber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.
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Miller offered an amendment to the Cantrell amendment 6. No. 2414, the first engrossment, as amended.

POINT OF ORDER
Olson raised a point of order pursuant to rule 3.21(b) that the Miller amendment to the Cantrell amendment was

not in order. The Speaker ruled the point of order well taken and the Miller amendment to the Cantrell amendment
out of order.

The question recurred on the Cantrell amendment and the roll was called. There were 72 yeas and 53 nays as
follows:

Those who voted in the affirmative were:

Acomb Davnie Her Lillie Nelson, M. Sundin
Bahner Dehn Hornstein Lippert Noor Tabke
BeckerFinn Ecklund Howard Loeffler Olson Vang
Bernardy Edelson Huot Long Persell Wagenius
Bierman Elkins Klevorn Mahoney Pinto Wazlawik
Brand Fischer Koegel Mann Poppe Winkler
Cantrell Freiberg KotyzaWitthuhn ~ Mariani Pryor Wolgamott
Carlson, A. Gomez KuneshPodein Masin Richardson Xiong, J.
Carlson/,L. Halverson Lee Moller Sandell Xiong, T.
Christensen Hansen Lesch Moran Sauke Youakim
Claflin Hassan Liebling Morrison Schultz Zerwas
Considine Hausman Lien Murphy Stephenson Spk. Hortman

Those who voted in the negative were:

Albright Dettmer Heinrich Lueck Nornes Runbeck
Anderson Erickson Heintzeman Marquart O'Driscoll Sandstede
Bahr Fabian Hertaus McDonald O'Neill Schomacker
Baker Franson Johnson Mekeland Pelowski Scott
Bennett Garofalo Kiel Miller Petersburg Theis

Boe Green Koznick Munson Pierson Torkelson
Daniels Gruenhagen Kresha Nash Poston Urdahl
Daudt Gunther Layman Nelson, N. Quam Vogel
Davids Haley Lucero Neu Robbins

The motionprevailed and the amendment was adopted.

Neu offered an amendment to IH.No. 2414, the first engrossment, as amended.

POINT OF ORDER

Carlson, L., raised a point of order pursuant to rule 4.03, relating to Ways and Means Committee; Budget
Resoluton; Effect on Expenditure and Revenue Bills, that the Neu amendment was not in order. The Speaker ruled
the point of order well taken and the Neu amendment out of order.
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Neumoved to amendH. F. No. 2414, the first engrossmerats amendeds follows:

Page 567, after line 31, insert:

"Sec.40. Minnesota Statutes 2018, section 295.50, subdivision 9b, is amended to read:

Subd.9b. Patient services (a) "Patient services" means inpatient and outpatient services and other goods and
services provided bhospitals, surgical centers, or health care providéisey include the following health care
goods and services provided to a patient or consumer:

(1) bed and board;

(2) nursing services and other related services;

(3) use of hospitals, surgicegnters, or health care provider facilities;

(4) medical social services;

(5) drugs, biologicals, supplies, appliances, and equipment;

(6) other diagnostic or therapeutic items or services;

(7) medical or surgical services;

(8) items and services fusmed to ambulatory patients not requiring emergency care; and

(9) emergency services.

(b) "Patient services" does not include:

(1) services provided to nursing homes licensed under chapter 144A,

(2) examinations for purposes of utilization reviewsurance claims or eligibility, litigation, and employment,
including reviews of medical records for those purposes;

(3) services provided to and by community residential mental health facilities licensed under Minnesota Rules,
parts 9520.0500 to 9520.0®, and to and by residential treatment programs for children with severe emotional
disturbance licensed or certified under chapter 245A,;

(4) services provided to and by community support programs and family community support programs approved
under Minnaota Rules, parts 9535.1700 to 9535.1760, or certified as mental health rehabilitative services under
chapter 256B;

(5) services provided to and by community mental health centers as defined in section 245.62, subdivision 2;

(6) services provided to arty assisted living programs and congregate housing programs;

(7) hospice care services;

(8) home and communityased waivered services under sections 256B.0915, 256B.49, and 256B.501;
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(9) targeted case management services under sections 256B.06216256Bubdivisions 20, 20a, 33, and 44;
and 256B.094and

(10) services provided to the followingsupervised living facilities for persons with developmental disabilities
licensed under Minnesota Rules, parts 4665.0100 to 4665.9900; housing with sstablishments required to be
registered under chapter 144D; board and lodging establishments providing only custodial services that are licensed
under chapter 157 and registered under section 157.17 to provide supportive services or health supetgison se
adult foster homes as defined in Minnesota Rules, part 9555.5105; day training and habilitation services for adults
with developmental disabilities as defined in section 252.41, subdivision 3; boarding care homes as defined in
Minnesota Rules, pa#t655.0100; adult day care services as defined in section 245A.02, subdivision 2a; and home
health agencies as defined in Minnesota Rules, part 9505.0175, subpart 15, or licensed under chgpad144A

(11) services provided for the treatment of cancer.

EFFECTIVE DATE . This section is effective July 1, 2021.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The Speaker called Olson to the Chair.

The question was taken on the Neu amendment and the roll was called. There were 53 yeas and 74 nays as

follows:

Those who voted in the affirmative were:

Albright Dettmer Haley Layman Neu Runbeck
Anderson Ericksm Heinrich Lucero Nornes Schomacker
Bahr Fabian Heintzeman Lueck O'Driscoll Scott

Baker Franson Hertaus McDonald O'Neill Theis
Bennett Garofalo Johnson Mekeland Petersburg Torkelson
Boe Green Jurgens Miller Pierson Urdahl
Daniels Grossell Kiel Munson Poston Vogel

Daudt Gruenhagen Koznick Nash Quam Zerwas
Davids Gunther Kresha Nelson, N. Robbins

Those who voted in the negative were:

Acomb Claflin Halverson KotyzaWitthuhn  Long Nelson, M.
Bahner Considine Hansen KuneshPodein Mahoney Noor
BeckerFinn Davnie Hassan Lee Mann Olson
Bernardy Dehn Hausman Lesch Mariani Persell
Bierman Ecklund Her Liebling Marquart Pinto
Brand Edelson Hornstein Lien Masin Poppe
Cantrell Elkins Howard Lillie Moller Pryor
Carlson, A. Fischer Huot Lippert Moran Richardson
Carlson, L. Freiberg Klevorn Lislegard Morrison Sandell

Christensen Gomez Koegel Loeffler Murphy Sandstede
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Sauke Sundin Wagenius Wolgamott Youakim
Schultz Tabke Wazlawik Xiong, J. Spk. Hortman
Stephenson Vang Winkler Xiong, T.

Themotion did not prevail and the amendment was not adopted.

Neumoved to amendH. F. No. 2414, the first engrossmerats amendeds follows:

Page 567, after line 31, insert:

"Sec.40. Minnesota Statutes 2018, section 295.50, subdivision 9b, is amenokest:

Subd.9b. Patient services (a) "Patient services" means inpatient and outpatient services and other goods and
services provided by hospitals, surgical centers, or health care provileey include the following health care
goods andservices provided to a patient or consumer:

(1) bed and board;

(2) nursing services and other related services;

(3) use of hospitals, surgical centers, or health care provider facilities;

(4) medical social services;

(5) drugs, biologicals, supplieappliances, and equipment;

(6) other diagnostic or therapeutic items or services;

(7) medical or surgical services;

(8) items and services furnished to ambulatory patients not requiring emergency care; and

(9) emergency services.

(b) "Patient servicésdoes not include:

(1) services provided to nursing homes licensed under chapter 144A,

(2) examinations for purposes of utilization reviews, insurance claims or eligibility, litigation, and employment,
including reviews of medical records for those msags;

(3) services provided to and by community residential mental health facilities licensed under Minnesota Rules,
parts 9520.0500 to 9520.0670, and to and by residential treatment programs for children with severe emotional
disturbance licensed or ciied under chapter 245A;

(4) services provided to and by community support programs and family community support programs approved
under Minnesota Rules, parts 9535.1700 to 9535.1760, or certified as mental health rehabilitative services under
chapter256B,;

(5) services provided to and by community mental health centers as defined in section 245.62, subdivision 2;
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(6) services provided to and by assisted living programs and congregate housing programs;
(7) hospice care services;
(8) home and communitbased waivered services under sections 256B.0915, 256B.49, and 256B.501;

(9) targeted case management services under sections 256B.0621; 256B.0625, subdivisions 20, 20a, 33, and 44;
and 256B.094and

(10) services provided to the followingsupervisediving facilities for persons with developmental disabilities
licensed under Minnesota Rules, parts 4665.0100 to 4665.9900; housing with services establishments required to be
registered under chapter 144D; board and lodging establishments providingustdgial services that are licensed
under chapter 157 and registered under section 157.17 to provide supportive services or health supervision services;
adult foster homes as defined in Minnesota Rules, part 9555.5105; day training and habilitaties senaddults
with developmental disabilities as defined in section 252.41, subdivision 3; boarding care homes as defined in
Minnesota Rules, part 4655.0100; adult day care services as defined in section 245A.02, subdivision 2a; and home
health agencies aefined in Minnesota Rules, part 9505.0175, subpart 15, or licensed under chapteathd4A

(11) delivery and prenatal and postpartum care services.

EFFECTIVE DATE . This section is effective July 1, 2021.

Renumber the sections in sequence and aattrednternal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Neu amendment and the roll was called. There were 53 yeas and 75 nays as

follows:

Those who voted in thaffirmative were:

Albright Dettmer Haley Layman Neu Runbeck
Anderson Erickson Heinrich Lucero Nornes Schomacker
Bahr Fabian Heintzeman Lueck O'Driscaoll Scott

Baker Franson Hertaus McDonald O'Neill Theis
Bennett Garofalo Johnson Mekeland Petersburg Torkelson
Boe Green Jurgens Miller Pierson Urdahl
Daniels Grossell Kiel Munson Poston Vogel

Daudt Gruenhagen Koznick Nash Quam Zerwas
Davids Gunther Kresha Nelson, N. Robbins

Those who voted in the negative were:

Acomb Cantrell Davnie Freiberg Her KotyzaWitthuhn
Bahner Carlson, A. Dehn Gomez Hornstein KuneshPodein
BeckerFinn Carlson, L. Ecklund Halverson Howard Lee

Bernardy Christensen Edelson Hansen Huot Lesch

Bierman Claflin Elkins Hassan Klevorn Liebling

Brand Considine Fischer Hausman Koegel Lien
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Lillie Mariani Nelson, M. Pryor Sundin Xiong, J.
Lippert Marquart Noor Richardson Tabke Xiong, T.
Lislegard Masin Olson Sandell Vang Youakim
Loeffler Moller Pelowski Sandstede Wagenius Spk. Hortman
Long Moran Persell Sauke Wazlawik

Mahoney Morrison Pinto Schultz Winkler

Mann Murphy Poppe Stephenson Wolgamott

The motion did not prevail and the amendment was not adopted.

Bakermovel to amendH. F. No. 2414, the first engrossmemats amendeds follows:

Page 567, after line 31, insert:

"Sec.40. Minnesota Statutes 2018, section 295.50, subdivision 9b, is amended to read:

Subd.9b. Patient services (a) "Patient services" means inpatient and oigpatservices and other goods and
services provided by hospitals, surgical centers, or health care provitleey include the following health care
goods and services provided to a patient or consumer:

(1) bed and board;

(2) nursing services and othrelated services;

(3) use of hospitals, surgical centers, or health care provider facilities;

(4) medical social services;

(5) drugs, biologicals, supplies, appliances, and equipment;

(6) other diagnostic or therapeutic items or services;

(7) medicalor surgical services;

(8) items and services furnished to ambulatory patients not requiring emergency care; and

(9) emergency services.

(b) "Patient services" does not include:

(1) services provided to nursing homes licensed under chapter 144A,

(2) examinations for purposes of utilization reviews, insurance claims or eligibility, litigation, and employment,
including reviews of medical records for those purposes;

(3) services provided to and by community residential mental health facilities licemded Minnesota Rules,
parts 9520.0500 to 9520.0670, and to and by residential treatment programs for children with severe emotional
disturbance licensed or certified under chapter 245A,
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(4) services provided to and by community support programs and feomiynunity support programs approved
under Minnesota Rules, parts 9535.1700 to 9535.1760, or certified as mental health rehabilitative services under
chapter 256B;

(5) services provided to and by community mental health centers as defined in section4sisision 2;
(6) services provided to and by assisted living programs and congregate housing programs;

(7) hospice care services;

(8) home and communitiyased waivered services under sections 256B.0915, 256B.49, and 256B.501;

(9) targeted casmanagement services under sections 256B.0621; 256B.0625, subdivisions 20, 20a, 33, and 44;
and 256B.094and

(10) services provided to the followingsupervised living facilities for persons with developmental disabilities
licensed under Minnesota Rulggrts 4665.0100 to 4665.9900; housing with services establishments required to be
registered under chapter 144D; board and lodging establishments providing only custodial services that are licensed
under chapter 157 and registered under section 157 drovale supportive services or health supervision services;
adult foster homes as defined in Minnesota Rules, part 9555.5105; day training and habilitation services for adults
with developmental disabilities as defined in section 252.41, subdivision Blibhgacare homes as defined in
Minnesota Rules, part 4655.0100; adult day care services as defined in section 245A.02, subdivision 2a; and home
health agencies as defined in Minnesota Rules, part 9505.0175, subpart 15, or licensed under chg@ed144A

(11) services provided for the treatment of an opioid use disorder.

EFFECTIVE DATE . This section is effective July 1, 2021.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
A roll call was requestednd properly seconded.
The question was taken on the Baker amendment and the roll was called. There were 53 yeas and 75 nays as

follows:

Those who voted in the affirmative were:

Albright Dettmer Haley Layman Neu Runbeck
Anderson Erickson Heinrich Lucero Nornes Schomacker
Bahr Fabian Heintzeman Lueck O'Driscoll Scott

Baker Franson Hertaus McDonald O'Neill Theis
Bennett Garofalo Johnson Mekeland Petersburg Torkelson
Boe Green Jurgens Miller Pierson Urdahl
Daniels Grossell Kiel Munson Poston Vogel

Daudt Gruenhagen Koznick Nash Quam Zerwas

Davids Gunther Kresha Nelson, N. Robbins
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Those who voted in the negative were:

4357

Acomb Dehn Howard Loeffler Olson Tabke
Bahner Ecklund Huot Long Pelowski Vang
BeckerFinn Edelson Klevorn Mahoney Persell Wagenius
Bernardy Elkins Koegel Mann Pinto Wazlawik
Bierman Fischer KotyzaWitthuhn  Mariani Poppe Winkler
Brand Freiberg KuneshPodein Marquart Pryor Wolgamott
Cantrell Gomez Lee Masin Richardson Xiong, J.
Carlson, A. Halverson Lesch Moller Sandell Xiong, T.
Carlson, L. Hansen Liebling Moran Sandstede Youakim
Christensen Hassan Lien Morrison Sauke Spk. Hortman
Claflin Hausman Lillie Murphy Schultz

Considine Her Lippert Nelson, M. Stephenson

Davnie Hornstein Lislegard Noor Sundin

The motion did not prevail and the amendment was not adopted.

Neumoved to amendH. F. No. 2414, the first engrossmerats amendeds follows:

Page 567, after line 31, insert:

"Sec.40. Minnesota Statute®018, section 295.50, subdivision 9b, is amended to read:

Subd.9b. Patient services (a) "Patient services" means inpatient and outpatient services and other goods and
services provided by hospitals, surgical centers, or health care provitleey irclude the following health care
goods and services provided to a patient or consumer:

(1) bed and board;

(2) nursing services and other related services;

(3) use of hospitals, surgical centers, or health care provider facilities;

(4) medical sociaservices;

(5) drugs, biologicals, supplies, appliances, and equipment;

(6) other diagnostic or therapeutic items or services;

(7) medical or surgical services;

(8) items and services furnished to ambulatory patients not requiring emergency care; and

(9) emergency services.

(b) "Patient services" does not include:

(1) services provided to nursing homes licensed under chapter 144A;
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(2) examinations for purposes of utilization reviews, insurance claims or eligibility, litigation, and employment,
including reviews of medical records for those purposes;

(3) services provided to and by community residential mental health facilities licensed under Minnesota Rules,
parts 9520.0500 to 9520.0670, and to and by residential treatment programs for childreever¢hesnotional
disturbance licensed or certified under chapter 245A,

(4) services provided to and by community support programs and family community support programs approved
under Minnesota Rules, parts 9535.1700 to 9535.1760, or certified as meifttalrékabilitative services under
chapter 256B;

(5) services provided to and by community mental health centers as defined in section 245.62, subdivision 2;
(6) services provided to and by assisted living programs and congregate housing programs;

(7) hospice care services;

(8) home and communitiyased waivered services under sections 256B.0915, 256B.49, and 256B.501;

(9) targeted case management services under sections 256B.0621; 256B.0625, subdivisions 20, 20a, 33, and 44;
and 256B.094and

(10) services provided to the followingsupervised living facilities for persons with developmental disabilities
licensed under Minnesota Rules, parts 4665.0100 to 4665.9900; housing with services establishments required to be
registered under chapter 144avd and lodging establishments providing only custodial services that are licensed
under chapter 157 and registered under section 157.17 to provide supportive services or health supervision services;
adult foster homes as defined in Minnesota Rules,9%55.5105; day training and habilitation services for adults
with developmental disabilities as defined in section 252.41, subdivision 3; boarding care homes as defined in
Minnesota Rules, part 4655.0100; adult day care services as defined in sectidd2245Bdivision 2a; and home
health agencies as defined in Minnesota Rules, part 9505.0175, subpart 15, or licensed under chg@ed144A

(11) services provided for the treatment of diabetes.

EFFECTIVE DATE . This section is effective July 1, 2021.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Neu amendment and the roll was called. There were 53 yeas ands75 nays a

follows:

Those who voted in the affirmative were:

Albright Bennett Davids Franson Gruenhagen Heintzeman
Anderson Boe Dettmer Garofalo Gunther Hertaus
Bahr Daniels Erickson Green Haley Johnson

Baker Daudt Fabian Grossell Heinrich Jurgens
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Kiel
Koznick
Kresha
Layman
Lucero

Lueck
McDonald
Mekeland
Miller
Munson

THURSDAY, APRIL 25,2019

Nash
Nelson, N.
Neu
Nornes
O'Driscoll

Those who voted ithe negative were:

Acomb
Bahner
BeckerFinn
Bernardy
Bierman
Brand
Cantrell
Carlson, A.
Carlson, L.
Christensen
Claflin
Considine
Davnie

The motion did not prevail and the amendment was not adopted.

Dehn
Ecklund
Edelson
Elkins
Fischer
Freiberg
Gomez
Halverson
Hansen
Hassan
Hausman
Her
Hornstein

Howard

Huot

Klevorn
Koegel
KotyzaWitthuhn
KuneshPodein
Lee

Lesch
Liebling

Lien

Lillie

Lippert
Lislegard

O'Neill
Petersburg
Pierson
Poston
Quam

Loeffler
Long
Mahoney
Mann
Mariani
Marquart
Masin
Moller
Moran
Morrison
Murphy
Nelson, M.
Noor

Speaker pro tempore Olson callddlverson to the Chair.

Fransommoved to amendH. F. No. 2414, the first engrossmemts amendeds follows:
Page 106, after line 23, insert:

"Sec.49. [245A.24] MANDATORY REPORTING.

Robbins
Runbeck
Schomacker
Scott

Theis

Olson
Pelowski
Persell
Pinto
Poppe
Pryor
Richardson
Sandell
Sandstede
Sauke
Schultz
Stephenson
Sundin
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Torkelson
Urdahl
Vogel
Zerwas

Tabke

Vang
Wagenius
Wazlawik
Winkler
Wolgamott
Xiong, J.
Xiong, T.
Youakim

Spk. Hortman

All licensors whether employed by a county or the Department afdtuServices must immediately report any

suspected fraud to the appropriate authorfties.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.

Fransonmoved to amend thd-ransonamendment tdH. F. No. 2414, the first engrossmerds amendedas

follows:

Page 1, line 4, befor@ll " insert '(a)"

Page 1, line 5, delet¢hie appropriate authoritieand insert Eounty or state fraud investigatbrs

Page 1, dér line 5, insert:
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"(b) A person who makes a good faith report is immune from any civil or criminal liability that might otherwise
arise from reporting or participating in the investigatidwiothing in this subdivision affects a child care provider's
reponsibility for an overpayment established under chapter 119B or'245E.

A roll call was requested and properly seconded.

The question was taken on the Franson amendment to the Franson amendment and the roll was called. There
were 54 yeas and 74 nags follows:

Those who voted in the affirmative were:

Albright Dettmer Haley Layman Neu Runbeck
Anderson Drazkowski Heinrich Lucero Nornes Schomacker
Bahr Fabian Heintzeman Lueck O'Driscoll Scott

Baker Franson Hertaus McDonald O'Neill Stephenson
Bennett Garofalo Johnson Mekeland Petersburg Theis

Boe Green Jurgens Miller Pierson Torkelson
Daniels Grossell Kiel Munson Poston Urdahl
Daudt Gruenhagen Koznick Nash Quam Vogel
Davids Gunther Kresha Nelson, N. Robbins Zerwas

Those who voted in the negative were:

Acomb Dehn Howard Loeffler Olson Vang
Bahner Ecklund Huot Long Pelowski Wagenius
BeckerFinn Edelson Klevorn Mahoney Persell Wazlawik
Bernardy Elkins Koegel Mann Pinto Winkler
Bierman Fischer KotyzaWitthuhn  Mariani Poppe Wolgamott
Brand Freiberg KuneshPodein Marquart Pryor Xiong, J.
Cantrell Gomez Lee Masin Richardson Xiong, T.
Carlson, A. Halverson Lesch Moller Sandell Youakim
Carlson, L. Hansen Liebling Moran Sandstede Spk. Hortman
Christensen Hassan Lien Morrison Sauke

Claflin Hausman Lillie Murphy Schultz

Considine Her Lippert Nelson, M. Sundin

Davnie Hornstein Lislegard Noor Tabke

The motion did not prevail and the amendment to the amendment was not adopted.

The question recurred on the Franson amendment and the roll was called. There were 129 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Acomb Bernardy Claflin Drazkowski Freiberg Halverson
Albright Bierman Considine Ecklund Garofalo Hansen
Anderson Boe Daniels Edelson Gomez Hassan
Bahner Brand Daudt Elkins Green Hausman
Bahr Cantrell Davids Erickson Grossell Heinrich
Baker Carlson, A. Davnie Fabian Gruenhagen Heintzeman
BeckerFinn Carlson, L. Dehn Fischer Gunther Her

Bennett Christensen Dettmer Franson Haley Hertaus



41STDAY]

THURSDAY, APRIL 25,2019

Hornstein Lesch Masin Nornes
Howard Liebling McDonald O'Driscoll
Huot Lien Mekeland Olson
Johnson Lillie Miller O'Neill
Jurgens Lippert Moller Pelowski
Kiel Lislegard Moran Persell
Klevorn Loeffler Morrison Petersburg
Koegel Long Munson Pierson
KotyzaWitthuhn  Lucero Murphy Pinto
Koznick Lueck Nash Poppe
Kresha Mahoney Nelson, M. Poston
KuneshPodein Mann Nelson,N. Pryor
Layman Mariani Neu Quam

Lee Marquart Noor Richardson

The motion prevailed and the amendment was adopted.

Fransormoved to amendH. F. No. 2414, the first engrossmelats amendeds follows:

Page 88, line 9, dete 'or"

Page 88, after line 9, insert:

Robbins
Runbeck
Sandell
Sandstede
Sauke
Schomacker
Schultz
Scott
Stephenson
Sundin
Tabke
Theis
Torkelson
Urdahl
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Vang
Vogel
Wagenius
Wazlawik
Winkler
Wolgamott
Xiong, J.
Xiong, T.
Youakim
Zerwas
Spk. Hortman

"(3) a child care license holder fails to comply with the child care assistance fraud investigation requirements

under chapter 245E; 'br

Page 88, line 10, deleté3)" and insert (4)"

A roll call was requestednd properly seconded.

The question was taken on the Franson amendment and the roll was called. There were 54 yeas and 74 nays as

follows:

Those who voted in the affirmative were:

Albright Dettmer Gunther Kresha
Anderson Drazkowski Haley Layman
Bahr Erickson Heinrich Lucero
Baker Fabian Heintzeman Lueck
Bennett Franson Hertaus Mekeland
Boe Garofalo Johnson Miller
Daniels Green Jurgens Munson
Daudt Grossell Kiel Nash
Davids Gruenhagen Koznick Nelson, N.

Those who voted in the negative were:

Acomb Bierman Carlson, L. Davnie
Bahner Brand Christensen Dehn
BeckerFinn Cantrell Claflin Ecklund
Bernardy Carlson, A. Considine Edelson

Neu
Nornes
O'Driscoll
O'Neill
Petersburg
Pierson
Poston
Quam
Robbins

Elkins
Fischer
Freiberg
Gomez

Runbeck
Schomacker
Scott
Stephenson
Theis
Torkelson
Urdahl
Vogel
Zerwas

Halverson
Hansen
Hassan
Hausman
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Her Lesch Mann Noor Sandstede Wolgamott
Hornstein Liebling Mariani Olson Sauke Xiong, J.

Howard Lien Marquart Pelowski Schultz Xiong, T.

Huot Lillie Masin Persell Sundin Youakim

Klevorn Lippert Moller Pinto Tabke Spk. Hortman
Koegel Lislegard Moran Poppe Vang

KotyzaWitthuhn  Loeffler Morrison Pryor Wagenius

KuneshPodein Long Murphy Richardson Wazlawik

Lee Mahoney Nelson, M. Sandell Winkler

The motion did not prevail and the amendment was not adopted.

Franson offered an amendment tofHNo. 2414, the first engrossment, as amended.

POINT OF ORDER

Carlson, L., raised a point of order pursuantrute 4.03, relating to Ways and Means Committee; Budget
Resolution; Effect on Expenditure and Revenue Bills, that the Franson amendment was not in order. Speaker pro
tempore Halverson ruled the point of order well taken and the Franson amendmentrdet.of o

Daudt appealed the decision of Speaker pro tempore Halverson.

A roll call was requested and properly seconded.

The vote was taken on the question "Shall the decision of Speaker pro tempore Halverson stand as the judgment
of the House?" anthe roll was called. There were 76 yeas and 53 nays as follows:

Those who voted in the affirmative were:

Acomb Dehn Howard Loeffler Noor Sundin
Bahner Ecklund Huot Long Olson Tabke
BeckerFinn Edelson Klevorn Mahoney Pelowski Vang
Bernardy Elkins Koegel Mann Persell Wagenius
Bierman Fischer KotyzaWitthuhn  Mariani Pinto Wazlawik
Brand Freiberg KuneshPodein Marquart Poppe Winkler
Cantrell Gomez Lee Masin Pryor Wolgamott
Carlson, A. Halverson Lesch Moller Richardson Xiong, J.
Carlson, L. Hansen Liebling Moran Sandell Xiong, T.
Christensen Hassan Lien Morrison Sandstede Youakim
Claflin Hausman Lillie Murphy Sauke Spk. Hortman
Considine Her Lippert Nelson, M. Schultz
Davnie Hornstein Lislegard Neu Stephenson

Those whovoted in the negative were:
Albright Bennett Davids Fabian Grossell Heinrich
Anderson Boe Dettmer Franson Gruenhagen Heintzeman
Bahr Daniels Drazkowski Garofalo Gunther Hertaus
Baker Daudt Erickson Green Haley Johnson
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Jurgens
Kiel
Koznick
Kresha
Layman

Lucero
Lueck
McDonald
Mekeland
Miller
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Munson
Nash
Nelson, N.
Nornes
O'Driscoll

O'Neill
Petersburg
Pierson
Poston
Quam

Robbins
Runbeck
Schomacker
Scott

Theis
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Torkelson
Urdahl
Vogel
Zerwas

So it was the judgment of the Houbat the decision of Speaker pro tempore Halverson should stand.

Fransormoved to amendH. F. No. 2414, the first engrossments amendeds follows:

Page 12, after line 23, insert:

"(1)_Notwithstanding paragraph (a), a provider with a past histérgverpayments, fraud investigations or

disqualifications, or an ongoing fraud investigation must receive a maximum rate equal to the leg4&rtiod:

maximum rate effective February 3, 2014; or (2) the 25th percentile of the 2018 child care paigidarvey.

Page 12, line 24, delet@daragraph (a) isand insert Paragraphs (a) and (j) dre

A roll call was requested and properly seconded.

The question was taken on the Franson amendment and the roll was called. There were 53 yesayarabs 76

follows:

Those who voted in the affirmative were:

Albright
Anderson
Baker
Bennett
Daniels
Daudt
Davids
Dettmer
Drazkowski

Erickson
Fabian
Franson
Garofalo
Green
Grossell
Gruenhagen
Gunther
Haley

Heinrich
Heintzeman
Hertaus
Johnson
Jurgens
Kiel
Koznick
Kresha
Layman

Those who voted in the negative were:

Acomb
Bahner
Bahr
BeckerFinn
Bernardy
Bierman
Boe

Brand
Cantrell
Carlson, A.
Carlson, L.
Christensen
Claflin

The motion did not prevail and the amendment was not adopted.

Considine
Davnie
Dehn
Ecklund
Edelson
Elkins
Fischer
Freiberg
Gomez
Halverson
Hansen
Hassan
Hausman

Her
Hornstein
Howard
Huot
Klevorn
Koegel

KotyzaWitthuhn
KuneshPodein

Lee
Lesch
Liebling
Lien
Lillie

Lucero
Lueck
McDonald
Mekeland
Miller
Munson
Nash
Nelson, N.
Neu

Lippert
Lislegard
Loeffler
Long
Mahoney
Mann
Mariani
Marquart
Masin
Moller
Moran
Morrison
Murphy

Nornes
O'Driscoll
O'Neill
Petersburg
Pierson
Poston
Quam
Robbins
Runbeck

Nelson, M.
Noor
Olson
Pelowski
Persell
Pinto
Poppe
Pryor
Richardson
Sandell
Sandstede
Sauke
Schultz

Schomacker
Scott
Stephenson
Theis
Torkelson
Urdahl
Vogel
Zerwas

Sundin
Tabke
Vang
Wagenius
Wazlawik
Winkler
Wolgamott
Xiong, J.
Xiong, T.
Youakim
Spk. Hortman
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Speaker pro tempotgalverson called Marquart to the Chair.

Halverson was excusdxbtween the hours of 2:3bm. and4:20p.m.

Franson offered an amendment toRHNo. 2414, the first engrossment, as amended.

POINT OF ORDER

[41sTDAY

Carlson, L., raised a point of ordpursuant to rule 4.03, relating to Ways and Means Committee; Budget
Resolution; Effect on Expenditure and Revenue Bills, that the Franson amendment was not in order. Speaker pro

tempore Marquart ruled the point of order well taken and the Franson amermirnehorder.

Neu appealed the decision of Speaker pro tempore Marquart.

A roll call was requested and properly seconded.

The vote was taken on the question "Shall the decision of Speaker pro tempore Marquart stand as the judgment
of the House?&and the roll was called. There were 74 yeas and 54 nays as follows:

Those who voted in the affirmative were:

Acomb Dehn
Bahner Ecklund
BeckerFinn Edelson
Bernardy Elkins
Bierman Fischer
Brand Freiberg
Cantrell Gomez
Carlson, A. Hansen
Carlson, L. Hassan
Christensen Hausman
Claflin Her
Considine Hornstein
Davnie Howard

Huot

Klevorn
Koegel
KotyzaWitthuhn
KuneshPodein
Lee

Lesch
Liebling

Lien

Lillie

Lippert
Lislegard
Loeffler

Those who voteth the negative were:

Albright Dettmer
Anderson Drazkowski
Bahr Erickson
Baker Fabian
Bennett Franson
Boe Garofalo
Daniels Green
Daudt Grossell
Davids Gruenhagen

Gunther
Haley
Heinrich
Heintzeman
Hertaus
Johnson
Jurgens
Kiel
Koznick

Long
Mahoney
Mann
Mariani
Marquart
Masin
Moller
Moran
Morrison
Murphy

Nelson, M.

Noor
Olson

Kresha
Layman
Lucero
Lueck
McDonald
Mekeland
Miller
Munson
Nash

Pelowski
Persell
Pinto
Poppe
Pryor
Richardson
Sandell
Sandstede
Sauke
Schultz
Stephenson
Sundin
Tabke

Nelson, N.
Neu
Nornes
O'Driscaoll
O'Neill
Petersburg
Pierson
Poston
Quam

Vang
Wagenius
Wazlawik
Winkler
Wolgamott
Xiong, J.
Xiong, T.
Youakim

Spk. Hortman

Robbins
Runbeck
Schomacker
Scott

Theis
Torkelson
Urdahl
Vogel
Zerwas

So it was the judgment of the Houbat the decision of Speaker pro tempore Marquart should stand.
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Fransormoved to amendH. F. No. 2414, the first engrossmelats amendeds follows:

Page 1007, line 10, deletel52,118,000 and insert 153,274,000 and delete 149,405,000 and insert
"150,617,000

Page 1009, after line 31, insert:

"(h) Office of Inspector General Investigators $418,000 in fiscal year 2020 and $483,000 in fiscal year 2021
are appropriated from the general fund to the commissioner of human services for purpdsi@sgoour additional
full-time equivalent positions to the Office of Inspector General, Financial Fraud and Abuse Investigation.Division
Of these fulitime equivalent positions, three positions must be investigator positions and the fourth positiba mus
a child care assistance fraud supervisdhe individuals who fill the positions must have a background in law
enforcement.

(i) Fraud Prevention Investigation Grant Program. $746,000 in fiscal year 2020 and $729,000 in fiscal year
2021 are appropmied from the general fund to the commissioner of human services for the purposes of the fraud
prevention investigation grant program under Minnesota Statutes, section 256.983.

Page 1009, line 32, deletgh)" and insert (})"

Page 1010, line 5, deleté)" and insert (k)"

Page 1015, line 32, deleté3,935,000 and insert 62,774,000 and delete 75,046,000 and insert 73,834,000

Page 1015, line 35, delet$7,821,000 and insert $6,660,000

Page 1016, line 1, delet§17,901,000and insert $16,689,000

A roll call was requested and properly seconded.

The question was taken on the Franson amendment and the roll was called. There were 55 yeas and 73 nays as
follows:

Those who voted in the affirmative were:

Albright Drazkowski Heinrich Lueck O'Neill Theis
Anderson Erickson Heintzeman McDonald Petersburg Torkelson
Bahr Fabian Hertaus Mekeland Pierson Urdahl
Baker Franson Johnson Miller Poston Vogel
Bennett Garofalo Jurgens Munson Quam Zerwas
Boe Green Kiel Nash Robbins

Daniels Grossell Koznick Nelson, N. Runbeck

Daudt Gruenhagen Kresha Neu Schomacker

Davids Gunther Layman Nornes Scott

Dettmer Haley Lucero O'Driscoll Stephenson

Those who voted in the negative were:

Acomb Bernardy Cantrell Christensen Davnie Edelson
Bahner Bierman Carlson, A. Claflin Dehn Elkins
BeckerFinn Brand Carlson, L. Considine Ecklund Fischer
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Freiberg Koegel Loeffler Murphy Sandell Wolgamott
Gomez KotyzaWitthuhn  Long Nelson, M. Sandstede Xiong, J.
Hansen KuneshPodein Mahoney Noor Sauke Xiong, T.
Hassan Lee Mann Olson Schultz Youakim
Hausman Lesch Mariani Pelowski Sundin Spk. Hortman
Her Liebling Marquart Persell Tabke

Hornstein Lien Masin Pinto Vang

Howard Lillie Moller Poppe Wagenius

Huot Lippert Moran Pryor Wazlawik

Klevorn Lislegard Morrison Richardson Winkler

The motion did not prevail and the amendment was not adopted.

Heintzemarmoved to amendH. F. No. 2414, the first engrossmemts amendeds follows:

Page 1014,line 23, delete 86,497,000 and insert 95,898,000 and delete 94,095,000 and insert
"111,996,000

Page 1014, after line 23, insert:

"Northstar Care for Children Alternate Rate. $9,401,000 in

fiscal year 2020 and $17,901,000 in fiscal year 2021 rara fthe
general fund for an increase to the alternate rate established under
Minnesota Statutes, section 256N.26, subdivision 5, for a child
who entered the Northstar kinship assistance or adoption assistance
components of Northstar Care for Children whiteder the age of

six, notwithstanding the requirements under that subdivisidre
adjusted percentage must be set based on the amount appropriated
under this subdivisioh.

Page 1015, line 32, delet63,935,000 and insert 53,534,000 and delete 75,046,000 and insert 57,145,000

A roll call was requested and properly seconded.

The question was taken on the Heintzeman amendment and the roll was called. There were 52 yeas and 74 nays
as follows:

Those who voted in the affirmative were:

Albright Drazkowski Heinrich Lucero Nornes Schomacker
Anderson Erickson Heintzeman Lueck O'Driscoll Scott

Bahr Fabian Hertaus McDonald O'Neill Theis
Bennett Franson Johnson Mekeland Petersburg Torkelson
Boe Green Jurgens Miller Pierson Urdahl
Daniels Grossell Kiel Munson Poston Vogel

Daudt Gruenhagen Koznick Nash Quam Zerwas
Davids Gunther Kresha Nelson, N. Robbins

Dettmer Haley Layman Neu Runbeck
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Those who voted in the negative were:

4367

Acomb Dehn Huot Long Pelowski Vang
Bahner Ecklund Klevorn Mahoney Persell Wagenius
BeckerFinn Edelson Koegel Mann Pinto Wazlawik
Bernardy Elkins KotyzaWitthuhn  Mariani Poppe Winkler
Bierman Fischer KuneshPodein Marquart Pryor Wolgamott
Brand Freiberg Lee Masin Richardson Xiong, J.
Cantrell Gomez Lesch Moller Sandell Xiong, T.
Carlson, A. Hansen Liebling Moran Sandstede Youakim
Carlson, L. Hassan Lien Morrison Sauke Spk. Hortman
Christensen Hausman Lillie Murphy Schultz

Claflin Her Lippert Nelson, M. Stephenson

Considine Hornstein Lislegard Noor Sundin

Davnie Howard Loeffler Olson Tabke

The motion did not prevail and the amendment was not adopted.

Zerwas and Fransanovel to amendH. F. No. 2414, the first engrossmeials amendeds follows:

Page 63, aftdine 18, insert:

"Sec.8. Minnesota Statutes 2018, section 119B.125, is amended by adding a subdivision to read:

Subd.10. Proof of surety bond coverage All licensed child care centers authorized for reimbursement under

this chapter that received fhicare assistance program revenue equal to or greater than $250,000 in the previous

calendar year must provide to the commissioner at least once per year proof of surety bond coverage of $100,000 in

a format determined by the commissiandihe surety both must be in a form approved by the commissioner, be

renewed annually, and allow for recovery of costs and fees in pursuing a claim on the bond.

EFFECTIVE DATE . This section is effective January 1, 2020.

Renumber the sections in sequence and corredéhthrnal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Zerwas and Franson amendment and the roll was called. There were 55 yeas and

73 nays as follows:

Those who voted ithe affirmative were:

Albright Daudt Garofalo Heintzeman Layman Nash
Anderson Davids Green Hertaus Lucero Nelson, N.
Bahr Dettmer Grossell Johnson Lueck Neu

Baker Drazkowski Gruenhagen Jurgens McDonald Nornes
Bennett Erickson Gunther Kiel Mekeland O'Driscoll
Boe Fabian Haley Koznick Miller O'Neill
Daniels Franson Heinrich Kresha Munson Petersburg
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Pierson Robbins Scott Torkelson Zerwas
Poston Runbeck Stephenson Urdahl
Quam Schomacker Theis Vogel

Those who voted in theegative were:

Acomb Dehn Huot Long Pelowski Wagenius
Bahner Ecklund Klevorn Mahoney Persell Wazlawik
BeckerFinn Edelson Koegel Mann Pinto Winkler
Bernardy Elkins KotyzaWitthuhn  Mariani Poppe Wolgamott
Bierman Fischer KuneshPodein Marquart Pryor Xiong, J.
Brand Freiberg Lee Masin Richardson Xiong, T.
Cantrell Gomez Lesch Moller Sandell Youakim
Carlson, A. Hansen Liebling Moran Sandstede Spk. Hortman
Carlson, L. Hassan Lien Morrison Sauke

Christensen Hausman Lillie Murphy Schultz

Claflin Her Lippert Nelson, M. Sundin

Considine Hornstein Lislegard Noor Tabke

Davnie Howard Loeffler Olson Vang

The motion did not prevail and the amendment was not adopted.

Drazkowskimoved to amendH. F. No. 2414, the first engrossmerats amendeds follows:
Page 53, after line 1, insert:

"Sec.49. DIRECTION TO COMMISSIONER; CHILD CARE ASSISTANCE PROGRAM REDESIGN.

(a) By January 15, 2020, the commissioner of human services shall, following consultation with families,
providers, anctounty agencies, report to the chairs and ranking minority members of the legislative committees
having jurisdiction over child care with a proposal, for implementation by July 1, 2020, that redesigns the child care
assistance program to meet all appliedlelderal requirements, achieve at least the following objectives, and include
at least the following features:

(1) eliminates fraud;

(2) eliminates program inefficiencies;

(3) eliminates barriers to families entering the program;

(4) improvesaccessibility to child care for families in greater Minnesota and in the metropolitan area;

(5) improves the quality of available child care;

(6) eliminates assistance rate disparities between greater Minnesota and the metropolitan area;

(7) ensures futre access to assistance and child care for families in greater Minnesota and in the metropolitan area;

(8) develops additional options for providers to complete required training including through online or remote
access;
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(9) improves ease of providerass to required training and guality improvement resources;

(10) reforms the Parent Aware program, including by removing barriers to participation for family child care
providers, by implementing a method for evaluating the quality and effectivenesg-sfdr rated programs, and by
incorporating licensing violations, sanctions, or maltreatment determinations into th&tisiguprogram standards;

(11) proposes legislation that codifies Parent Aware program standards;

(12) implements a licensing amtspection structure based on differential monitoring;

(13) amends licensing requirements that have led to closure of child care programs, especially family child care
programs;

(14) recommends business development and technical assistance resourcemt® provider recruitment and
retention;

(15) allows for family child care licensing alternatives, including permitting multiple family child care providers
to operate in a commercial or other building other than the providers' residences; and

(16) improves family child care licensing efficiencies, including by adding a variance structure and updating
child ratios.

(b) The commissioner shall seek all necessary federal waivers to implement the proposed redesign described in
paragraph (a), including tauthorize use of existing federal funding.

Sec.50. APPROPRIATION; CHILD CARE ASSISTANCE PROGRAM REDESIGN.

$236,453,000 is appropriated in fiscal year 2022 from the general fund to the commissioner of human services
for the redesigned child care asgis program. This is a onetime appropriation and is available until June 30, 2023.

Sec.51. REVISOR INSTRUCTION.

The revisor of statutes, in consultation with the Department of Human Services, House Research Department,
and Senate Counsel, Research Bimtal Analysis shall change the terms "food support" and "food stamps" to
"Supplemental Nutrition Assistance Program” or "SNAP" in Minnesota Statutes when approphiatevisor may
make technical and other necessary changes to sentence structeseieepthe meaning of the text.

Sec.52. REVISOR INSTRUCTION.

The revisor of statutes shall remove the terms "child care assistance program,” "basic sliding fee child care," and
"MFIP child care," or similar terms wherever the terms appear in Minn&atates The revisor shall also make
technical and other necessary changes to sentence structure to preserve the meaning of the text.

EFFECTIVE DATE . This section is effective July 1, 2020.

Page 53, after line 6, insert:

"(c) Minnesota Statutes 2018, sections 119B.011, subdivisions 1, 2, 3, 4,5,6,7, 8,9, 10, 10a, 11, 12, 13, 133,
14, 15, 16, 17, 18, 19, 19a, 19b, 20, 20a, 21, and 22; 119B.02; 119B.025, subdivisions 1, 2, 3, and 4; 119B.03,
subdivisions 1, 2, 3, 4,5, 6, 68h, 8, 9, and 10; 119B.035; 119B.04; 119B.05, subdivisions 1, 4, and 5; 119B.06,
subdivisions 1, 2, and 3; 119B.08, subdivisions 1, 2, and 3; 119B.09, subdivisions 1, 3,4, 4a, 5,6, 7, 8,9, 9a, 10, 11,
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12, and 13; 119B.095; 119B.097; 119B.10, subdimsib, 2, and 3; 119B.105; 119B.11, subdivisions 1, 2a, 3,;and 4
119B.12, subdivisions 1 and 2; 119B.125; 119B.13, subdivisions 1, 1a, 3, 3a, 3b, 3c, 4, 5, 6, and 7; 119B.14;
119B.15; and 119B.1&re repealed effective July 1, 2020.

(d) Minnesota Rulesparts 3400.0010; 3400.0020, subparts 1, 4, 5, 8, 9a, 10a, 12, 17a, 18, 18a, 20, 24, 25, 26,
28, 29a, 31b, 32b, 33, 34a, 35, 37, 38, 38a, 38b, 39, 40, 40a, and 44; 3400.0030; 3400.0035; 3400.0040, subparts 1,
3,.4,5, 5a, 6a, 6b, 6¢,7,8,9,10, 11, 12,143 15, 15a, 17, and 18; 3400.0060, subparts 2, 4,5, 6, 6a, 7, 8, 9, and
10; 3400.0080, subparts 1, 1a, 1b, and 8; 3400.0090, subparts 1, 2, 3, and 4; 3400.0100, subparts 2a, 2b, 2c, and 5;
3400.0110, subparts 1, 1a, 2, 2a, 3, 4a, 7, 8, 9, 10, andt00.0320, subparts 1, 1a, 2, 2a, 3, and 5; 3400.0130,
subparts 1, 1a, 2, 3, 3a, 3b, 5, 5a, and 7; 3400.0140, subparts 1, 2, 4,5, 6, 7, 8, 9, 9a, 10, and 14; 3400.0150;
3400.0170, subparts 1, 3, 4, 6a, 7, 8, 9, 10, and 11; 3400.0180; 3400.0183, subpadadl5; 3400.0185;
3400.0187, subparts 1, 2, 3, 4, and 6; 3400.0200; 3400.0220; 3400.0230, subpart 3; and 3400.0235, subparts 1, 2, 3,
4,5, and 6are repealed are effective July 1, 2020.

(e) Laws 2017, First Special Session chapter 6, article Apaed4, is repealed effective July 1, 2019.

Renumber the sections in sequence and correct the internal references
Adjust amounts accordingly

Amend the title accordingly

The motion did not prevail and the amendment was not adopted.

Heintzeman movetb amendH. F. No. 2414, the first engrossmerats amendeds follows:

Page 1015, line 32, delet63,935,000 and insert 53,948,000 and delete 75,046,000 and insert 53,004,000

Page 1015, delete lines 33 to 35
Page 1016, delete lines 1 to 19
Rdetter the paragraphs in sequence
Page 1017, after line 3, insert:

"Subd.21. Grant Programs; Early Learning Scholarships 9,987,000 21,042,000

This appropriation is for transfer to the commissioner of education
for early learning scholarshipsnder Minnesota Statutes, section
124D.165, to be used for children in eligible families on the basic
sliding fee program waiting list under Minnesota Statutes, section
119B.03, subdivision .2 Notwithstanding Minnesota Statutes,
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section 124D.165, subdivi 2, a child from birth to age five who
has not yet enrolled in kindergarten is eligible for an early learning

scholarship under this appropriation.

Renumber the subdivisions in sequence

Adjust amounts accordingly

A roll call was requested anmoperly seconded.

The question was taken on the Heintzeman amendment and the roll was called. There were 54 yeas and 73 nays

as follows:

Those who voted in the affirmative were:

Albright Dettmer Gunther Kresha Nelson, N. Robbins

Anderson Drazkowski Haley Layman Neu Runbeck

Bahr Erickson Heinrich Lucero Nornes Schomacker

Baker Fabian Heintzeman Lueck O'Driscoll Scott

Bennett Franson Hertaus McDonald O'Neill Theis

Boe Garofalo Johnson Mekeland Petersburg Torkelson

Daniels Green Jurgens Miller Pierson Urdahl

Daudt Grossell Kiel Munson Poston Vogel

Davids Gruenhagen Koznick Nash Quam Zerwas
Those who voted in the negative were:

Acomb Ecklund Klevorn Mahoney Persell Wagenius

Bahner Edelson Koegel Mann Pinto Wazlawik

BeckerFinn Elkins KotyzaWitthuhn ~ Mariani Poppe Winkler

Bernardy Fischer KuneshPodein Marquart Pryor Wolgamott

Bierman Freiberg Lee Masin Richardson Xiong, J.

Brand Gomez Lesch Moller Sandell Xiong, T.

Cantrell Hansen Liebling Moran Sandstede Youakim

Carlson, A. Hassan Lien Morrison Sauke Spk.Hortman

Carlson L. Hausman Lillie Murphy Schultz

Christensen Her Lippert Nelson, M. Stephenson

Considine Hornstein Lislegard Noor Sundin

Davnie Howard Loeffler Olson Tabke

Dehn Huot Long Pelowski Vang

The motion did not prevail and the amendment was not adopted.

Schomackemoved to amendH. F. No. 2414, the first engrossmelals amendeds follows:
Page 191, after line 8, insert:

"Sec.128. DIRECTION TO COMMISSIONER; AU DIT OF FORECASTED PROGRAMS.

(a) The commissioner of human services shall contract with a vendor to audit the following programs:
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(1) medical assistance under Minnesota Statutes, chapter 256B;

(2) MinnesotaCare under Minnesota Statutes, chapter 256L;

(3) the child care assistance program under Minnesota Statutes, chapter 119B;

(4) general assistance under Minnesota Statutes, chapter 256D;

(5) Minnesota supplemental aid under Minnesota Statutes, chapter 256D;

(6) housing supports under Minnesota Statuthapter 2561; and

(7) the Minnesota family investment program under Minnesota Statutes, chapter 256J.

(b) The contracted vendor must conduct an audit of the programs listed in paragraph (a) to determine the extent
of any potential fraudulent activityithin each program, provide the commissioner with findings for each program
regarding the amount and type of fraudulent activity, and provide the commissioner with any recommendations to
modify internal programmatic controls to reduce fraud.

(c) The comact shall be exempt from Minnesota Statutes, sections 16C.08, subdivision 2, clause (1); 16C.09,
paragraph (a), clause (1); 43A.047, paragraph (a); and any other law to the contrary.

(d) The commissioner shall report findings of the audit, includingrangmmended statutory changes, to the
chairs and ranking minority members of the legislative committees with jurisdiction over human services finance by

January 1, 2021.

EFFECTIVE DATE . This section is effective the day following final enactmient.

Page 1007, line 10, delete 152,118,000 and insert 162,519,000 and delete 149,405,000 and insert
"167,306,000

Page 1015, line 32, delet63,935,000 and insert 53,534,000 and delete 75,046,000 and insert 57,145,000

Page 1015, delete lines 3336

Page 1016, delete lines 1 to 19

Page 1016, line 20, deletéh)' and insert (a)"

Page 1017, line 1, delet&e)" and insert (b)"

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion did ot prevail and the amendment was not adopted.

Speaker pro tempore Marquart called Poppe to the Chair.



41STDAY] THURSDAY, APRIL 25,2019 4373

Munsonmoved to amendH. F. No. 2414, the first engrossmeiais amendeds follows:
Page 171, after line 26, insert:

"Sec.107. [2451.01] DEFINITIONS.

Subdivision 1 Terms defined As used in this chapter, the terms defined in this section have the meanings
given them.

Subd.2. Board. "Board"” means the Board for Restoring the Public Trust.

Subd.3. Welfare. "Welfare" means medicassistance under chapter 256B, the Minnesota family investment
program under chapter 256J, MinnesotaCare under chapter 256L, the child care assistance program under chapter
119B, and the federal Supplemental Nutrition Assistance Program.

Sec.108. [2451.02] BOARD FOR RESTORING THE PUBLIC TRUST.

Subdivision 1 Board established; members (a) The Board for Restoring the Public Trust consists of the
following six members appointed by the governor:

(1) one public member who works in a county human sesvidéice as a caseworker from a county located
outside of the sevetounty metropolitan area;

(2) one public member who works in a county human services office as a caseworker for a county with a first
class city located within its borders;

(3) one count attorney from a county located outside of the ses@mty metropolitan area;

(4) one county attorney from a county with a first class city located within its borders;

(5) one welfare fraud investigator from a county located outside of the-seuatymetropolitan area; and

(6) one welfare fraud investigataom a county with a firstlass city located within its lvders.

(b) The board also includes one member appointed by the state attorney general.

(c) All members shall demonstrate an interesama be supportive of maintaining a highality, permanent,
independent welfare fraud prosecutorial office to investigate and prosecute welfare fraud.

Subd.2. Board duties and responsibilities The board shall: (1) appoint an attorney with sufficient
prosecutorial experience to serve as state welfare fraud prosecutor and establish the prosecutor's compensation; (2)
approve and recommend to the legislature a budget for the board and the welfare fraud prosecutorial office; (3)
provide appropriate overgit and supervision for the prosecutor and the office; and (4) make recommendations to
the legislature regarding changes in law relating to the responsibilities and jurisdiction of the prosecutor and the
office, and other related matters.

Subd.3. Meetings; chair. The board shall meet at least annually and may meet as often as necessary to fulfill
its duties and responsibilitieg he board shall elect a chair from among its members.

Subd.4. Terms. Board members shall serve twear terms.
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Subd 5. Limitation. In no event shall the board or its members interfere with the discretion, judgment, or
zealous advocacy of the state welfare fraud prosecutor or other members of the welfare fraud prosecutorial office in
their handling of individual casewithin their jurisdiction.

Subd.6. Workload; outside employment The board shall monitor the workload of the state welfare fraud
prosecutor and other members of the welfare fraud prosecutorial. offitee board determines that a position need
not be full time, the board shall adjust the individual's compensation and working arrangements accalfdinigly
occurs, the board may allow the individual to work outside the scope of the office if doing so does not jeopardize the
integrity or the reabr perceived independence of the office.

Sec.109. [2451.03] STATE WELFARE FRAUD PROSECUTOR.

Subdivision 1 Term; office. The state welfare fraud prosecutor's term is two ye@h® prosecutor serves in
the unclassified service and may be removeg @il cause by the boardl'he prosecutor shall direct the operation
of the welfare fraud prosecutorial office and, subject to the approval of the board, may hire or retain other
individuals to assist in the investigation and prosecution of welfare fiagets avithin the state.

Subd.2. Qualifications. The welfare fraud prosecutor and any staff attorneys in the welfare fraud prosecutorial
office shall have experience in prosecuting criminal fraud in both state and federal court.

Subd.3. Jurisdiction. (a) The state welfare fraud prosecutor has sole prosecutorial jurisdiction over welfare
fraud cases in the state.

(b) In situations described in paragraph (a), the prosecutor shall exercise the powers of a county attorney.

(c) The prosecutor is subjetrt the same ethical standards as a county attorfibg prosecutor shall prosecute
only those cases that the prosecutor considers appropriate, based on the prosecutor's professional judgment and

experience.

Sec.110. [2451.04] CONFLICTING PROVISIONS SUPERSEDED.

To the extent of a conflict, the provisions in this chapter supersede contrary provisions in sections 8.01, 388.051,
and 388.12, and any other conflicting provision in law or rule.

Sec.111. [2451.05] NOTIFICATIONS.

(a) A county attorney shaknsure that the welfare fraud prosecutorial office is notified when the county
attorney's office receives a welfare fraud caea county attorney is aware that welfare fraud has occurred in the
county, the attorney shall notify the office of this wsé¢he attorney knows that the office has already been notified.

(b) The notifications required in paragraph (a) must be made immediately.

(c) In addition, any other person may report suspected welfare fraud to the office.

Sec.112. [2451.06] REPORTING.

(a) If the state welfare fraud prosecutor determines that a criminal charge is not warranted in a case within the
prosecutor's jurisdiction, the prosecutor shall issue a public report explaining the reasons for the decision.

(b) By November 1%f each evemumbered year, the board shall submit a detailed report to the chairs and
ranking minority members of the senate and house of representatives committees and divisions having jurisdiction
over human services policy and funding that addresseadtivities of the board, the state welfare fraud prosecutor,
and the welfare fraud prosecutorial office, along with any recommended changes in law as required in section
2451.02, subdivision 2.
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Page 191, after line 8, insert:

"Sec.128. GOVERNANCE.

The governor and attorney general shall appoint members of the Board for Restoring the Public Trust by July 1,
2019, and ensure that the first meeting of the board is convened by July 15, 2019.

Page 191, after line 14, insert:

"Sec.130. EEFECTIVE DATE .

Sections ..to ... are effective the day following final enactmenthe provisions of section. relating to the
jurisdiction of the state welfare fraud prosecutor are effective September 1, 2019, and apply to crimes committed on
or after that daté.

Page 1007, line 10, deletel52,118,000 and insert 151,618,000 and delete 149,405,000 and insert
"148,905,000

Page 1010, after line 4, insert:

"(i) Service Delivery Transformation $5,000,000 in fiscal year 2020 and $5,000,000 in fiscal 263d are
from the general fund for service delivery transformati®his is a onetime appropriatidn.

Page 1010, line 5, deleté)" and insert (j)"
Page 1042, after line 15, insert:

"Sec.11. DEPARTMENT OF MANAGEMENT AND

BUDGET $500,000 $500,®M0
State Welfare Fraud Prosecutor $....... in fiscal year 2020 and
$....... in fiscal year 2021 are from the general fund for fraud

prevention activities for the commissioner of management and
budget for welfare fraud prosecutorial office activitles.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Drazkowskimoved to amend thélunsonamendment tdd. F. No. 2414, the first engrossmeras amendedis

follows:

The motion prevailed and the amendment to the amendment was adopted.

The question recurred on the Munson amendment, as amendedFibld42414, the first engrossment, as
amended. The motion did not prevail and the amaminas amended, was not adopted.
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Drazkowskimoved to amendH. F. No. 2414, the first engrossmerts amendeds follows:
Page 564, after line 11, insert;
"Sec.36. Minnesota Statutes 2018, section 256B.69, subdivision 5a, is amended to read:

Subd.5a Managed care contracts (a) Managed care contracts under this section and section 256L.12 shall be
entered into or renewed on a calendar year bdsie commissioner may issue separate contracts with requirements
specific to services to medical asaiste recipients age 65 and older.

(b) A prepaid health plan providing covered health services for eligible persons pursuant to chapters 256B and
256L is responsible for complying with the terms of its contract with the commissiBeguirements applicédto
managed care programs under chapters 256B and 256L established after the effective date of a contract with the
commissioner take effect when the contract is next issued or renewed.

(c) The commissioner shall withhold five percent of managed care gdgments under this sectiondan
countybased purchasing plan payments under section 256B.692 for the prepaid medical assistance program pending
completion of performance targetsEach performance target must be quantifiable, objective, measurable, and
reasonably attainable, except in the case of a performance target based on a federal or state .|a@riterialéor
assessment of each performance target must be outlined in writing prior to the contract effectiviniatd or
utilization perfornance targets and their related criteria must consider evidmsesel research and reasonable
interventions when available or applicable to the populations served, and must be developed with input from
external clinical experts and stakeholders, includingnaged care plans, cousigsed purchasing plans, and
providers The managed care or coutitgsed purchasing plan must demonstrate, to the commissioner's satisfaction,
that the data submitted regarding attainment of the performance target is acclhetecommissioner shall
periodically change the administrative measures used as performance targets in order to improve plan performance
across a broader range of administrative servicése performance targets must include measurement of plan
efforts to camtain spending on health care services and administrative activilibe commissioner may adopt
plan-specific performance targets that take into account factors affecting only one plan, including characteristics of
the plan's enrollee populatioriThe withheld funds must be returned no sooner than July of the following year if
performance targets in the contract are achievEde commissioner may exclude special demonstration projects
under subdivision 23.

(d) The commissioner shall require that managack plans use the assessment and authorization processes,
forms, timelines, standards, documentation, and data reporting requirements, protocols, billing processes, and
policies consistent with medical assistance-fteeservice or the Department of HumaServices contract
requirements for all personal care assistance services under section 256B.0659.

(e) Effective for services rendered on or after January 1, 2012, the commissioner shall include as part of the
performance targets described in paragrapta feduction in the health plan's emergency department utilization rate
for medical assistance and MinnesotaCare enrollees, as determined by the commissioi2€x12, the reduction
shall be based on the health plan's utilization in 2008 earn theeturn of the withhold each subsequent year, the
managed care plan or courtigsed purchasing plan must achieve a qualifying reduction of no less than ten percent
of the plan's emergency department utilization rate for medical assistance and Minnesena@kees, excluding
enrollees in programs described in subdivisions 23 and 28, compared to the previous measurement year until the
final performance target is reacheWhen measuring performance, the commissioner must consider the difference
in health rék in @ managed care or couttgsed purchasing plan's membership in the baseline year compared to the
measurement year, and work with the managed care or ebaség purchasing plan to account for differences that
they agree are significant.
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The withheldfunds must be returned no sooner than July 1 and no later than July 31 of the following calendar
year if the managed care plan or coubfised purchasing plan demonstrates to the satisfaction of the commissioner
that a reduction in the utilization rate svachieved The commissioner shall structure the withhold so that the
commissioner returns a portion of the withheld funds in amounts commensurate with achieved reductions in
utilization less than the targeted amount.

The withhold described in this paragh shall continue for each consecutive contract period until the plan's
emergency room utilization rate for state health care program enrollees is reduced by 25 percent of the plan's
emergency room utilization rate for medical assistance and MinnesetaDeanllees for calendar year 2009
Hospitals shall cooperate with the health plans in meeting this performance target and shall accept payment
withholds that may be returned to the hospitals if the performance target is achieved.

(f) Effective for servtes rendered on or after January 1, 2012, the commissioner shall include as part of the
performance targets described in paragraph (c) a reduction in the plan's hospitalization admission rate for medical
assistance and MinnesotaCare enrollees, as deterrinéhe commissionerTo earn the return of the withhold
each year, the managed care plan or cebased purchasing plan must achieve a qualifying reduction of no less
than five percent of the plan's hospital admission rate for medical assistancenmeddtiCare enrollees, excluding
enrollees in programs described in subdivisions 23 and 28, compared to the previous calendar year until the final
performance target is reache#Vhen measuring performance, the commissioner must consider the difference in
health risk in a managed care or coub@ised purchasing plan's membership in the baseline year compared to the
measurement year, and work with the managed care or ebaség purchasing plan to account for differences that
they agree are significant.

The withheld funds must be returned no sooner than July 1 and no later than July 31 of the following calendar
year if the managed care plan or coubfged purchasing plan demonstrates to the satisfaction of the commissioner
that this reduction in the hosaglization rate was achievedrhe commissioner shall structure the withhold so that
the commissioner returns a portion of the withheld funds in amounts commensurate with achieved reductions in
utilization less than the targeted amount.

The withholddescribed in this paragraph shall continue until there is a 25 percent reduction in the hospital
admission rate compared to the hospital admission rates in calendar year 2011, as determined by the commissioner
The hospital admissions in this performariaeget do not include the admissions applicable to the subsequent
hospital admission performance target under paragrapti@gspitals shall cooperate with the plans in meeting this
performance target and shall accept payment withholds that may be detartiee hospitals if the performance
target is achieved.

(g) Effective for services rendered on or after January 1, 2012, the commissioner shall include as part of the
performance targets described in paragraph (c) a reduction in the plan's hospitalagiission rates for
subsequent hospitalizations within 30 days of a previous hospitalization of a patient regardless of the reason, for
medical assistance and MinnesotaCare enrollees, as determined by the commidsoearn the return of the
withhold each year, the managed care plan or cebasgd purchasing plan must achieve a qualifying reduction of
the subsequent hospitalization rate for medical assistance and MinnesotaCare enrollees, excluding enrollees in
programs described in subdivisions 281&8, of no less than five percent compared to the previous calendar year
until the final performance target is reached.

The withheld funds must be returned no sooner than July 1 and no later than July 31 of the following calendar
year if the managed aaplan or countypased purchasing plan demonstrates to the satisfaction of the commissioner
that a qualifying reduction in the subsequent hospitalization rate was achidfwedommissioner shall structure the
withhold so that the commissioner returnsaation of the withheld funds in amounts commensurate with achieved
reductions in utilization less than the targeted amount.
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The withhold described in this paragraph must continue for each consecutive contract period until the plan's
subsequentospitalization rate for medical assistance and MinnesotaCare enrollees, excluding enrollees in programs
described in subdivisions 23 and 28, is reduced by 25 percent of the plan's subsequent hospitalization rate for
calendar year 2011Hospitals shall coperate with the plans in meeting this performance target and shall accept
payment withholds that must be returned to the hospitals if the performance target is achieved.

(h) Effective for services rendered on or after January 1, 2013, through DecemB@d.3,1the commissioner
shall withhold 4.5 percent of managed care plan payments under this section andbesadtypurchasing plan
payments under section 256B.692 for the prepaid medical assistance prddmamithheld funds must be returned
no soonerthan July 1 and no later than July 31 of the following ye&he commissioner may exclude special
demonstration projects under subdivision 23.

(i) Effective for services rendered on or after January 1, 2014, the commissioner shall withhold threeopercent
managed care plan payments under this section and ebasgyg purchasing plan payments under section 256B.692
for the prepaid medical assistance progrdrhe withheld funds must be returned no sooner than July 1 and no later
than July 31 of the follwing year The commissioner may exclude special demonstration projects under
subdivision 23.

() A managed care plan or a coufitgsed purchasing plan under section 256B.692 may include as admitted
assets under section 62D.044 any amount withheld uhidesdction that is reasonably expected to be returned.

(k) Contracts between the commissioner and a prepaid health plan are exempt frorashesmtd preference
provisions of section 16C.16, subdivisions 6, paragraph (a), and 7.

() The return of tk withhold under paragraphs (h) and (i) is not subject to the requirements of paragraph (c).

(m) Managed care plans and coubgsed purchasing plans shall maintain current and fully executed
agreements for all subcontractors, including bargaining grdapsdministrative services that are expensed to the
state's public health care programs$ubcontractor agreements determined to be material, as defined by the
commissioner after taking into account state contracting and relevant statutory requiremasnts in the form of
a written instrument or electronic document containing the elements of offer, acceptance, consideration, payment
terms, scope, duration of the contract, and how the subcontractor services relate to state public health care programs
Upon request, the commissioner shall have access to all subcontractor documentation under this. pcanagh
in this paragraph shall allow release of information that is nonpublic data pursuant to section 13.02.

(n) Effective for services provideah or after January 1, 2020, through December 31, 2020, the commissioner
shall withhold two percent of the capitation payment provided to managed careupi@das this section, and
countybased purchasing plans under section 256B.692, for each medisthrassienrollee The withheld funds
must be returned no sooner than July 1 and no later than July 31 of the following year, for capitation payments for
enrollees for whom the plan has submitted to the commissioner a verification of coverage form coamgleted
signed by the enrollee The verification of coverage form must be developed by the commissioner and made
available to managed care and codoéged purchasing planghe form must require the enrollee to provide the
enrollee's name and street addrasd the name of the managed care or ceabed purchasing plan selected by or
assigned to the enrollee, and must include a signature block that allows the enrollee to attest that the information
provided is accurateA plan shall request that all eflees complete the verification of coverage form, and shall
submit all completed forms to the commissioner by February 28,. 2020completed form for an enrollee is not
received by the commissioner by that date:

(1) the commissioner shall not retumthe plan funds withheld for that enrollee;
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(2) the commissioner shall cease making capitation payments to the plan for that enrollee, effective with the

April 2020 coverage month; and

(3) the commissioner shall disenroll the enrollee from medissiktance, subject to any enrollee appeal.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Drazkowski amendmenthenell was called. There were 53 yeas and 73 nays

as follows:

Those who voted in the affirmative were:

Albright
Anderson
Bahr
Baker
Bennett
Boe
Daniels
Daudt
Davids

Dettmer

Drazkowski

Erickson
Fabian
Franson
Garofalo
Green
Grossell

Gruenhagen

Gunther
Haley
Heinrich
Heintzeman
Hertaus
Johnson
Jurgens
Kiel
Koznick

Those who voted in the negative were:

Acomb
Bahner
BeckerFinn
Bernardy
Bierman
Brand
Cantrell
Carlson, A.
Carlson, L.
Christensen
Claflin
Considine
Davnie

The motion did not prevail and the amendment was not adopted.

Dehn
Ecklund
Edelson
Elkins
Fischer
Freiberg
Gomez
Hansen
Hassan
Hausman
Her
Hornstein
Howard

Huot

Klevorn
Koegel
KotyzaWitthuhn
KuneshPodein
Lee

Lesch
Liebling

Lien

Lillie

Lippert
Lislegard
Loeffler

Kresha
Layman
Lucero
Lueck
McDonald
Mekeland
Miller
Nash
Nelson, N.

Long
Mahoney
Mann
Mariani
Marquart
Masin
Moller
Moran
Morrison
Murphy
Nelson, M.
Noor
Olson

Neu
Nornes
O'Driscoll
O'Neill
Petersburg
Pierson
Poston
Quam
Robbins

Pelowski
Persell
Pinto
Poppe
Pryor
Richardson
Sandell
Sandstede
Sauke
Schultz
Stephenson
Sundin
Tabke

Miller moved to amendH. F. No. 2414, the first engrossmemts amendeds follows:

Page 749, after ling9, insert:

Runbeck
Schomacker
Scott

Theis
Torkelson
Urdahl
Vogel
Zerwas

Vang
Wagenius
Wazlawik
Winkler
Wolgamott
Xiong, J.
Xiong, T.
Youakim

"Sec.64. [145.417] ABORTION PROHIBITED WHEN FETAL HEARTBEAT DETECTED.

Subdivision 1 Definitions. (a) The definitions in this subdivision apply to this section.
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(b) "Abortion" means the use or prescription of any instrument, medicing, drwther substance or device to
intentionally terminate the pregnancy of a woman known to be pregnant, with an intention other than to increase the
probability of a live birth, preserve the life or health of the child after birth, or remove a dead fetus

(c) "Fetal heartbeat" means the steady and repetitive rhythmic contraction of the fetal heart within the gestational sac.

(d) "Medical emergency” means any condition that, on the basis of the physician's good faith clinical judgment,
so complicates theondition of the pregnant woman as to necessitate the immediate abortion of her pregnancy to
avert her death or for which a delay creates a serious risk of substantial and irreversible impairment of a major

bodily function.

(e) "Physician" means a persiigensed as a physician or osteopathic physician under chapter 147.

(f) "Unborn child" means a member of the species Homo sapiens from fertilization until birth.

Subd.2. Prohibition. (a) Except in the case of a medical emergency, a physicianfirsigest a pregnant
woman to determine if a fetal heartbeat is detectable in the pregnant woman's unborn child before performing an
abortion In testing for a detectable fetal heartbeat, the physician shall perform an abdominal ultrasound according
to gandard medical practice.

(b) A physician shall not perform an abortion on a pregnant woman when it has been determined that the unborn
child has a detectable fetal heartbeat, except in the case of a medical emergency.

Subd.3. Penalty. A violation of this section is a gross misdemeanor punishable by imprisonment for not more
than one year or payment of a fine of not more than $3,000, or both.

EFFECTIVE DATE. This section is effective August 1, 2019, and applies to crimes committed on or aftelethat da

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Miller amendment and the roll was called. There were 58 yEhaaslas

follows:

Those who voted in the affirmative were:

Albright Drazkowski Heinrich Lucero Nornes Sandstede
Anderson Erickson Heintzeman Lueck O'Driscoll Schomacker
Bahr Fabian Hertaus Marquart O'Neill Scott

Baker Franson Johnson McDonald Pelowski Theis
Bennett Garofalo Jurgens Mekeland Petersburg Torkelson
Boe Green Kiel Miller Pierson Urdahl
Daniels Grossell Koznick Munson Poston Vogel

Daudt Gruenhagen Kresha Nash Quam Zerwas
Davids Gunther Layman Nelson, N. Robbins

Dettmer Haley Lislegard Neu Runbeck



41STDAY]

THURSDAY, APRIL 25,2019

Those who voted in the negative were:

4381

Acomb Davnie Her Lillie Noor Tabke
Bahner Dehn Hornstein Lippert Olson Vang
BeckerFinn Ecklund Howard Loeffler Persell Wagenius
Bernardy Edelson Huot Long Pinto Wazlawik
Bierman Elkins Klevorn Mahoney Poppe Winkler
Brand Fischer Koegel Mann Pryor Wolgamott
Cantrell Freiberg KotyzaWitthuhn  Mariani Richardson Xiong, J.
Carlson, A. Gomez KuneshPodein Masin Sandell Xiong, T.
Carlson, L. Halverson Lee Moller Sauke Youakim
Christensen Hansen Lesch Moran Schultz

Claflin Hassan Liebling Morrison Stephenson

Considine Hausman Lien Nelson, M. Sundin

The motion did not prevail and the amendment was not adopted.

Scottmoved to amendH. F. No. 2414, the first engrossmeiais amendeds follows:
Page 749, after line 19, insert:

"Sec.64. [145.4141] DEFINITIONS.

Subdivision 1 Scope For purposes of sections 145.4141 to 145.4146, the following terms have the meanings
given them.

Subd.2. Abortion. "Abortion" means the use or prescription of any instrument, medicine, drug, or any other
substance or device to terminate the pregnancy of a woman known to be pregnant, with an intention other than to
increase the probability of a live birth; poeserve the life or health of the child after live birth; or to remove a dead
unborn child who died as the result of natural causes in utero, accidental trauma, or a criminal assault on the
pregnant woman or her unborn child; and which causes the prentatonination of the pregnancy.

Subd.3. Attempt to perform or induce an abortion. "Attempt to perform or induce an abortion" means an
act, or an omission of a statutorily required act, that, under the circumstances as the actor believes them to be,
constitutes a substantial step in a course of conduct planned to culminate in the performance or induction of an
abortion in this state in violation of sections 145.4141 to 145.4146.

Subd.4. Fertilization. "Fertilization" means the fusion of a human spatozoon with a human ovum.

Subd.5. Medical emergency "Medical emergency" means a condition that, in reasonable medical judgment,
so _complicates the medical condition of the pregnant woman that it necessitates the immediate abortion of her
pregnancy \ithout first determining postfertilization age to avert her death or for which the delay necessary to
determine postfertilization age will create serious risk of substantial and irreversible physical impairment of a major
bodily function not including psymlogical or emotional conditionsNo condition shall be deemed a medical
emergency if based on a claim or diagnosis that the woman will engage in conduct which she intends to result in her
death or in substantial and irreversible physical impairmeninudjar bodily function.

Subd.6. Physician "Physician" means any person licensed to practice medicine and surgery or osteopathic
medicine and surgery in this state.
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Subd.7. Postfertilization age "Postfertilization age" means the age of the untwditd as calculated from the
fusion of a human spermatozoon with a human ovum.

Subd.8. Probable postfertilization age of the unborn child "Probable postfertilization age of the unborn
child" means what, in reasonable medical judgment, will with reddemprobability be the postfertilization age of
the unborn child at the time the abortion is planned to be performed or induced.

Subd.9. Reasonable medical judgment "Reasonable medical judgment" means a medical judgment that
would be made by a reasaisly prudent physician knowledgeable about the case and the treatment possibilities with
respect to the medical conditions involved.

Subd.10. Unborn child or fetus. "Unborn child" or "fetus" means an individual organism of the species homo
sapiens fronfertilization until live birth.

Subd.11. Woman. "Woman" means a female human being whether or not she has reached the age of majority.

Sec.65. [145.4142] LEGISLATIVE FINDINGS.

(a) The leqislature makes the following findings.

(b) Pain receptorsnfciceptors) are present throughout an unborn child's entire body and nerves link these
receptors to the brain's thalamus and subcortical plate by 20 weeks.

(c) By eight weeks after fertilization, an unborn child reacts to toddter 20 weeks an unborechild reacts to
stimuli that would be recognized as painful if applied to an adult human, for example by recoiling.

(d) In the unborn child, application of such painful stimuli is associated with significant increases in stress
hormones known as the steeresponse.

(e) Subijection to such painful stimuli is associated with {tmmm harmful neurodevelopmental effects, such as
altered pain sensitivity and, possibly, emotional, behavioral, and learning disabilities later in life.

(f) For the purposes ofusgery on an unborn child, fetal anesthesia is routinely administered and is associated
with a decrease in stress hormones compared to the level when painful stimuli is applied without anesthesia.

(g) The position, asserted by some medical experts, thaitaorn child is incapable of experiencing pain until a
point later in pregnancy than 20 weeks after fertilization predominately rests on the assumption that the ability to
experience pain depends on the cerebral cortex and requires nerve connectiean tewhalamus and the cortex
However, recent medical research and analysis, especially since 2007, provides strong evidence for the conclusion
that a functioning cortex is not necessary to experience pain.

(h) Substantial evidence indicates that @tgh born missing the bulk of the cerebral cortex, those with
hydranencephaly, nevertheless experience pain.

(i) In adults, stimulation or ablation of the cerebral cortex does not alter pain perception, while stimulation or
ablation of the thalamus does.

(1) Substantial evidence indicates that structures used for pain processing in early development differ from those
of adults, using different neural elements available at specific times during development, such as the subcortical
plate, to fulfill the roé of pain processing.
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(k) The position asserted by some medical experts, that the unborn child remains inlkesieap state that
precludes the unborn child experiencing pain is inconsistent with the documented reaction of unborn children to
painful gimuli and with the experience of fetal surgeons who have found it necessary to sedate the unborn child with
anesthesia to prevent the unborn child from thrashing about in reaction to invasive surgery.

() Consequently, there is substantial medical evddethat an unborn child is capable of experiencing pain by
20 weeks after fertilization.

(m) It is the purpose of the state to assert a compelling state interest in protecting the lives of unborn children
from the stage at which substantial medical evigendicates that they are capable of feeling pain.

Sec.66. [145.4143] DETERMINATION OF POSTFERTILIZATION AGE.

Subdivision 1 Determination of postfertilization age Except in the case of a medical emergency, no abortion
shall be performed or inducest be attempted to be performed or induced unless the physician performing or
inducing it has first made a determination of the probable postfertilization age of the unborn child or relied upon
such a determination made by another physicikinmaking sgh a determination, the physician shall make those
inquiries of the woman and perform or cause to be performed those medical examinations and tests that a reasonably
prudent physician, knowledgeable about the case and the medical conditions involved;omsiddr necessary to
perform in making an accurate diagnosis with respect to postfertilization age.

Subd.2. Unprofessional conduct Failure by any physician to conform to any requirement of this section
constitutes unprofessional conduct under sacti#7.091, subdivision 1, paragraph (k).

Sec.67. [145.4144] ABORTION OF UNBORN CHILD OF 20 OR MORE WEEKS POSTFERTILIZATION
AGE PROHIBITED; CAPABLE OF FEELING PAIN.

Subdivision 1 Abortion prohibition; exemption. No person shall perform or induce attempt to perform or
induce an abortion upon a woman when it has been determined, by the physician performing or inducing or
attempting to perform or induce the abortion, or by another physician upon whose determination that physician
relies, that the ptmable postfertilization age of the woman's unborn child is 20 or more weeks unless, in reasonable
medical judgment, she has a condition which so complicates her medical condition as to necessitate the abortion of
her pregnancy to avert her death or to fagerious risk of substantial and irreversible physical impairment of a
major bodily function, not including psychological or emotional conditioN® such condition shall be deemed to
exist if it is based on a claim or diagnosis that the woman will engragonduct which she intends to result in her
death or in substantial and irreversible physical impairment of a major bodily function

Subd.2. When abortion not prohibited. When an abortion upon a woman whose unborn child has been
determined to hass a probable postfertilization age of 20 or more weeks is not prohibited by this section, the
physician shall terminate the pregnancy in the manner which, in reasonable medical judgment, provides the best
opportunity for the unborn child to survive unlesreasonable medical judgment, termination of the pregnancy in
that manner would pose a greater risk either of the death of the pregnant woman or of the substantial and irreversible
physical impairment of a major bodily function, not including psycha®igbr emotional conditions, of the woman
than would other available method®No such greater risk shall be deemed to exist if it is based on a claim or
diagnosis that the woman will engage in conduct which she intends to result in her death or iriauasthn
irreversible physical impairment of a major bodily function

Sec.68. [145.4145] ENFORCEMENT.

Subdivision 1 Criminal penalties. A person who intentionally or recklessly performs or induces or attempts to
perform or induce an abortion inokation of sections 145.4141 to 145.4146 shall be guilty of a feldlty penalty
may be assessed against the woman upon whom the abortion is performed or induced or attempted to be performed
or induced.
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Subd.2. Civil remedies. (a) A woman upon whom aabortion has been performed or induced in violation of
sections 145.4141 to 145.4146, or the father of the unborn child who was the subject of such an abortion, may
maintain an action against the person who performed or induced the abortion in intati@widess violation of
sections 145.4141 to 145.4146 for damag&svoman upon whom an abortion has been attempted in violation of
sections 145.4141 to 145.4146 may maintain an action against the person who attempted to perform or induce the
abortion inan intentional or reckless violation of sections 145.4141 to 145.4146 for damages.

(b) A cause of action for injunctive relief against a person who has intentionally violated sections 145.4141 to
145.4146 may be maintained by the woman upon whom ani@bevas performed or induced or attempted to be
performed or induced in violation of sections 145.4141 to 145.4146; by a person who is the father of the unborn
child subject to an abortion, parent, sibling, or quardian of, or a current or former licexstddare provider of,
the woman upon whom an abortion has been performed or induced or attempted to be performed or induced in
violation of sections 145.4141 to 145.4146; by a county attorney with appropriate jurisdiction; or by the attorney
general The injunction shall prevent the abortion provider from performing or inducing or attempting to perform or
induce further abortions in this state in violation of sections 145.4141 to 145.4146.

(c) If judgment is rendered in favor of the plaintiff in an aatidescribed in this section, the court shall also
render judgment for reasonable attorney fees in favor of the plaintiff against the defendant.

(d) If judgment is rendered in favor of the defendant and the court finds that the plaintiff's suit wasi$riadl
brought in bad faith, the court shall also render judgment for reasonable attorney fees in favor of the defendant
against the plaintiff.

(e) No damages or attorney fees may be assessed against the woman upon whom an abortion was performed or
induced or attempted to be performed or induced except according to paragraph (d).

Sec.69. [145.4146] PROTECTION OF PRIVACY IN COURT PROCEEDINGS.

In every civil or criminal proceeding or action brought under the-Baipable Unborn Child Protection Act, the
court shall rule on whether the anonymity of a woman upon whom an abortion has been performed or induced or
attempted to be performed or induced shall be preserved from public disclosure if she does not give her consent to
such disclosure The court, upn motion or sua sponte, shall make such a ruling and, upon determining that her
anonymity should be preserved, shall issue orders to the parties, withesses, and counsel and shall direct the sealing
of the record and exclusion of individuals from courtrommnbiearing rooms to the extent necessary to safequard her
identity from public disclosureEach such order shall be accompanied by specific written findings explaining why
the anonymity of the woman should be preserved from public disclosure, why drésoedsential to that end, how
the order is narrowly tailored to serve that interest, and why no reasonable, less restrictive alternativie éxésts
absence of written consent of the woman upon whom an abortion has been performed or inducegted abtdu®
performed or induced, anyone, other than a public official, who brings an action under section 145.4145, subdivision 2
shall do so under a pseudonyrihis section may not be construed to conceal the identity of the plaintiff or of
witnesses fim the defendant or from attorneys for the defentiant.

Page 788, after line 11, insert:
"Sec.110. SHORT TITLE.

Minnesota Statutes, section 145.4141 to 145.4146 may be cited as thé€apalrle Unborn Child Protection
Act.""

Renumber the sections sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.
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The question was taken on the Scott amendment and the roll was called. There were 59 yeas and 70 nays as
follows:

Those whovoted in the affirmative were:

Albright Drazkowski Heinrich Lucero Neu Runbeck
Anderson Erickson Heintzeman Lueck Nornes Sandstede
Bahr Fabian Hertaus Marquart O'Driscoll Schomacker
Baker Franson Johnson McDonald O'Neill Scott
Bennett Garofalo Jurgens Mekeland Pelowski Theis

Boe Green Kiel Miller Petersburg Torkelson
Daniels Grossell Koznick Munson Pierson Urdahl
Daudt Gruenhagen Kresha Murphy Poston Vogel
Davids Gunther Layman Nash Quam Zerwas
Dettmer Haley Lislegard Nelson, N. Robbins

Those who voted in the negative were:

Acomb Davnie Her Lillie Noor Tabke
Bahner Dehn Hornstein Lippert Olson Vang
BeckerFinn Ecklund Howard Loeffler Persell Wagenius
Bernardy Edelson Huot Long Pinto Wazlawik
Bierman Elkins Klevorn Mahoney Poppe Winkler
Brand Fischer Koegel Mann Pryor Wolgamott
Cantrell Freiberg KotyzaWitthuhn ~ Mariani Richardson Xiong, J.
Carlson, A. Gomez KuneshPodein Masin Sandell Xiong, T.
Carlson, L. Halverson Lee Moller Sauke Youakim
Christensen Hansen Lesch Moran Schultz Spk. Hortman
Claflin Hassan Liebling Morrison Stephenson

Considine Hausman Lien Nelson, M. Sundin

The motion did not prevail and the amendment was not adopted.

Munsonmoved to amendH. F. No. 2414, the first engrossmeiats amendeds follows:
Page 516, line 24, strike everything after the period

Page 516, strike lines 25 and 26

The motion did not prevail and the amendment was not adopted.

Munsonmoved to amendH. F. No. 2414, the first engrossmeiais amendeds follows:

Page 516, line 24, delete the new language and reinstate the stricken "$25"

The motion did not prevail and the amendment was not adopted.

Munson offered an amendment toFHNo. 2414, the first egrossment, as amended.
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POINT OF ORDER
Carlson, L., raised a point of order pursuant to rule 4.03, relating to Ways and Means Committee; Budget
Resolution; Effect on Expenditure and Revenue Bills, that the Munson amendment was not in order. Speaker pro
tempore Poppe ruled the point of order well taken and the Munson amendment out of order.
Garofalomoved to amendH. F. No. 2414, the first engrossmeiats amendeds follows:
Page 657, after line 24, insert:

"Sec.37. Minnesota Statutes 2018, sectitb?.01, subdivision 23, is amended to read:

Subd.23. Analog. (a) Except as provided in paragraph (b), "analog" means a substance, the chemical structure
of which is substantially similar to the chemical structure of a controlled substance in Sdteedule

(1) that has a stimulant, depressant, or hallucinogenic effect on the central nervous system that is substantially
similar to or greater than the stimulant, depressant, or hallucinogenic effect on the central nervous system of a
controlled substace in Schedule | or II; or

(2) with respect to a particular person, if the person represents or intends that the substance have a stimulant,
depressant, or hallucinogenic effect on the central nervous system that is substantially similar to or gnethier th
stimulant, depressant, or hallucinogenic effect on the central nervous system of a controlled substance in Schedule | or Il

(b) "Analog" does not include:
(1) a controlled substance;

(2) any substance for which there is an approved new drugcajph under the Federal Food, Drug, and
Cosmetic Actpr

(3) with respect to a particular person, any substance, if an exemption is in effect for investigational use, for that
person, as provided by United States Code, title 21, section 355, and so@ pemregistered as a controlled
substance researcher as required under section 152.12, subdivision 3, to the extent conduct with respect to the
substance is pursuant to the exemption and registration

(4) marijuana or tetrahydrocannabinols naturalymtained in a plant of the genus cannabis or in the resinous
extractives of the plant

EFFECTIVE DATE. This section is effective August 1, 2019, and applies to crimes committed on or after that date.

Sec.38. Minnesota Statutes 2018, section 152€ihdivision 2, is amended to read:

Subd.2. Schedule | (a) Schedule | consists of the substances listed in this subdivision.

(b) Opiates Unless specifically excepted or unless listed in another schedule, any of the following substances,
including their analogs, isomers, esters, ethers, salts, and salts of isomers, esters, and ethers, whenever the existence

of the analogs, isomers, esters, ethers, and salts is possible:

(1) acetylmethadol;
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(2) allylprodine;

(3) alphacetylmethadol (exceptvo-alphacetylmethadol, also known as levomethadyl acetate);
(4) alphameprodine;

(5) alphamethadol;

(6) alphamethylfentanyl benzethidine;
(7) betacetylmethadol,

(8) betameprodine;

(9) betamethadol;

(10) betaprodine;

(11) clonitazene;

(12) dextranoramide;

(13) diampromide;

(14) diethyliambutene;

(15) difenoxin;

(16) dimenoxadol;

(17) dimepheptanol;

(18) dimethyliambutene;

(19) dioxaphetyl butyrate;
(20) dipipanone;

(21) ethylmethylthiambutene;
(22) etonitazene;

(23) etoxeridine;

(24) furethidine;

(25) hydroxypethidine;

(26) ketobemidone;

(27) levomoramide;
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(28) levophenacylmorphan;

(29) 3 methylfentanyl;

(30) acetylalphamethylfentanyl;

(31) alphamethylthiofentanyl;

(32) benzylfentanyl bethydroxyfentanyl;
(33) betahydroxy-3-methylfentanyl;

(34) 3methylthiofentanyl;

(35) thenylfentanyl;

(36) thiofentanyl;

(37) parafluorofentanyl;

(38) morpheridine;

(39) 1-methyt4-phenyt4-propionoxypiperidine;
(40) noracymethadol;

(41) norlevorphanol,

(42) normethadone;

(43) norpipanone;

(44) 1-(2-phenylethyl}4-phenyt4-acetoxypiperidine (PEPAP);
(45) phenadoxone;

(46) phenampromide;

(47) phenomorphan;

(48) phenoperidine;

(49) piritramide;

(50) proheptazine;

(51) properidine;

(52) propiram;

(53)racemoramide;
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(54) tilidine;

(55) trimeperidine;

(56) N-(1-Phenethylpiperidirt-yl)-N-phenylacetamide (acetyl fentanyl);

(57) 3,4dichloro-N-[(1R,2R)2-(dimethylamino)cyclohexyfN-methylbenzamide(U47700);

(58) N-phenytN-[1-(2-phenylethyl) piperidird-yl]furan-2-carboxamiddfuranylfentanyl); and

(59) 4(4-bromophenyi-dimethylaminel-phenethylcyclohexanol (bromadol).

(c) Opium derivatives Any of the following substances, their analogs, salts, isomerssaltsl of isomers,
unless specifically excepted or unless listed in another schedule, whenever the existence of the analogs, salts,
isomers, and salts of isomers is possible:

(1) acetorphine;

(2) acetyldihydrocodeine;

(3) benzylmorphine;

(4) codeine métylbromide;

(5) codeinen-oxide;

(6) cyprenorphine;

(7) desomorphine;

(8) dihydromorphine;

(9) drotebanol;

(10) etorphine;

(11) heroin;

(12) hydromorphinol,

(13) methyldesorphine;

(14) methyldihydromorphine;

(15) morphine methylbromide;

(16) morphine methylsulfonate;

(17) morphinen-oxide;



4390 JOURNAL OF THEHOUSE [41sTDAY

(18) myrophine;

(19) nicocodeine;

(20) nicomorphine;

(21) normorphine;

(22) pholcodine; and

(23) thebacon.

(d) Hallucinogens Any material, compound, mixture or preparation which contains any quaoftithe
following substances, their analogs, salts, isomers (whether optical, positional, or geometric), and salts of isomers,
unless specifically excepted or unless listed in another schedule, whenever the existence of the analogs, salts,
isomers, and $#& of isomers is possible:

(1) methylenedioxy amphetamine;

(2) methylenedioxymethamphetamine;

(3) methylenedioxyN-ethylamphetamine (MDEA);

(4) nhydroxy-methylenedioxyamphetamine;

(5) 4-bromo-2,5-dimethoxyamphetamine (DOB);

(6) 2,5-dimethoxyamphetamine (2BMA);

(7) 4methoxyamphetamine;

(8) 5methoxy3, 4methylenedioxyamphetamine;

(9) alphaethyltryptamine;

(10) bufotenine;

(11) diethyltryptamine;

(12) dimethyltryptamine;

(13) 3,4,5trimethoxyamphetamine;

(14) 4methyt2, 5dimethoxyamphetamine (DOM);

(15) ibogaine;

(16) lysergic acid diethylamide (LSD);

(17) mescaline;
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(18) parahexyl;

(19) N-ethyl-3-piperidyl benzilate;

(20) N-methyl3-piperidyl benzilate;

(21) psilocybin;

(22) psilocyn;

(23) tenocycliding TPCP or TCP);

(24) N-ethyl-1-phenytcyclohexylamine (PCE);

(25) 1-(1-phenylcyclohexyl) pyrrolidine (PCPY);

(26) 1-[1-(2-thienyl)cyclohexyl}pyrrolidine (TCPYy);

(27) 4chloro-2,5-dimethoxyamphetamine (DOC);

(28) 4ethyl2,5-dimethoxyamphetamine (DOET)

(29) 4iodo-2,5dimethoxyamphetamine (DOI);

(30) 4bromo-2,5-dimethoxyphenethylamine (2B);

(31) 4chloro-2,5dimethoxyphenethylamine (2C);

(32) 4methyt2,5dimethoxyphenethylamine (20D);

(83) 4ethyt2,5-dimethoxyphenethylamine (2E);

(34) 4-iodo-2,5-dimethoxyphenethylamine (2,

(35) 4propyt2,5-dimethoxyphenethylamine (2B);

(36) 4isopropylthie2,5dimethoxyphenethylamine (2T-4);
(87) 4propylthio-2,5dimethoxyphenethylamine (2C-7);
(388) 2(8-bromao-2,3,6, #tetrahydrofuro [2,d][1]benzofuran4-yl)ethanamine (ZCB-FLY);
(39) bromaebenzodifuranyisopropylamine (BromdragonFLY);
(40) alphamethyltryptamine (AMT);

(41) N,N-diisopropyltryptamine (DiPT);

(42) 4acetoxyN,N-dimethyltryptamine (4AcO-DMT);

(43) 4-acetoxyN,N-diethyltryptamine (4AcO-DET);
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(44) 4hydroxy-N-methykN-propyltryptamine (4HO-MPT);

(45) 4hydroxy-N,N-dipropyltryptamine (4HO-DPT);

(46) 4hydroxy-N,N-diallyltryptamine (4HO-DALT);

(47) 4hydroxy-N,N-diisopropyltryptamine (4HO-DiPT);

(48) 5methoxyN,N-diisopropyltryptamine (8MeO-DiPT);

(49) 5methoxyU-methyltryptamine (8MeO-AMT);

(50) 5methoxyN,N-dimethyltryptamine (8MeO-DMT);

(51) 5methylthioN,N-dimethyltryptamine (8MleS-DMT);

(52) 5-methoxyN-methykN-isopropyltryptamine (3MeO-MiPT);

(53) 5methoxyU-ethyltryptamine (3MeO-AET);

(54) 5methoxyN,N-dipropyltryptamine (8MeO-DPT);

(55) 5methoxyN,N-diethyltryptamine (8MeO-DET);

(56) 5methoxyN,N-diallyltryptamine (5MeO-DALT));

(57) methoxetamine (MXE);

(58) 5iodo-2-aminoindane (8Al);

(59) 5,6methylenedioxy2-aminoindane (MDAI);

(60) 2(4-bromo-2,5-dimethoxyphenybN-(2-methoxybenzyl)ethanamine (25880OMe);
(61) 2-(4-chloro-2,5-dimethoxyphenyBN-(2-methoxybenzyl)ethanamine (280OMe);
(62) 2(4-iodo-2,5-dimethoxyphenybN-(2-methoxybenzyl)ethanamine (26IBOMe);
(63) 2(2,5-Dimethoxyphenyl)ethanamine (26);

(64) 2(4-Ethylthio-2,5-dimethoxyphenyl)ethanamif@C-T-2);

(65) N,N-Dipropyltryptamine (DPT);

(66) 3[1-(Piperidin1-yl)cyclohexyllphenol (3HO-PCP);

(67) N-ethyl-1-(3-methoxyphenyl)cyclohexanamine-§8e O-PCE);

(68) 4[1-(3-methoxyphenyl)cyclohexyllmorpholine {@eO-PCMo);

(69) 1-[1-(4-methoxyphenykyclohexyl}piperidine (methoxydine,-#MeO-PCP);

[41sTDAY
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(70) 2(2-Chlorophenyh2-(ethylamino)cyclohexati-one (NEthylnorketamine, ethketamine, NENK);

(71) methylenedioxyN,N-dimethylamphetamine (MDDMA);

(72) 3(2-Ethyl(methyl)aminoethyhlH-indol-4-yl (4-AcO-MET); and

(73) 2Phenyi2-(methylamino)cyclohexanone (deschloroketamine).

(e) Peyote All parts of the plant presently classified botanically as Lophophora williamsii Lemaire, whether
growing or not, the seeds thereof, any extract from any pdhteoplant, and every compound, manufacture, salts,
derivative, mixture, or preparation of the plant, its seeds or extrabes listing of peyote as a controlled substance
in Schedule | does not apply to the nondrug use of peyote in bona fide retigrensonies of the American Indian
Church, and members of the American Indian Church are exempt from registriatipiperson who manufactures
peyote for or distributes peyote to the American Indian Church, however, is required to obtain federal gagistrati
annually and to comply with all other requirements of law.

(f) Central nervous system depressantiiless specifically excepted or unless listed in another schedule, any
material compound, mixture, or preparation which contains any quantity of tbwifal substances, their analogs,
salts, isomers, and salts of isomers whenever the existence of the analogs, salts, isomers, and salts of isomers is
possible:

(1) mecloqualone;

(2) methaqualone;

(38) gammahydroxybutyric acid (GHB), including its esteaiad ethers;

(4) flunitrazepam; and

(5) 2-(2-Methoxyphenyh2-(methylamino)cyclohexanone {deO-2-deschloroketamine, methoxyketamine).

(g) Stimulants Unless specifically excepted or unless listed in another schedule, any material compound,
mixture, orpreparation which contains any quantity of the following substances, their analogs, salts, isomers, and
salts of isomers whenever the existence of the analogs, salts, isomers, and salts of isomers is possible:

(1) aminorex;

(2) cathinone;

(3) fenethylline;

(4) methcathinone;

(5) methylaminorex;

(6) N,N-dimethylamphetamine;

(7) N-benzylpiperazine (BZP);

(8) methylmethcathinone (mephedrone);
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(9) 3,4methylenedioxyN-methylcathinone (methylone);

(10) methoxymethcathinone (methedrone);

(11) methylenedioxypyrovalerone (MDPV);

(12) 3fluoro-N-methylcathinone (FMC);

(13) methylethcathinone (MEC);

(14) :-benzofurare-ylpropan2-amine (6APB);

(15) dimethylmethcathinone (DMMC);

(16) fluoroamphetamine;

(17) fluoromethamphetamine;

(18) Umethylaminobutyrophenone (MABP or buphedrone);

(19) 1-(1,3-benzodioxol5-yl)-2-(methylamino)butati-one (butylone);

(20) 2(methylamino)1-(4-methylphenyl)butasi-one (4AMEMABP or BZ-6378);
(21) 2 (naphthalerR-yl)-2-(pyrrolidin-1-yl) pentanl-one (n@hthylpyrovalerone or naphyrone);
(22) (alphapyrrolidinopentiophenone (alpHVP);

(23) (RS}1-(4-methylphenyB2-(1-pyrrolidinyl)-1-hexanone (Me-PHP or MPHP);
(24) 2(1-pyrrolidinyl)-hexanophenone (AlpHaHP);

(25) 4methytN-ethylcathinone (MEC);

(26) 4methylalphapyrrolidinopropiophenone (#ePPP);

(27) 2(methylamino)1-phenylpentafi-one (pentedrone);

(28) 1-(1,3-benzodioxols-yl)-2-(methylamino)pentafi-one (pentylone);

(29) 4fluoro-N-methylcathinone (4MC);

(30) 3,4-methylenedioxyN-ethylcathinone (ethylone);

(3l)alphapyrrol i di nobPBR)i ophenone (U

(32) 5(2-Aminopropyl}2,3-dinydrobenzofuran (APDB);

(33) 2-phenyt2-(1-pyrrolidinyl)-1-heptanone (PV8);

(34) 6(2-Aminopropyl}2,3-dihydrobenzofuran (&\PDB);
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(35) 4methylalphaethylaminopentiophenone-{4EAPP);

(36) 4-chloro-alphapyrrolidinopropiophenone (€hloro-PPP);

(37) 1(1,3-Benzodioxol5-yl)-2-(dimethylamino)butafi-one (dibutylone, bHlODMBDB));

(38) 1-(3-chlorophenyl) piperazine (methlorophaylpiperazine or mCPP); and

(39) any other substance, except bupropion or compounds listed under a different schedule, that is structurally
derived from 2aminoproparl-one by substitution at thedosition with either phenyl, naphthyl, or thiophene ring

systems, whether or not the compound is further modified in any of the following ways:

(i) by substitution in the ring system to any extent with alkyl, alkylenedioxy, alkoxy, haloalkyl, hydroxyl, or
halide substituents, whether or not further substitirtetle ring system by one or more other univalent substituents;

(ii) by substitution at the-position with an acyclic alkyl substituent;

(i) by substitution at the -amino nitrogen atom with alkyl, dialkyl, benzyl, or methoxybenzyl groups; or

(iv) by inclusion of the 2amino nitrogen atom in a cyclic structure.

(h) Marijgana, Synthetictetrahydrocannabingl&nd Synthetic cannabinoiddUnless specifically excepted or
unless listed in another schedule, aagural-ersynthetic material, compound, mixture, or preparation that contains

any quantity of the following substances, their analogs, isomers, esters, ethers, salts, and salts of isomers, esters, and
ethers, whenever the existence of the isomers, esters, ettealts s possible:

(1) marijuana,;

2 synthetictetrahydrocannabinolsaturaly-contained-in—a—plant-of the-genus-Canndbiéd are thesynthetic
equivalents of the substances contained in the cannabis plant or in the resinous extractives of the plant, or synthetic
substances with similar chemical structure and pharmacological activity to those substances contained in the plant or
resinows extract, including, but not limited to, 1 cis or trans tetrahydrocannabinol, 6 cis or trans
tetrahydrocannabinol, and 3,4 cis or trans tetrahydrocannabinol;

3) (2) synthetic cannabinoids, including the following substances:

(i) Naphthoylindoles, whictare any compounds containing €13napthoyl)indole structure with substitution at
the nitrogen atom of the indole ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl, cycloalkyletfikmethyt
2-piperidinyl)methyl or 2(4-morpholinyl)ethyl group, Wether or not further substituted in the indole ring to any
extent and whether or not substituted in the naphthyl ring to any exigamples of naphthoylindoles include, but
are not limited to:

(A) 1-Pentyt3-(1-naphthoyl)indole (JWHD18 and AM678);

(B) 1-Butyl-3-(1-naphthoyl)indole (JWH73);

(C) 1-Pentyt3-(4-methoxy1-naphthoyl)indole (JWH81);

(D) 1-[2-(4-morpholinyl)ethyl}3-(1-naphthoyl)indole (JWF200);

(E) 1-Propyt2-methyt3-(1-naphthoyl)indole (JWHO15);
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(F) 1-Hexyl-3-(1-naphthoyl)indolgJWH-019);

(G) 1-Pentyt3-(4-methyt1-naphthoyl)indole (JWHL22);
(H) 1-Pentylt3-(4-ethyl1-naphthoyl)indole (JWF210);
(I) 1-Pentyt3-(4-chloro-1-naphthoyl)indole (JWEB98);
(J) 2-(5-fluoropentyl)3-(1-naphthoyl)indole (AM2201).

(ii) Napthylmethylindoles, which are any compounds containing -endibl-3-yl-(1-naphthyl)methane structure
with substitution at the nitrogen atom of the indole ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl,
cycloalkylethyl, X(N-methyt2-piperidinyl)methyl or 2(4-morpholinyl)ethyl group, whether or not further
substituted in the indole ring to any extent and whether or not substituted in the naphthyl ring to any extent
Examples of naphthylmethylindoles include, but are not limited to:

(A) 1-Pentyt1H-indol-3-yl-(1-naphthyl)methane (JWH75);
(B) 1-Pentyt1H-indol-3-yl-(4-methyt1-naphthyl)methane (JWH84).

(i) Naphthoylpyrroles, which are any compounds containing -él-Baphthoyl)pyrrole structure with
substitution at the nitrogen atom of thermle ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl,
cycloalkylethyl, E(N-methyl2-piperidinyl)methyl or 2(4-morpholinyl)ethyl group whether or not further
substituted in the pyrrole ring to any extent, whether or not substituted in the dapighyg any extent Examples
of naphthoylpyrroles include, but are not limited to,-(Z5luorophenyl}1-pentylpyrrot3-yl)-naphthalel-
ylmethanone (JWFB07).

(iv) Naphthylmethylindenes, which are any compounds containing a naphthylideneindenerestiitiu
substitution at the-position of the indene ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl, cycloalkylethyl, 1
(N-methyl2-piperidinyl)ymethyl or 2(4-morpholinyl)ethyl group whether or not further substituted in the indene
ring to any extat, whether or not substituted in the naphthyl ring to any exteriExamples of
naphthylemethylindenes include, but are not limited td-[E-(1-naphthalenylmethylene)H-inden3-yl]pentane
(JWH-176).

(v) Phenylacetylindoles, which are any compoundsainimtg a 3phenylacetylindole structure with substitution
at the nitrogen atom of the indole ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl, cycloalkyletfil 1
methyl2-piperidinyl)methyl or 2(4-morpholinyl)ethyl group whether or not furtherbstituted in the indole ring to
any extent, whether or not substituted in the phenyl ring to any exeatnples of phenylacetylindoles include, but
are not limited to:

(A) 1-(2-cyclohexylethyl}3-(2-methoxyphenylacetyl)indole (RCH;

(B) 1-pentyt3-(2-methoxyphenylacetyl)indole (JWBR50);

(C) 1-pentyt3-(2-methylphenylacetyl)indole (JWHA51);

(D) 1-pentyt3-(2-chlorophenylacetyl)indole (JWAZ03).

(vi) Cyclohexylphenols, which are compounds containing-g-Bydroxycyclohexyl)phenol structure with
substitution at the $osition of the phenolic ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl, cycloalkylethyl,

1-(N-methyl2-piperidinyl)methyl or 2(4-morpholinyl)ethyl group whether or not substituted in the cyclohexyl ring
to any extent Exampks of cyclohexylphenols include, but are not limited to:
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(A) 5-(1,1-dimethylheptyl}2-[(1R,3S}3-hydroxycyclohexyliphenol (CP 47,497);

(B) 5-(1,1-dimethyloctyl}2-[(1R,3S}3-hydroxycyclohexyl}phenol (Cannabicyclohexanol or CP 47,497 C8
homologue);

(C) 5-(1,1-dimethylhepty}2-[(1R,2R)5-hydroxy-2-(3-hydroxypropy)cyclohexyl}phenol (CP 55,940).

(vii) Benzoylindoles, which are any compounds containing(lbe®izoyl)indole structure with substitution at the
nitrogen atom of the indole ring by an alkyl,|delkyl, alkenyl, cycloalkylmethyl, cycloalkylethyl,-(N-methy}2-
piperidinyl)methyl or 2(4-morpholinyl)ethyl group whether or not further substituted in the indole ring to any
extent and whether or not substituted in the phenyl ring to any ex@ematples of benzoylindoles include, but are
not limited to:

(A) 1-Pentyt3-(4-methoxybenzoyl)indole (RG8);

(B) 1-(5-fluoropentyl}3-(2-iodobenzoyl)indole (AM694);

(C) (&methoxypheny[2-methyt1-(2-(4-morpholinyl)ethyl)indol3-ylimethanone (WIN 48,098rd’ravadoline).

(viii) Others specifically named:

(A) (6aR,10aRP-(hydroxymethyl}6,6-dimethyt3-(2-methyloctar2-yl)-6a,7,10,10detrahydrobenzo[c]chromen
1-ol (HU-210);

(B) (6aS,10aSy-(hydroxymethyl}6,6-dimethyt3-(2-methyloctar2-yl)-6a,7,10,10detrahydrobenzo[c]chromen
1-ol (Dexanabinol or HeR11);

(C©) 2,3dihydro-5-methyt3-(4-morpholinylmethyl)pyrrolo[1,2,2de}1,4-benzoxazire-yl-1-naphthalenylmethanone
(WIN 55,2122);

(D) (1-pentylindot3-yl)-(2,2,3,3tetramethylcyclopropyl)ntbanone (URL44);

(E) (2-(5-fluoropentyl}1H-indol-3-yl)(2,2,3,3tetramethylcyclopropyl)methanone (XLRL);

(F) 1-pentykN-tricyclo[3.3.1.13,7]ded-yl-1H-indazole3-carboxamide (AKB48(APINACA));

(G) N-((3s,5s,7sprdamantati-yl)-1-(5-fluoropentyl}1H-indazole3-carboxamide (3-luoro-AKB-48);
(H) 1-pentyt8-quinolinyl esterlH-indole-3-carboxylic acid (PR22);

(1) 8-quinolinyl esterl-(5-fluoropentyl}1H-indole-3-carboxylic acid (8Fluoro PB22);

(9 N-[(1S)1-(aminocarbonyh2-methylpropyl}1-pentyt1H-indazole 3-carboxamide (ABPINACA);

(K) N-[(1S)1-(aminocarbonyi2-methylproyl]-1-[(4-fluorophenyl)methyH1H-indazole3-carboxamide (AB
FUBINACA);

(L) N-[(1S)1-(aminocarbonybp-methylopyl]-1-(cyclohexylmethyh1H-indazole3-carboxamide(ABCHMINACA);

(M) (S)-methyl 2(1-(5-fluoropentyl}1H-indazole3-carboxamido)3- methylbutanoate (Huoro-AMB);
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(N) [1-(5-fluoropentyl}1H-indazot3-yl](naphthalenrl-yl) methanone (TH2201);
(O) (1-(5-fluoropentyly1H-benzo[d]imidazoR-yl)(naphthalerl-yl)methanone) (FUBIMINA);

(P) (7methoxy1-(2-morpholinoethyBN-((1S,2S,4R)1,3,3trimethylbicyclo [2.2.1]heptai2-yl)-1H-indole-3-
carboxamide (MN25 or UR12);

(Q) (SyN-(1-amina3-methyt1-oxobutan2-yl)-1-(5-fluoropentyl} 1H-indole-3-carboxamide (Sluoro-ABICA);
(R) N-(1-amino-3-phenytl-oxopropar2-yl)-1-(5-fluoropentyl)-1H-indole-3-carboxamide;

(S) NH(1-amino-3-phenytl-oxopropan2-yl)-1-(5-fluoropentyl} 1H-indazole3-carboxamide;

(T) methyl 2(1-(cyclohexylnethyl}1H-indole-3-carboxamido)3,3-dimethylbutanoate;

(U) N-(1-amina3,3-dimethyt1-oxobuan2-yl)-1(cyclohexylmethyblH-indazole3-carboxamide (MABCHMINACA);
(V) N-(2-Amino-3,3-dimethyl1-oxo-2-butanyl}1-pentyt1H-indazole3-carboxamidé ADB-PINACA);

(W) methyl (£(4-fluorobenzyl}1H-indazole3-carbonyl}L-valinate (FUBAMB);

(X) N-[(1S)-2-amino-2-o0xo0-1-(phenylmethyl)ethyH1-(cyclohexylmethyl}1H-Indazole3-carboxamide.
(APP-CHMINACA);

(Y) quinolin-8-yl 1-(4-fluorobenzyl}1H-indole-3-carboxylate (FUBPB-22); and
(2) methyl N[1-(cyclohexylmethyl1H-indole-3-carbonyl]valinate (MMBCHMICA).
(i) A controlled substance analog, to the extent that it is implicitly or explicitly intended for human consumption

EFFECTIVE DATE. This section is effective August 1, 2019, and applies to crimes committed on or after that date.

Sec.39. Minnesota Statutes 2018, section 152.02, subdivision 3, is amended to read:

Subd.3. Schedule II. (a) Schedule Il consists tie substances listed in this subdivision.

(b) Unless specifically excepted or unless listed in another schedule, any of the following substances whether
produced directly or indirectly by extraction from substances of vegetable origin or indepengeniBabs of
chemical synthesis, or by a combination of extraction and chemical synthesis:

(1) Opium and opiate, and any salt, compound, derivative, or preparation of opium or opiate.

(i) Excluding:

(A) apomorphine;

(B) thebainederived butorphanol;

(C) dextrophan;

(D) nalbuphine;
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(E) nalmefene;

(F) naloxegol;

(G) naloxone;

(H) naltrexone; and

() their respective salts;

(ii) but including the following:

(A) opium, in all forms and extracts;

(B) codeine;

(C) dihydroetorphine;

(D) ethylmorphine;

(E) etorphine hydrochloride;

(F) hydrocodone;

(G) hydromorphone;

(H) metopon;

(1) morphine;

(J) oxycodone;

(K) oxymorphone;

(L) thebaine;

(M) oripavine;

(2) any salt, compound, derivative, or preparation thereof which is chemically equivaldentizal with any of
thg substances referred to in clause (1), except that these substances shall not include the isoquinoline alkaloids of
opium;

(3) opium poppy and poppy straw;

(4) coca leaves and any salt, cocaine compound, derivative, or preparfatioca leaves (including cocaine and
ecgonine and their salts, isomers, derivatives, and salts of isomers and derivatives), and any salt, compound,
derivative, or preparation thereof which is chemically equivalent or identical with any of these cefyséxcept

that the substances shall not include decocainized coca leaves or extraction of coca leaves, which extractions do not
contain cocaine or ecgonine;
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(5) concentrate of poppy straw (the crude extract of poppy straw in either liquid, solid, cerdowd which
contains the phenanthrene alkaloids of the opium poppy).

(c) Any of the following opiates, including their isomers, esters, ethers, salts, and salts of isomers, esters and
ethers, unless specifically excepted, or unless listed in ansthedule, whenever the existence of such isomers,
esters, ethers and salts is possible within the specific chemical designation:

(1) alfentanil;

(2) alphaprodine;

(3) anileridine;

(4) bezitramide;

(5) bulk dextropropoxyphene (nondosage forms);

(6) cafentanil;

(7) dihydrocodeine;

(8) dihydromorphinone;

(9) diphenoxylate;

(10) fentanyl;

(11) isomethadone;

(12) levaalphaacetylmethadol (LAAM);

(13) levomethorphan;

(14) levorphanol;

(15) metazocine;

(16) methadone;

(17) methadoneintermediate, £yana2-dimethylamine4, 4-diphenylbutane;

(18) moramide intermediate, Zmethyt3-morpholine1, 1-diphenytpropanecarboxylic acid;

(19) pethidine;

(20) pethidine intermediate a, 4cyanel-methyt4-phenylpiperidine;

(21) pethidine intermediate b, ethyt4-phenylpiperidined-carboxylate;

(22) pethidine intermediate c, 1-methyt4-phenylpiperidined-carboxylic acid;
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(23) phenazocine;

(24) piminodine;

(25) racemethorphan;

(26) racemorphan;

(27) remifentanil;

(28) sufentanil;

(29) tapentadol;

(30) 4Anilino-N-phenethy4-piperidine (ANPP).

(d) Unless specifically excepted or unless listed in another schedule, any material, compound, mixture, or
preparation which contains any quantity of the following substareméadia stimulant effect on the central nervous
system:

(1) amphetamine, its salts, optical isomers, and salts of its optical isomers;

(2) methamphetamine, its salts, isomers, and salts of its isomers;

(3) phenmetrazine and its salts;

(4) methylphenidee;

(5) lisdexamfetamine.

(e) Unless specifically excepted or unless listed in another schedule, any material, compound, mixture, or
preparation which contains any quantity of the following substances having a depressant effect on the central
nervous sytem, including its salts, isomers, and salts of isomers whenever the existence of such salts, isomers, and
salts of isomers is possible within the specific chemical designation:

(1) amobarbital,

(2) glutethimide;

(3) secobarbital;

(4) pentobarbital;

(5) phencyclidine;

(6) phencyclidine immediate precursors:

(i) 1-phenylcyclohexylamine;

(i) 1-piperidinocyclohexanecarbonitrile;
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(7) phenylacetone.

(f) Hallueinegenic-substanc€annabis and cannabinoids

(1) nabilone

(2) unless specifically excesd or unless listed in another schedule, any natural material, compound, mixture, or
preparation that contains any guantity of the following substances, their analogs, isomers, esters, ethers, salts, and
salts of isomers, esters, and ethers, whenevexisierce of the isomers, esters, ethers, or salts is possible:

(i) marijuana; and

(ii) tetrahydrocannabinols naturally contained in a plant of the genus cannabis or in the resinous extractives of
the plant

EFFECTIVE DATE. This section is effective Awst 1, 2019, and applies to crimes committed on or after that date.

Sec.40. Minnesota Statutes 2018, section 152.11, is amended by adding a subdivision to read:

Subd.5. Exception. References in this section to Schedule |l controlled substancest dsgtand to marijuana
or tetrahydrocannabinols.

Sec.41l. Minnesota Statutes 2018, section 152.12, is amended by adding a subdivision to read:

Subd.6. Exception. References in this section to Schedule Il controlled substances do not extesgjuana
or tetrahydrocannabinols.

Sec.42. Minnesota Statutes 2018, section 152.125, subdivision 3, is amended to read:
Subd.3. Limits on applicability . This section does not apply to:

(1) a physician's treatment of an individual for chemidapendency resulting from the use of controlled
substances in Schedules Il to V of section 152.02;

(2) the prescription or administration of controlled substances in Schedules Il to V of section 152.02 to an
individual whom the physician knows to be usthg controlled substances for nontherapeutic purposes;

(3) the prescription or administration of controlled substances in Schedules Il to V of section 152.02 for the
purpose of terminating the life of an individual having intractable pin;

(4) the pescription or administration of a controlled substance in Schedules Il to V of section 152.02 that is not a
controlled substance approved by the United States Food and Drug Administration for paiarrelief

(5) the administration of medical cannabis unskctions 152.21 to 152.37

Sec.43. Minnesota Statutes 2018, section 152.126, subdivision 1, is amended to read:

Subdivision 1 Definitions. (a) For purposes of this section, the terms defined in this subdivision have the
meanings given.

(b) "Board means the Minnesota State Board of Pharmacy established under chapter 151.



41STDAY] THURSDAY, APRIL 25,2019 4403

(c) "Controlled substances" means those substances listed in section 152.02, subdivisions 3 to 6, and those
substances defined by the board pursuant to section 152B8@ivisions 7, 8, and 12For the purposes of this
section, controlled substances includes butalbital and gabagmiritidoes not include medical cannabis under
sections 152.21 to 152.37

(d) "Dispense" or "dispensing” has the meaning given in secb&r01, subdivision 30 Dispensing does not
include the direct administering of a controlled substance to a patient by a licensed health care professional.

(e) "Dispenser" means a person authorized by law to dispense a controlled substance, purswatitl to a
prescription For the purposes of this section, a dispenser does not include a licensed hospital pharmacy that
distributes controlled substances for inpatient hospital care or a veterinarian who is dispensing prescriptions under
section 156.18.

(f) "Prescriber" means a licensed health care professional who is authorized to prescribe a controlled substance
under section 152.12, subdivision 1 or 2.

(g) "Prescription” has the meaning given in section 151.01, subdivision 16a."
Renumber the sections sequence and correct the internal references

Amend the title accordingly
The motion prevailed and the amendment was adopted.
Albright moved to amendH. F. No. 2414, the first engrossmeris amendeds follows:

Page 592, line 27, aftemtithority’ insert '‘and premiums shall be subject to the gross premiums tax under
section 2971.05, subdivisiort'5

Page 595, after line 5, insert:

"Subd.12. Grants to establish hospitals and clinics The commissioner shall provide grants to establish
hospitalsand medical clinics in areas of the state in which OneCareliiBpyovider networks provide inadequate
enrollee access, or in which existing hospitals and medical clinics close due to inadequate OneGapeddider
payment rates.

Renumber the subdsibons in sequence

Page 595, line 8, deletél" and insert 12"

Page 595, line 9, deletéZ' and insert 13"

Page 602, after line 19, insert:

"Sec.28. Minnesota Statutes 2018, section 2971.05, subdivision 5, is amended to read:

Subd.5. Health maintenance organizations, nonprofit health service plan corporation®QneCare BuyIn

plans, and community integrated service networks (a) A tax is imposed on health maintenance organizations,
community integrated service network@neCare Buyln plans estialished under chapter 256and nonprofit health
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care service plan corporationhe rate of tax is equal to one percent of gross premiums less return premiums on all
direct business received by the organization, netwgldq, or corporation or its agesitin Minnesota, in cash or
otherwise, in the calendar year.

(b) The commissioner shall deposit all revenues, including penalties and interest, collected under this chapter
from health maintenance organizations, community integrated service networkrgondfih health service plan
corporations in the health care access fand shall transfer all revenues collected from OneCarelByans to
the commissioner of human services to provide grants under section 256T.02, subdivisidRefLhds of
overpaynents of tax imposed by this subdivision must be paid from the health care acces$Hena is annually
appropriated from the health care access fund to the commissioner the amount necessary to make any refunds of the
tax imposed under this subdivision.

EFFECTIVE DATE . This section is effective for premiums received on or after January 1,"2023.

Adjust amounts accordingly
Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion did not prevadnd the amendment was not adopted.

Speaker pro tempore Poppe called Olson to the Chair.

Bakermoved to amendH. F. No. 2414, the first engrossmemts amendeds follows:
Page 584, lines 31 and 32, delete the new language

Page 585, line 4, deletee new language

Page 585, delete section 12

Page 588, delete section 16

Page 606, delete section 32

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Baker amendment and the roll was called. There were 48 yeas and 74 nays as
follows:

Those who voted in the affirmative were:

Albright Baker Daniels Drazkowski Franson Gruenhagen
Anderson Bennett Davids Erickson Green Gunther
Bahr Boe Dettmer Fabian Grossell Haley
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Hertaus Kresha
Johnson Layman
Jurgens Lucero
Kiel Lueck
Koznick McDonald
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Mekeland
Miller
Munson
Nash
Nelson, N.

Those who voted in the negative were:

Acomb Ecklund
Bahner Edelson
BeckerFinn Elkins
Bierman Fischer
Brand Freiberg
Cantrell Gomez
Carlson, A. Halverson
Carlson, L. Hansen
Christensen Hassan
Claflin Hausman
Considine Her
Davnie Hornstein
Dehn Howard

The motion did not prevail and the amendment was not adopted.

Gruenhagemoved to amendH. F. No. 2414, the first engrossmerats amendeds follows:

Page 574, delete section 1
Page 579, delete section 7

Page 580, delete section 8

Huot

Klevorn
Koegel
KotyzaWitthuhn
KuneshPodein
Lee

Lesch
Liebling

Lien

Lillie

Lippert
Lislegard
Loeffler

Page 582, delete sections 9 and 10

Page 583, delete section 11
Page 585, delete section 12

Page 587, delete section 13

Page 588, delete sections 16 and 17

Page 591, delete section 18
Page 592, delete section 19
Page 595, delete section 20
Page 596, delete section 21

Page 601, delete section 27

Nornes
O'Neill
Petersburg
Pierson
Poston

Long
Mahoney
Mann
Mariani
Marquart
Masin
Moller
Moran
Morrison
Murphy
Nelson, M.
Noor
Olson

Quam
Robbins
Runbeck
Schomacker
Scott

Pelowski
Persell
Pinto
Poppe
Pryor
Richardson
Sandell
Sandstede
Sauke
Schultz
Stephenson
Sundin
Tabke
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Theis
Torkelson
Urdahl
Vogel
Zerwas

Vang
Wagenius
Wazlawik
Winkler
Wolgamott
Xiong, J.
Xiong, T.
Youakim

Spk. Hortman
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Page 602, delete section 28

Page 603, delete section 30

Page 606, delete sections 32 and 33
Page 1000, aftdine 31, insert:

"ARTICLE 20
MINNESOTA HEALTH PLAN

Section 1 [62X.01] HEALTH PLAN REQUIREMENTS.

In order to keep Minnesota residents healthy and provide the best quality of health care, the Minnesota Health
Plan must:

(1) ensure all Minnesota resiuts are covered;

(2) cover all necessary care, including dental, vision and hearing, mental health, chemical dependency treatment,
prescription drugs, medical equipment and supplies-teng care, and home care;

(3) allow patients to choose th@iroviders;

(4) reduce costs by negotiating fair prices and by cutting administrative bureaucracy, not by restricting or
denying care;

(5) be affordable to all through premiums based on ability to pay and eliminatiorpalysp

(6) focus on preventiveace and early intervention to improve health;

(7) ensure that there are enough health care providers to guarantee timely access to care;

(8) continue Minnesota's leadership in medical education, research, and technology;

(9) provide adequate and timgdayments to providers; and

(10) use a simple funding and payment system.

Sec.2. [62X.02] MINNESOTA HEALTH PLAN GENERAL PROVISIONS.

Subdivision 1 Short title. This chapter may be cited as the "Minnesota Health.'Plan

Subd.2. Purpose TheMinnesota Health Plan shall provide all medically necessary health care services for all
Minnesota residents in a manner that meets the requirements in section 62X.01.

Subd.3. Definitions. As used in this chapter, the following terms have the meapimysded:

(a) "Board" means the Minnesota Health Board.

(b) "Plan" means the Minnesota Health Plan.
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(c) "Fund" means the Minnesota Health Fund.

(d) "Medically necessary" means services or supplies needed to promote health and to prevent, didggadse, or
a_particular patient's medical condition that meet accepted standards of medical practice within a provider's
professional peer group and geographic region.

(e) "Institutional provider" means an inpatient hospital, nursing facility, rehabilitagicitity, and other health
care facilities that provide overnight care.

(f) "Noninstitutional provider" means individual providers, group practices, clinics, outpatient surgical centers,
imaging centers, and other health facilities that do not providenioNercare.

ARTICLE 21
ELIGIBILITY

Section 1 [62X.03] ELIGIBILITY.

Subdivision 1 Residency All Minnesota residents are eligible for the Minnesota Health Plan.

Subd.2. Enrollment; identification. The Minnesota Health Board shall establish acedore to enroll
residents and provide each with identification that may be used by health care providers to confirm eligibility for
services The application for enroliment shall be no more than two pages.

Subd.3. Residents temporarily out of state (a) The Minnesota Health Plan shall provide health care coverage
to Minnesota residents who are temporarily out of the state who intend to return and reside in Minnesota.

(b) Coverage for emergency care obtained out of state shall be at prevailingaimsal Coverage for
nonemergency care obtained out of state shall be according to rates and conditions established by thaeboard
board may require that a resident be transported back to Minnesota when prolonged treatment of an emergency
condition isnecessary and when that transport will not adversely affect a patient's care or condition.

Subd.4. Visitors. Nonresidents visiting Minnesota shall be billed by the board for all services received under
the Minnesota Health PlarThe board may enténto intergovernmental arrangements or contracts with other states
and countries to provide reciprocal coverage for temporary visitors.

Subd.5. Nonresident employed in Minnesota The board shall extend eligibility to nonresidents employed in
Minnesotaunder a premium schedule set by the board.

Subd.6. Business outside of Minnesota employing Minnesota resident3 he board shall apply for a federal
waiver to collect the employer contribution mandated by federal law.

Subd.7. Retiree benefits (a) Al persons who are eligible for retiree neal benefits under an
employeremployee contract shall remain eligible for those benefits provided the contractually mandated payments
for those benefits are made to the Minnesota Health Fund, which shall asanwal responsibility for care
provided under the terms of the contract along with additional health benefits covered by the Minnesota Health Plan
Retirees who elect to reside outside of Minnesota shall be eligible for benefits under the termsidiod<onn the
retiree's employeemployee contract.

(b) The board may establish financial arrangements with states and foreign countries in order to facilitate
meeting the terms of the contracts described in paragraphRayments for care provided monMinnesota
providers to Minnesota retirees shall be reimbursed at rates established by the Minnesota HealtRrBuiglers
who accept any payment from the Minnesota Health Plan for a covered service shall not bill the patient for the
covered service.
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Subd.8. Presumptive eligibility. (a) An individual is presumed eligible for coverage under the Minnesota
Health Plan if the individual arrives at a health facility unconscious, comatose, or otherwise unable, because of the
individual's physical or meat condition, to document eligibility or to act on the individual's own behklthe
patient is a minor, the patient is presumed eligible, and the health facility shall provide care as if the patient were
eligible.

(b) Any individual is presumed eligi when brought to a health facility according to any provision of section
253B.05.

(c) Any individual involuntarily committed to an acute psychiatric facility or to a hospital with psychiatric beds
according to any provision of section 253B.05, providimminvoluntary commitment, is presumed eligible.

(d) All health facilities subject to state and federal provisions governing emergency medical treatment must
comply with those provisions.

Subd.9. Data. Data collected because an individual appligsofois enrolled in the Minnesota Health Plan are
private data on individuals as defined in section 13.02, subdivision 12, but may be released to:

(1) providers for purposes of confirming enrollment and processing payments for benefits;

(2) the ombudsmafor patient advocacy for purposes of performing duties under section 62X.12 or 62X.13; or

(3) the auditor general for purposes of performing duties under section 62X.14.

Sec.2. Minnesota Statutes 2018, section 13.3806, is amended by adding a sobdovigad:

Subd.1d. Minnesota Health Plan Data on enrollees under the Minnesota Health Plan are classified under
sections 62X.03, subdivision 9, and 62X.13, subdivision 6.

ARTICLE 22
BENEFITS

Section 1 [62X.04] BENEFITS.

Subdivision 1 General provisions. Any eligible individual may choose to receive services under the
Minnesota Health Plan from any participating provider.

Subd.2. Covered benefits Covered health care benefits in this chapter include all medically necessary care
subject tothe limitations specified in subdivision. 4Covered health care benefits for Minnesota Health Plan
enrollees include:

(1) inpatient and outpatient health facility services;

(2) inpatient and outpatient professional health care provider services;

(3) diagnostic imaging, laboratory services, and other diagnostic and evaluative services;

(4) medical equipment, appliances, and assistive technology, including prosthetics, eyeglasses, and hearing aids,
their repair, technical support, and customizatieaded for individual use;

(5) inpatient and outpatient rehabilitative care;
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(6) emergency care services;

(7) emergency transportation;

(8) necessary transportation for health care services for persons with disabilities or who may qualify as low
income;

(9) child and adult immunizations and preventive care;

(10) health and wellness education;

(11) hospice care;

(12) care in a skilled nursing facility;

(13) home health care including health care provided in an assisted living facility;

(14) mental kalth services;

(15) substance abuse treatment;

(16) dental care;
(17) vision care;
(18) hearing care;

(19) prescription drugs;

(20) podiatric care;

(21) chiropractic care;

(22) acupuncture;

(23) therapies which are shown by the Natiolmskitutes of Health National Center for Complementary and
Integrative Health to be safe and effective;

(24) blood and blood products;

(25) dialysis;

(26) adult day care;

(27) rehabilitative and habilitative services;

(28) ancillary health care or datservices previously covered by Minnesota's public health programs;

(29) case management and care coordination;




4410 JOURNAL OF THEHOUSE [41sTDAY

(30) language interpretation and translation for health care services, including sign language and Braille or other
services needed famdividuals with communication barriers; and

(31) those health care and leteym supportive services currently covered under Minnesota Statutes 2016,
chapter 256B, for persons on medical assistance, including home and cordpaseily waivered services der

chapter 256B.

Subd.3. Benefit expansion The Minnesota Health Board may expand health care benefits beyond the
minimum benefits described in this section when expansion meets the intent of this chapter and when there are
sufficient funds to covehe expansion.

Subd.4. Costsharing for the room and board portion of longterm care. The Minnesota Health Board shall
develop income and asset gualifications based on medical assistance standards for covered benefits under
subdivision 2, clauses (12nha (13) All health care services for lorgrm care in a skilled nursing facility or
assisted living facility are fully covered but, notwithstanding section 62X.20, subdivision 6, room and board costs
may be charged to patients who do not meet incomesset qualifications.

Subd.5. Exclusions The following health care services shall be excluded from coverage by the Minnesota
Health Plan:

(1) health care services determined to have no medical benefit by the board;

(2) treatments and proceduresnparily for cosmetic purposes, unless required to correct a congenital defect,
restore or correct a part of the body that has been altered as a result of injury, disease, or surgery, or determined to
be medically necessary by a qualified, licensed heatthmavider in the Minnesota Health Plan; and

(3) services of a health care provider or facility that is not licensed or accredited by the state, except for approved
services provided to a Minnesota resident who is temporarily out of the state.

Subd.6. Prohibition. The Minnesota Health Plan shall not pay for drugs requiring a prescription if the
pharmaceutical companies directly market those drugs to consumers in Minnesota.

Sec.2. [62X.041] PATIENT CARE.

(a) All patients shall have a primary cameyider and have access to care coordination.

(b) Referrals are not required for a patient to see a health care spetiaigtatient sees a specialist and does
not have a primary care provider, the Minnesota Health Plan may assist with choosimgrg parre provider.

(c) The board may establish a computerized reqistry to assist patients in identifying appropriate providers.

ARTICLE 23
FUNDING

Section 1 [62X.19] MINNESOTA HEALTH FUND.

Subdivision 1 General provisions (a) The Minnesotélealth Fund, a revolving fund, is established under the
jurisdiction and control of the Minnesota Health Board to implement the Minnesota Health Plan and to receive
premiums and other sources of revendée fund shall be administered by a director apieoirby the Minnesota
Health Board.
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(b) All money collected, received, and transferred according to this chapter shall be deposited in the Minnesota
Health Fund.

(c) Money deposited in the Minnesota Health Fund shall be used exclusively to finance tesokitiealth Plan.

(d) All claims for health care services rendered shall be made to the Minnesota Health Fund.

(e) All payments made for health care services shall be disbursed from the Minnesota Health Fund.

() Premiums and other revenues collectadreyear must be sufficient to cover that year's projected costs.

Subd.2. Accounts The Minnesota Health Fund shall have operating, capital, and reserve accounts.

Subd.3. Operating account The operating account in the Minnesota Health Fund skatldmprised of the
accounts specified in paragraphs (a) to (e).

(a) Medical services account The medical services account must be used to provide for all medical services
and benefits covered under the Minnesota Health Plan.

(b) Prevention account The prevention account must be used to establish and maintain primary community
prevention programs, including preventive screening tests.

(c) Program administration, evaluation, planning, and assessment accountThe program administration,
evaluation,planning, and assessment account must be used to monitor and improve the plan's effectiveness and
operations The board may establish grant programs including demonstration projects for this purpose.

(d) Training and development account The training ad development account must be used to incentivize the
training and development of health care providers and the health care workforce needed to meet the health care
needs of the population.

(e) Health service research account The health service researabcount must be used to support research and
innovation as determined by the Minnesota Health Board, and recommended by the Office of Health Quality and
Planning and the Ombudsman for Patient Advocacy.

Subd.4. Capital account The capital account musie used to pay for capital expenditures for institutional
providers.

Subd.5. Reserve account (a) The Minnesota Health Plan must at all times hold in reserve an amount
estimated in the aggregate to provide for the payment of all losses and clainisctoithe Minnesota Health Plan
may be liable and to provide for the expense of adjustment or settlement of losses and claims.

(b) Money currently held in reserve by state, city, and county health programs must be transferred to the
Minnesota Health Fundhen the Minnesota Health Plan replaces those programs.

(c) The board shall have provisions in place to insure the Minnesota Health Plan against unforeseen expenditures
or revenue shortfalls not covered by the reserve accolihie board may borrow money cover temporary
shortfalls.

Subd.6. Assets of the Minnesota Health Plan; functions of the commissioner of Minnesota Management
and Budget All money received by the Minnesota Health Fund shall be paid to the commissioner of Minnesota
Management an8udget as agent of the board who shall not commingle these funds with any other riibrey
money in these accounts shall be paid out on warrants drawn by the commissioner on requisition by the board.
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Subd.7. Management The Minnesota Health Fund shhkk separate from the state treasuanagement of
the fund shall be conducted by the Minnesota Health Board, which has exclusive authority over the fund.

Sec.2. [62X.20] REVENUE SOURCES.

Subdivision 1 Minnesota Health Plan premium (a) The Minnesta Health Board shall:

(1) determine the aggregate cost of providing health care according to this chapter;

(2) develop an equitable and affordable premium structure based on income, including unearned income, and a
business health tax;

(3) in consultation with the Department of Revenue, develop an efficient means of collecting premiums and the
business health tax; and

(4) coordinate with existing, ongoing funding sources from federal and state programs.

(b) The premium structure must be baseadability to pay.

(c) On or before January 15, 2017, the board shall submit to the governor and the legislature a report on the
premium and business health tax structure established to finance the Minnesota Health Plan.

Subd.2. Federal receipts All federal funding received by Minnesota including the premium subsidies under
the Affordable Care Act, Public Law 11118, as amended by Public Law 1182, is appropriated to the Minnesota
Health Plan Board to be used to administer the Minnesota HealthuRtker chapter 62XFederal funding that is
received for implementing and administering the Minnesota Health Plan must be used to provide health care for
Minnesota residents.

Subd.3. Funds from outside sources Institutional providers operating undglinnesota Health Plan operating
budgets may raise and expend funds from sources other than the Minnesota Health Plan including private or
foundation donorsContributions to providers in excess of $500,000 must be reported to the board.

Subd.4. Governmental payments The chief executive officer and, if required under federal law, the
commissioners of health, human services, and commerce shall seek all necessary waivers, exemptions, agreements,
or legislation so that all current federal payments tetate, including the premium tax credits under the Affordable
Care Act, are paid directly to the Minnesota Health PMthen any required waivers, exemptions, agreements, or
legislation are obtained, the Minnesota Health Plan shall assume resporfsibdityhealth care benefits and health
care_services previously paid for with federal fundi obtaining the waivers, exemptions, agreements, or
legislation, the chief executive officer and, if required, commissioners shall seek from the federal governm
contribution for health care services in Minnesota that reflewisdical inflation, the state gross domestic product,
the size and age of the population, the number of residents living below the poverty level, and the number of
Medicare and VA eliple individuals, and that does not decrease in relation to the federal contribution to other
states as a result of the waivers, exemptions, agreements, or savings from implementation of the Minnesota Health Plan.

Subd.5. Federal preemption (a) The bard shall secure a repeal or a waiver of any provision of federal law
that preempts any provision of this chapt@the commissioners of health, human services, and commerce shall
provide all necessary assistance.

(b) In the section 1332 waiver applicatjdhe board shall request to waive any of the following provisions of the
Patient Protection and Affordable Care Act, to the extent necessary to implement this act:
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(1) United States Code, title 42, sections 18021 to 18024;

(2) United States Code, tith?, sections 18031 to 18033;

(3) United States Code, title 42, section 18071; and

(4) sections 36B and 5000A of the Internal Revenue Code of 1986, as amended.

(c) In the event that a repeal or a waiver of law or regulations cannot be secured, trehbbbadopt rules, or
seek conforming state legislation, consistent with federal law, in an effort to best fulfill the purposes of this chapter.

(d) The Minnesota Health Plan's responsibility for providing care shall be secondary to existing federal
govenment programs for health care services to the extent that funding for these programs is not transferred to the
Minnesota Health Fund or that the transfer is delayed beyond the date on which initial benefits are provided under
the Minnesota Health Plan.

Subd.6. No costsharing. No deductible, cgpayment, coinsurance, or other eskaring shall be imposed with
respect to covered benefits.

Sec.3. [62X.21] SUBROGATION.

Subdivision 1 Collateral source (a) When other payers for health care have lbeemninated, health care costs
shall be collected from collateral sources whenever medical services provided to an individual are, or may be,
covered services under a policy of insurance, or other collateral source available to that individual, or when the
individual has a right of action for compensation permitted under law.

(b) As used in this section, collateral source includes:

(1) health insurance policies and the medical components of automobile, homeowners, and other forms of
insurance;

(2) medichcomponents of worker's compensation;

(3) pension plans;

(4) employer plans;

(5) employee benefit contracts;

(6) government benefit programs;

(7) a judgment for damages for personal injury;

(8) the state of last domicile for individuals moving NMinnesota for medical care who have extraordinary
medical needs; and

(9) any third party who is or may be liable to an individual for health care services or costs.

(c) Collateral source does not include:

(1) a contract or plan that is subject to fetipraemption; or
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(2) any governmental unit, agency, or service, to the extent that subrogation is prohibited bAnlamtity
described in paragraph (b) is not excluded from the obligations imposed by this section by virtue of a contract or
relationshipwith a government unit, agency, or service.

(d) The board shall negotiate waivers, seek federal legislation, or make other arrangements to incorporate
collateral sources into the Minnesota Health Plan.

Subd.2. Notification. When an individual who reogs health care services under the Minnesota Health Plan
is entitled to coverage, reimbursement, indemnity, or other compensation from a collateral source, the individual
shall notify the health care provider and provide information identifying the edlasource, the nature and extent
of coverage or entitlement, and other relevant informatibine health care provider shall forward this information
to the board The individual entitled to coverage, reimbursement, indemnity, or other compensatiora from
collateral source shall provide additional information as requested by the board.

Subd.3. Reimbursement (a) The Minnesota Health Plan shall seek reimbursement from the collateral source
for services provided to the individual and may institute eppate action, including legal proceedings, to recover
the reimbursementUpon demand, the collateral source shall pay to the Minnesota Health Fund the sums it would
have paid or expended on behalf of the individual for the health care services phgviledvinnesota Health Plan.

(b) In addition to any other right to recovery provided in this section, the board shall have the same right to
recover the reasonable value of health care benefits from a collateral source as provided to the commissioner of
human services under section 256B.37.

(c) If a collateral source is exempt from subrogation or the obligation to reimburse the Minnesota Health Plan,
the board may require that an individual who is entitled to medical services from the source filsbseealetvices
from that source before seeking those services from the Minnesota Health Plan.

(d) To the extent permitted by federal law, the board shall have the same right of subrogation over contractual
retiree health care benefits provided by emplogsrsther contracts, allowing the Minnesota Health Plan to recover
the cost of health care services provided to individuals covered by the retiree benefits, unless arrangements are made
to transfer the revenues of the health care benefits directly toitmesbta Health Plan.

Subd.4. Defaults, underpayments, and late payments(a) Default, underpayment, or late payment of any tax
or other obligation imposed by this chapter shall result in the remedies and penalties provided by law, except as
provided n this section.

(b) Eligibility for health care benefits under section 62X.04 shall not be impaired by any default, underpayment,
or late payment of any premium or other obligation imposed by this chapter.

ARTICLE 24
PAYMENTS

Section 1 [62X.05] PROVIDER PAYMENTS.

Subdivision 1 General provisions (a) All health care providers licensed to practice in Minnesota may
participate in the Minnesota Health Plan and other providers as determined by the board.

(b) A participating health care providshall comply with all federal laws and regulations governing referral fees
and fee splitting including, but not limited to, United States Code, title 42, sections- 1320w 1395nn, whether
reimbursed by federal funds or not.
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(c) A fee schedule or finarad incentive may not adversely affect the care a patient receives or the care a health
provider recommends.

Subd.2. Payments to noninstitutional providers (a) The Minnesota Health Board shall establish and oversee
a fair and efficient payment systdor noninstitutional providers.

(b) The board shall pay noninstitutional providers based on rates negotiated with proRialiexs shall take into
account the need to address provider shortages.

(c) The board shall establish payment criteria _and metlddsayment for care coordination for patients
especially those with chronic illness and complex medical needs.

(d) Providers who accept any payment from the Minnesota Health Plan for a covered health care service shall
not bill the patient for the covetehealth care service.

(e) Providers shall be paid within 30 business days for claims filed following procedures established by the
board.

Subd.3. Payments to institutional providers (a) The board shall set annual budgets for institutional
providers These budgets shall consist of an operating and a capital bullyétstitution's annual budget shall be
set to cover its anticipated health care services for the next year based on past performance and projected changes in
prices and health care sex levels The annual budget for each individual institutional provider must be set
separately The board shall not set a joint budget for a group of more than one institutional provider nor for a parent
corporation that owns or operates one or morétini®nal provider.

(b) Providers who accept any payment from the Minnesota Health Plan for a covered health care service shall
not bill the patient for the covered health care service.

Subd.4. Capital management plan (a) The board shall periodicaldevelop a capital investment plan that
will serve as a guide in determining the annual budgets of institutional providers and in deciding whether to approve
applications for approval of capital expenditures by noninstitutional providers.

(b) Providers o propose to make capital purchases in excess of $500,000 must obtain board .agpreval
board may alter the threshold expenditure level that triggers the requirement to submit information on capital
expenditures Institutional providers shall proposigese expenditures and submit the required information as part of
the annual budget they submit to the boaMbninstitutional providers shall submit applications for approval of
these expenditures to the boaithe board must respond to capital expamditapplications in a timely manner.

ARTICLE 25
GOVERNANCE

Section 1 Minnesota Statutes 2018, section 14.03, subdivision 2, is amended to read:

Subd.2. Contested case procedures The contested case procedures of the Administrative Procedure Act
provided in sections 14.57 to 14.69 do not apply to (a) proceedings under chapter 414, except as specified in that
chapter, (b) the commissioner of corrections, (c) the unemployment insupaogram and the Social Security
disability determination program in the Department of Employment and Economic Development, (d) the
commissioner of mediation services, (e) the Workers' Compensation Division in the Department of Labor and
Industry, (f) theWorkers' Compensation Court of Appeals(g) the Board of Pardoper (h) the Minnesota Health Plan

Sec.2. Minnesota Statutes 2018, section 15A.0815, subdivision 2, is amended to read:
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Subd.2. Group | salary limits. The salary for a position listl in this subdivision shall not exceed 133 percent
of the salary of the governofhis limit must be adjusted annually on Januaryrhe new limit must equal the limit
for the prior year increased by the percentage increase, if any, in the Consuméndicfor all urban consumers
from October of the second prior year to October of the immediately priar yé& commissioner of management
and budget must publish the limit on the department's webHitis subdivision applies to the following posits:

Commissioner of administration;

Commissioner of agriculture;

Commissioner of education;

Commissioner of commerce;

Commissioner of corrections;

Commissioner of health;

Chief executive officer of the Minnesota Health Plan;

CommissionerMinnesota Office of Higher Education;
Commissioner, Housing Finance Agency;
Commissioner of human rights;

Commissioner of human services;

Commissioner of labor and industry;

Commissioner of management and budget;
Commissioner of natural resources;

Commissioner, Pollution Control Agency;
Commissioner of public safety;

Commissioner of revenue;

Commissioner of employment and economic development;
Commissioner of transportation; and

Commissioner of veterans affairs.

Sec.3. [62X.06] MINNESOTA HEALTH BOARD.

Subdivision 1 Establishment The Minnesota Health Board is established to promote the delivery of high
quality, coordinated health care services that enhance health; prevent iliness, disease, and disability; slow the
progression of chroni diseases; and improve personal health managem&he board shall administer the
Minnesota Health PlanThe board shall oversee:




41STDAY] THURSDAY, APRIL 25,2019 4417

(1) the Office of Health Quality and Planning under section 62X.09; and

(2) the Minnesota Health Fund under section 62X.19

Subd.2. Board composition (a) The board shall consist of 15 members, including a representative selected by
each of the five rural regional health planning boards under section 62X.08 and three representatives selected by the
metropolitan regional dalth planning board under section 62X.08hese members shall appoint the following
additional members to serve on the board:

(1) one patient member and one employer member; and

(2) five providers that include one physician, one registered nurse, @em@lrhealth provider, one dentist, and
one facility director.

(b) Each member shall qualify by taking the oath of office to uphold the Minnesota and United States
Constitution and to operate the Minnesota Health Plan in the public interest by uphlbédimtderlying principles

of this chapter.

Subd.3. Term and compensation; selection of chair Board members shall serve four yeaBoard members
shall set the board's compensation not to exceed the compensation of Public Utilities Commission. nigmbers
board shall select the chair from its membership.

Subd.4. Removal of board member A board member may be removed by a-hiwds vote of the members
voting on removal After receiving notice and hearing, a member may be removed for malfeagsamefensance
in_performance of the member's dutie€onviction of any criminal behavior regardless of how much time has
lapsed is grounds for immediate removal.

Subd.5. General duties The board shall:

(1) ensure that all of the requirements of isec62X.01 are met;

(2) hire a chief executive officer for the Minnesota Health Plan who shall be qualified after taking the oath of
office specified in subdivision 2 and who shall administer all aspects of the plan as directed by the board;

(3) hire a dgrector for the Office of Health Quality and Planning who shall be qualified after taking the oath of
office specified in subdivision 2;

(4) hire a director of the Minnesota Health Fund who shall be gualified after taking the oath of office specified in
subdivision 2;

(5) provide technical assistance to the regional boards established under section 62X.08;

(6) conduct necessary investigations and inquiries and require the submission of information, documents, and
records the board considers necessapatoy out the purposes of this chapter;

(7) establish a process for the board to receive the concerns, opinions, ideas, and recommendations of the public
regarding all aspects of the Minnesota Health Plan and the means of addressing those concerns;

(8) conduct other activities the board considers necessary to carry out the purposes of this chapter;
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(9) collaborate with the agencies that license health facilities to ensure that facility performance is monitored and
that deficient practices are recognized @orrected in a timely manner;

(10) adopt rules, policies, and procedures as necessary to carry out the duties assigned under this chapter;

(11) establish conflict of interest standards that prohibit providers from receiving any financial beneffitefirom
medical decisions outside of board reimbursement, including any financial benefit for referring a patient for any
service, product, or provider, or for prescribing, ordering, or recommending any drug, product, or service;

(12) establish conflict ointerest standards related to pharmaceuticals, medical supplies and devices and their
marketing to providers so that no provider receives any incentive to prescribe, administer, or use any product or
service;

(13) require all electronic health recordsdis providers be fully interoperable with the open source electronic
health records system used by the United States Veterans Administration;

(14) provide financial help and assistance in retraining and job placement to Minnesota workers who may be
displaced because of the administrative efficiencies of the Minnesota Health Plan;

(15) ensure that assistance is provided to all workers and communities who may be affected by provisions in this
chapter; and

(16) work with the Department of Employment andBemic Development (DEED) to ensure that funding and
program services are promptly and efficiently distributed to all affected work€fED shall monitor and report on
a regular basis on the status of displaced workers.

There is currently a serious stagye of providers in many health care professions, from medical technologists to
registered nurses, and many potentially displaced health administrative workers already have training in some
medical field To alleviate these shortages, the dislocated @roskpport program should emphasize retraining and
placement into health care related positions if appropridte Minnesota residents, all displaced workers shall be
covered under the Minnesota Health Plan.

Subd.6. Waiver request duties Before subniiing a waiver application under section 1332 of the Patient
Protection and Affordable Care Act, Public Law Number-148, as amended, the board shall do the following, as
required by federal law:

(1) conduct or contract for any necessary actuarial aasaland actuarial certifications needed to support the
board's estimates that the waiver will comply with the comprehensive coverage, affordability, and scope of coverage
requirements in federal law;

(2) conduct or contract for any necessary economicyseslneeded to support the board's estimates that the
waiver will comply with the comprehensive coverage, affordability, scope of coverage, and federal deficit
requirements in federal lawl hese analyses must include:

(i) a detailed tetyear budget plarand

(ii) a detailed analysis regarding the estimated impact of the waiver on health insurance coverage in the state;

(3) establish a detailed draft implementation timeline for the waiver plan; and
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(4) establish quarterly, annual, and cumulative tarfmtshe comprehensive coverage, affordability, scope of
coverage, and federal deficit requirements in federal law.

Subd.7. Financial duties. The board shall:

(1) establish and collect premiums and the business health tax according to section 6®Xi2i8jen 1;

(2) approve statewide and regional budgets that include budgets for the accounts in section 62X.19;

(3) negotiate and establish payment rates for providers;

(4) monitor compliance with all budgets and payment rates and take action teeactepliance to the extent
authorized by law;

(5) pay claims for medical products or services as negotiated, and may issue requests for proposals from
Minnesota nonprofit business corporations for a contract to process claims;

(6) seek federal approval bill other states for health care coverage provided to residents freofistate who
come to Minnesota for lontgrm care or other costly treatment when the resident's home state fails to provide such
coverage, unless a reciprocal agreement with tlsbstes to provide similar coverage to Minnesota residents
relocating to those states can be negotiated;

(7) administer the Minnesota Health Fund created under section 62X.19;

(8) annually determine the appropriate level for the Minnesota Health Plarveaesccount and implement
policies needed to establish the appropriate reserve;

(9) implement fraud prevention measures necessary to protect the operation of the Minnesota Health Plan; and

(10) work to ensure appropriate cost control by:

(i) instituting aggressive public health measures, early intervention and preventive care, health and wellness
education, and promotion of personal health improvement;

(ii) making changes in the delivery of health care services and administration that imaffroie@cy and care
quality;

(iii) minimizing administrative costs;

(iv) ensuring that the delivery system does not contain excess capacity; and

(v) negotiating the lowest possible prices for prescription drugs, medical equipment, and medical services.

If the board determines that there will be a revenue shortfall despite the cost control measures mentioned in
clause (10), the board shall implement measures to correct the shortfall, including an increase in premiums and other
revenues The board shalleport to the legislature on the causes of the shortfall, reasons for the inadequacy of cost
controls, and measures taken to correct the shortfall.

Subd.8. Minnesota Health Board management duties The board shall:

(1) develop and implement enrollmiearocedures for the Minnesota Health Plan;
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(2) implement eligibility standards for the Minnesota Health Plan;

(3) arrange for health care to be provided at convenient locations, including ensuring the availability of school
nurses so that all studentsvhaaccess to health care, immunizations, and preventive care at public schools and
encouraging providers to open small health clinics at larger workplaces and retail centers;

(4) make recommendations, when needed, to the legislature about changeseigtiaphtic boundaries of the
health planning regions;

(5) establish an electronic claims and payments system for the Minnesota Health Plan;

(6) monitor the operation of the Minnesota Health Plan through consumer surveys and regular data collection
and evéuation activities, including evaluations of the adequacy and quality of services furnished under the program,
the need for changes in the benefit package, the cost of each type of service, and the effectiveness of cost control
measures under the program;

(7) disseminate information and establish a health care website to provide information to the public about the
Minnesota Health Plan including providers and facilities, and state and regional health planning board meetings and
activities;

(8) collaboratewith public health agencies, schools, and community clinics;

(9) ensure that Minnesota Health Plan policies and providers, including public health providers, support all
Minnesota residents in achieving and maintaining maximum physical and mental &uedlth;

(10) annually report to the chairs and ranking minority members of the senate and house of representatives
committees with jurisdiction over health care issues on the performance of the Minnesota Health Plan, fiscal
condition and need for payment agiments, any needed changes in geographic boundaries of the health planning
regions, recommendations for statutory changes, receipt of revenue from all sources, whether current year goals and
priorities are met, future goals and priorities, major newrteldgy or prescription drugs, and other circumstances
that may affect the cost or quality of health care.

Subd.9. Policy duties The board shall:

(1) develop and implement cost control and quality assurance procedures;

(2) ensure strong public healRrvices including education and community prevention and clinical services;

(3) ensure a continuum of coordinated hoghality primary to tertiary care to all Minnesota residents; and

(4) implement policies to ensure that all Minnesota residents gecelturally and linguistically competent care.

Subd.10. Selfinsurance. The board shall determine the feasibility of saHuring providers for malpractice
and shall establish a seéifsurance system and create a special fund for payment of lossedhif the board
determines selinsuring providers would reduce costs.

Sec.4. [62X.07] HEALTH PLANNING REGIONS.

A metropolitan health planning region consisting of the sewemty metropolitan area is _establishe8y
October 1, 2018, the commissier of health shall designate five rural health planning regions from the greater
Minnesota area composed of geographically contiguous counties grouped on the basis of the following
considerations:
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(1) patterns of utilization of health care services;

(2) health care resources, including workforce resources;

(3) health needs of the population, including public health needs;

(4) geography;

(5) population and demographic characteristics; and

(6) other considerations as appropriate.

The commissioner diealth shall designate the health planning regions.

Sec.5. [62X.08] REGIONAL HEALTH PLANNING BOARD.

Subdivision 1 Regional planning board composition (a) Each regional board shall consist of one county
commissioner per county selected by the colmtgrd and two county commissioners per county selected by the
county board in the sevarounty metropolitan areaA county commissioner may designate a representative to act
as a member of the board in the member's absdfmeh board shall select theair from among its membership.

(b) Board members shall serve for feqrar terms and may receive per diems for meetings as provided in
section 15.059, subdivision 3.

Subd.2. Regional health board duties Regional health planning boards shall:

(1) recommend health standards, goals, priorities, and guidelines for the region;

(2) prepare an operating and capital budget for the region to recommend to the Minnesota Health Board;

(3) collaborate with local public health care agencies to educate consantensroviders on public health
programs, goals, and the means of reaching those goals;

(4) hire a regional health planning director;

(5) collaborate with public health care agencies to implement public health and wellness initiatives; and

(6) ensurdhat all parts of the region have access to-ad4 nurse hotline and Zdbur urgent care clinics.

Sec.6. [62X.09] OFFICE OF HEALTH QUALITY AND PLANNING.

Subdivision 1 Establishment The Minnesota Health Board shall establish an Office of Healthlity and
Planning to assess the quality, access, and funding adequacy of the Minnesota Health Plan.

Subd.2. General duties (a) The Office of Health Quality and Planning shall make annual recommendations to
the board on the overall direction on swtgeincluding:

(1) the overall effectiveness of the Minnesota Health Plan in addressing public health and wellness;

(2) access to health care;
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(3) quality improvement;

(4) efficiency of administration;

(5) adequacy of budget and funding;

(6) appropriateness of payments for providers;

(7) capital expenditure needs;

(8) longterm health care;

(9) mental health and substance abuse services;

(10) staffing levels and working conditions in health care facilities;

(11) identification of numbeand mix of health care facilities and providers required to best meet the needs of
the Minnesota Health Plan;

(12) care for chronically ill patients;

(13) educating providers on promoting the use of advance directives with patients to enable patitaits tioe
health care of their choice;

(14) research needs; and

(15) integration of disease management programs into health care delivery.

(b) Analyze shortages in health care workforce required to meet the needs of the population and develop plans to
meet those needs in collaboration with regional planners and educational institutions.

(c) Analyze methods of paying providers and make recommendations to improve guality and control costs.

(d) Assist in coordination of the Minnesota Health Plan andipakehlth programs.

Subd.3. Assessment and evaluation of benefit{a) The Office of Health Quality and Planning shall:

(1) consider health care benefit additions to the Minnesota Health Plan and evaluate them based on evidence of
clinical efficacy;

(2) establish a process and criteria by which providers may request authorization to provide health care services
and treatments that are not included in the Minnesota Health Plan benefit set, including experimental health care
treatments;

(3) evaluate mposals to increase the efficiency and effectiveness of the health care delivery system, and make
recommendations to the board based on theeftesttiveness of the proposals; and

(4) identify complementary and alternative health care modalities thatdesn shown to be safe and effective.

(b) The board may convene advisory panels as needed.
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Sec.7. [62X.10] ETHICS AND CONFLICT OF INTEREST.

(a) All provisions of section 43A.38 apply to employees and the chief executive officer of the Minnesota Health
Plan, the members and directors of the Minnesota Health Board, the regional health boards, the director of the Office
of Health Quality and Planning, the director of the Minnesota Health Fund, and the ombudsman for patient
advocacy Failure to comply wit section 43A.38 shall be grounds for disciplinary action which may include
termination of employment or removal from the board.

(b) In order to avoid the appearance of political bias or impropriety, the Minnesota Health Plan chief executive
officer shallnot:

(1) engage in leadership of, or employment by, a political party or a political organization;

(2) publicly endorse a political candidate;

(3) contribute to any political candidates or political parties and political organizations; or

(4) attemptto avoid compliance with this subdivision by making contributions through a spouse or other family
member.

(c) In order to avoid a conflict of interest, individuals specified in paragraph (a) shall not be currently employed
by a medical provider or a phmaceutical, medical insurance, or medical supply compaihys paragraph does not
apply to the five provider members of the board.

Sec.8. [62X.11] CONFLICT OF INTEREST COMMITTEE.

(a) The board shall establish a conflict of interest committekewelop standards of practice for individuals or
entities doing business with the Minnesota Health Plan, including but not limited to, board members, providers, and
medical suppliers The committee shall establish guidelines on the duty to disclose iterexe of a financial
interest and all material facts related to that financial interest to the committee.

(b) In considering the transaction or arrangement, if the committee determines a conflict of interest exists, the
committee shall investigate altatives to the proposed transaction or arrangemgftér exercising due diligence,
the committee shall determine whether the Minnesota Health Plan can obtain with reasonable efforts a more
advantageous transaction or arrangement with a person or Batitwduld not give rise to a conflict of interest
this is not reasonably possible under the circumstances, the committee shall make a recommendation to the board on
whether the transaction or arrangement is in the best interest of the Minnesota PMHaajtland whether the
transaction is fair and reasonablEhe committee shall provide the board with all material information used to make
the recommendation After reviewing all relevant information, the board shall decide whether to approve the
trans&tion or arrangement.

Sec.9. [62X.12] OMBUDSMAN OFFICE FOR PATIENT ADVOCACY.

Subdivision 1 Creation of office. (a) The Ombudsman Office for Patient Advocacy is created to represent the
interests of the consumers of health cafdhe ombudsman shdllelp residents of the state secure the health care
services and health care benefits they are entitled to under the laws administered by the Minnesota Health Board and
advocate on behalf of and represent the interests of enrollees in entities creaiedhpptier and in other forums.

(b) The ombudsman shall be a patient advocate appointed by the governor, who serves in the unclassified service
and may be removed only for just causehe ombudsman must be selected without regard to political affiliation
and must be knowledgeable about and have experience in health care services and administration.
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(c) The ombudsman may gather information about decisions, acts, and other matters of the Minnesota Health
Board, health care organization, or a health cargram A person may not serve as ombudsman while holding
another public office.

(d) The budget for the ombudsman's office shall be determined by the legislature and is independent from the
Minnesota Health BoardThe ombudsman shall establish officeptovide convenient access to residents.

(e) The Minnesota Health Board has no oversight or authority over the ombudsman for patient advocacy.

Subd.2. Ombudsman's duties The ombudsman shall:

(1) ensure that patient advocacy services are availableNbnnesota residents;

(2) establish and maintain the grievance process according to section 62X.13;

(3) receive, evaluate, and respond to consumer complaints about the Minnesota Health Plan;

(4) establish a process to receive recommendations fraoalfie about ways to improve the Minnesota Health Plan;

(5) develop educational and informational guides according to communication services under section 15.441,
describing consumer rights and responsibilities;

(6) ensure the guides in clause (5) aidely available to consumers and specifically available in provider
offices and health care facilities; and

(7) prepare an annual report about the consumer perspective on the performance of the Minnesota Health Plan,
including recommendations for needetprovements.

Sec.10. [62X.13] GRIEVANCE SYSTEM.

Subdivision 1 Grievance system established The ombudsman shall establish a grievance system for
complaints The system shall provide a process that ensures adequate consideration of MinnesotRI&iealth
enrollee grievances and appropriate remedies.

Subd.2. Referral of grievances The ombudsman may refer any grievance that does not pertain to compliance
with this chapter to the federal Centers for Medicare and Medicaid Services or any otheriaepamal, state, and
federal government entity for investigation and resolution.

Subd.3. Submittal by designated agents and providers A provider may join with, or otherwise assist, a
complainant to submit the grievance to the ombudsm@rprovider or an employee of a provider who, in good
faith, joins with or assists a complainant in submitting a grievance is subject to the protections and remedies under
sections 181.931 to 181.935.

Subd.4. Review of documents The ombudsman may require additb information from health care
providers or the board.

Subd.5. Written notice of disposition. The ombudsman shall send a written notice of the final disposition of
the grievance, and the reasons for the decision, to the complainant, to any préwidemasisting the complainant,
and to the board, within 30 calendar days of receipt of the request for review unless the ombudsman determines that
additional time is reasonably necessary to fully and fairly evaluate the relevant grielidi@ecembudsmas order
of corrective action shall be binding on the Minnesota Health. Pdadecision of the ombudsman is subject to de
novo review by the district court.
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Subd.6. Data. Data on enrollees collected because an enrollee submits a complaint to the marbagds
private data on individuals as defined in section 13.02, subdivision 12, but may be released to a provider who is the
subject of the complaint or to the board for purposes of this section.

Sec.11 [62X.14] AUDITOR GENERAL FOR THE MINNESOTA HEALTH PLAN.

Subdivision 1 Establishment There is within the Office of the Legislative Auditor an auditor general for
health care fraud and abuse for the Minnesota Health Plan who is appointed by the legislative auditor.

Subd.2. Duties. Theauditor general shall:

(1) investigate, audit, and review the financial and business records of the Minnesota Health Plan and the
Minnesota Health Fund;

(2) investigate, audit, and review the financial and business records of individuals, public atel agencies
and institutions, and private corporations that provide services or products to the Minnesota Health Plan, the costs of
which are reimbursed by the Minnesota Health Plan;

(3) investigate allegations of misconduct on the part of an emploagpointee of the Minnesota Health Board
and on the part of any provider of health care services that is reimbursed by the Minnesota Health Plan, and report
any findings of misconduct to the attorney general;

(4) investigate fraud and abuse;

(5) arrangefor the collection and analysis of data needed to investigate the inappropriate utilization of these
products and services; and

(6) annually report recommendations for improvements to the Minnesota Health Plan to the board.

Sec.12. [62X.15] MINNESOTA HEALTH PLAN POLICIES AND PROCEDURES; RULEMAKING.

Subdivision 1 Exempt rules. The Minnesota Health Plan policies and procedures are exempt from the
Administrative Procedure Act but, to the extent authorized by law to adopt rules, the board may useédioapr
of section 14.386, paragraph (a), clauses (1) and983tion 14.386, paragraph (b), does not apply to these rules

Subd.2. Rulemaking procedures (a) Whenever the board determines that a rule should be adopted under this
section establishg, modifying, or revoking a policy or procedure, the board shall publish in the State Register the
proposed policy or procedure and shall afford interested persons a period of 30 days after publication to submit
written data or comments

(b) On or befre the last day of the period provided for the submission of written data or comments, any
interested person may file with the board written objections to the proposed rule, stating the grounds for objection
and requesting a public hearing on those olmjast Within 30 days after the last day for filing objections, the board
shall publish in the State Register a notice specifying the policy or procedure to which objections have been filed
and a hearing requested and specifying a time and place foratieche

Subd.3. Rule adoption. Within 60 days after the expiration of the period provided for the submission of
written data or comments, or within 60 days after the completion of any hearing, the board shall issue a rule
adopting, modifying, orevoking a policy or procedure, or make a determination that a rule should not be adopted
The rule may contain a provision delaying its effective date for such period as the board determines is.necessary
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Sec.13. [62X.151] EXEMPTION FROM RULEMAKING.

The board and its operation of the Minnesota Health Plan and the Minnesota Health Fund is exempt from
rulemaking under chapter 14.

Sec.14. Minnesota Statutes 2018, section 14.03, subdivision 3, is amended to read:
Subd.3. Rulemaking procedures (a) The definition of a rule in section 14.02, subdivision 4, does not include:

(2) rules concerning only the internal management of the agency or other agencies that do not directly affect the
rights of or procedures available to the public;

(2) an appliciion deadline on a form; and the remainder of a form and instructions for use of the form to the
extent that they do not impose substantive requirements other than requirements contained in statute or rule;

(3) the curriculum adopted by an agency to immeat a statute or rule permitting or mandating minimum
educational requirements for persons regulated by an agency, provided the topic areas to be covered by the
minimum educational requirements are specified in statute or rule;

(4) procedures for sharindata among government agencies, provided these procedures are consistent with
chapter 13 and other law governing data practices.

(b) The definition of a rule in section 14.02, subdivision 4, does not include:
(2) rules of the commissioner of correctioeating to the release, placement, term, and supervision of inmates
serving a supervised release or conditional release term, the internal management of institutions under the

commissioner's control, and rules adopted under section 609.105 goverrimgakes of those institutions;

(2) rules relating to weight limitations on the use of highways when the substance of the rules is indicated to the
public by means of signs;

(3) opinions of the attorney general;

(4) the data element dictionary and tnenual data acquisition calendar of the Department of Education to the
extent provided by section 125B.07;

(5) the occupational safety and health standards provided in section 182.655;

(6) revenue notices and tax information bulletins of the commissainerenue;

(7) uniform conveyancing forms adopted by the commissioner of commerce under section 507.09;

(8) standards adopted by the Electronic Real Estate Recording Commission established under sectiong807.0945;

(9) the interpretive guidelines deleped by the commissioner of human services to the extent provided in
chapter 2454 or

(10) rules, policies, and procedures adopted by the Minnesota Health Board under chapter 62X.
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ARTICLE 26
IMPLEMENTATION

Section 1 APPROPRIATION.

$1,938.000 in fisal year 2020 and $5.,850,000 in fiscal year 2021 are appropriated from the health care access
fund to the Minnesota Health Fund under the Minnesota Health Plan to providepsfartding for the provisions

of chapter 62X.
Sec.2. EFFECTIVE DATE AND TRAN SITION.

Subdivision 1 Effective date This act is effective the day following final enactmefithe commissioner of
management and budget and the chief executive officer of the Minnesota Health Plan shall reqularly update the
legislature on the statwd planning, implementation, and financing of this act.

Subd.2. Timing to implement. The Minnesota Health Plan must be operational within two years from the date
of final enactment of this act.

Subd.3. Prohibition. On and after the day the Minnead#lealth Plan becomes operational, a health plan, as
defined in Minnesota Statutes, section 620Q.01, subdivision 3, may not be sold in Minnesota for services provided by
the Minnesota Health Plan.

Subd.4. Transition. (a) The commissioners of health, hamservices, and commerce shall prepare an analysis
of the state's capital expenditure needs for the purpose of assisting the board in adopting the statewide capital budget
for the year following implementatiorifhe commissioners shall submit this anaysi the board.

(b) The following timelines shall be implemented:

(1) the commissioner of health shall designate the health planning regions utilizing the criteria specified in
Minnesota Statutes, section 62X.07, 30 days after the date of enactmésiof;th

(2) the regional boards shall be established three months after the date of enactment of this act; and

(3) the Minnesota Health Board shall be established five months after the date of enactment of this act; and

(4) the commissioner of healthr the commissioner's designee, shall convene the first meeting of each of the
regional boards and the Minnesota Health Board within 30 days after each of the boards has been established.

Subd.5. Report. Within one year of the effective date of chagi@X, DEED shall provide to the Minnesota
Health Board, the governor, and the chairs and ranking members of the legislative committees with jurisdiction over
health, human services, and commerce a report spelling out the appropriations and legislasanyriecassist all
affected individuals and communities through the transition.

Page 1014, line 25, delet@) Generally."

Page 1014, delete lines 27 to 33

Adjust amounts accordingly

Renumber the sections in sequence and correct the intefei@nces

Amend the title accordingly

A roll call was requested and properly seconded.
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The question was taken on the Gruenhagen amendment and the roll was called. There were 3 yeas and 124 nays
as follows:

Those who voted in the affirmative were:

Hausman Mann Noor

Those who voted in the negative were:

Acomb Dehn Heinrich Lillie Nelson, N. Schultz
Albright Dettmer Heintzeman Lippert Neu Scott
Anderson Drazkowski Her Lislegard Nornes Stephenson
Bahner Ecklund Hertaus Loeffler O'Driscoll Sundin
Bahr Edelson Hornstein Long Olson Tabke
Baker Elkins Howard Lucero O'Neill Theis
BeckerFinn Erickson Huot Lueck Persell Torkelson
Bennett Fabian Johnson Mahoney Petersburg Urdahl
Bernardy Fischer Jurgens Mariani Pierson Vang
Bierman Franson Kiel Marquart Pinto Vogel

Boe Freiberg Klevorn Masin Poppe Wagenius
Brand Garofalo Koegel McDonald Poston Wazlawik
Cantrell Gomez KotyzaWitthuhn ~ Mekeland Pryor Winkler
Carlson, A. Green Koznick Miller Quam Wolgamott
Carlson, L. Grossell Kresha Moller Richardson Xiong, J.
Christensen Gruenhagen KuneshPodein Moran Robbins Xiong, T.
Claflin Gunther Layman Morrison Runbeck Youakim
Daniels Haley Lee Munson Sandell Zerwas
Daudt Halverson Lesch Murphy Sandstede Spk. Hortman
Davids Hansen Liebling Nash Sauke

Davnie Hassan Lien Nelson, M. Schomacker

The motion did not prevail and the amendment was not adopted.

Davids offered an amendment toH.No. 2414, the first engrossment, as amended.

POINT OF ORDER
Schultz raised a point of order pursuant to rule 4.03(h), relating to Ways and Means Committee; Budget
Resolution; Effect on Expenditure and Revenue Bills, that the Davids amendment was not in order. Speaker pro
tempore Olson ruled the point of order wekéa and the Davids amendment out of order.

Davidsmoved to amendH. F. No. 2414, the first engrossmeiais amendeds follows:

Page 578, line 24, delet! AYMENT TO HEALTH CARRIERS ON BEHALF OF ELIGIBLE and insert
"ONE MINNESOTA WRITING CHECKS TANSURANCE COMPANIES PROGRAM!.

Page 578, delete line 25

Page 578, line 27, deletgorémium subsidy and insert One Minnesota Writing Checks to Insurance
Companie’s
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Page 1042, line 11, delete’remium Subsidy and insert One Minnesota Writing Checks tadurance
Companie’s

Page 1042, line 13, deletgorémium subsidy and insert One Minnesota Writing Checks to Insurance
Companie’s

A roll call was requested and properly seconded.

The question was taken on the Davids amendment and the roll was cBlilece were 47 yeas and 77 nays as
follows:

Those who voted in the affirmative were:

Albright Dettmer Haley Layman Nornes Runbeck
Anderson Erickson Heinrich Lucero O'Driscoll Schomacker
Baker Fabian Heintzeman Lueck O'Neill Theis
Bennett Garofalo Johnson McDonald Petersburg Torkelson
Boe Green Jurgens Mekeland Pierson Urdahl
Daniels Grossell Kiel Miller Poston Vogel

Daudt Gruenhagen Koznick Nash Quam Zerwas
Davids Gunther Kresha Nelson, N. Robbins

Those who voted ithe negative were:

Acomb Dehn Hornstein Lislegard Nelson, M. Stephenson
Bahner Drazkowski Howard Loeffler Noor Sundin
BeckerFinn Ecklund Huot Long Olson Tabke
Bernardy Edelson Klevorn Mahoney Pelowski Vang
Bierman Elkins Koegel Mann Persell Wagenius
Brand Fischer KotyzaWitthuhn  Mariani Pinto Wazlawik
Cantrell Freiberg KuneshPodein Marquart Poppe Winkler
Carlson, A. Gomez Lee Masin Pryor Wolgamott
Carlson, L. Halverson Lesch Moller Richardson Xiong, J.
Christensen Hansen Liebling Moran Sandell Xiong, T.
Claflin Hassan Lien Morrison Sandstede Youakim
Considine Hausman Lillie Munson Sauke Spk. Hortman
Davnie Her Lippert Murphy Schultz

The motion did not prevail and the amendment was not adopted.

Koegel offerecan amendment to HF. No. 2414, the first engrossment, as amended.

POINT OF ORDER

Long raised a point of order pursuant to rule 4.03, relating to Ways and Means Committee; Budget Resolution;
Effect on Expenditure and Revenue Bills, that the Koegel dment was not in order. Speaker pro tempore Olson
ruled the point of order well taken and the Koegel amendment out of order.
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Petersburg move amendH. F. No. 2414, the first engrossmemts amendeds follows:

Page 298, after line 32, insert:

"Sec.53. Minnesota Statutes 2018, section 256B.5012, is amended by adding a subdivision to read:
Subd.18. ICF/DD rate increase beginning July 1, 2019; Belle PlaineThe commissioner shall increase the

operating payment rate for an intermediate dacdity for persons with developmental disabilities located in Belle
Plaine, Minnesota, and classified as a class B facility, to $310.08 per day.

Subd.19. ICF/DD rate increase beginning July 1, 2019; Little Canada The commissioner shall increase the
daily rate for an intermediate care facility for persons with developmental disabilities located in Little Canada that is
classified as a class B facility and licensed for six beds t0.$8/b daily rate increase under this subdivision is in
addition toany other increase in effect July 1, 2019.

Subd.20. ICF/DD rate increase effective July 1, 2019; Olmsted County The commissioner shall increase
the daily rate for an intermediate care facility for persons with developmental disabilities locatediaddBounty
that is classified as a class B facility and licensed for six beds to $4@0daily rate increase under this subdivision
is in addition to any other increase in effect July 1, 2019.

Subd.21. ICF/DD rate increase effective July 1, 2019Steele County The daily rate for an intermediate care
facility for persons with developmental disabilities located in Steele County that is classified as a class B facility and
licensed for 16 beds is $40T he increase under this subdivision is in &ddito any other increase that is effective

on July 1, 2019.

EFFECTIVE DATE . This section is effective July 1, 2019.

Sec.54. Minnesota Statutes 2018, section 256B.5013, subdivision 1, is amended to read:

Subdivision 1 Variable rate adjustments. (a) Forrate-years-beginning-on-or-after October1,2000en

there is a documented increase in the needs of a current ICF/DD recipient, the county of financial responsibility may
recommend a variable rate to enable the facility to meet the individuaksaged needsVariable rate adjustments

made under this subdivision replace payments for persons Wlth speC|aI needs for crisis mterventlon services under
sectlon 256B.501, subd|V|S|on 88 ve-th

ad|ustments must continue to remain in place unless there is an |dent|f|ed change. uArrmdaw of needed
resources must be done at the time ofinldévidual's annual support plan meeting request to adjust the resources
of the individual must be submitted if any change in need is identifiediable rate adjustments approved solely
on the basis of changes on a developmental disabilities stgessacument will end June 30, 2002.

(b) The county of financial responsibility must act on a variable rate request within 30 days and notify the
initiator of the request of the county's recommendation in writing.

) (c) A variable rate may beecommended by the county of financial responsibility for increased needs in the
following situations:

(1) a need for resources due to an individual's full or partial retirement from participation in a day training and
habilitation service when the inddal: (i) has reached the age of 65 or has a change in health condition that makes
it difficult for the person to participate in day training and habilitation services over an extended period of time
because it is medically contraindicated; and (ii) hagressed a desire for change through the developmental
disability screening process under section 256B.092;
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(2) a need for additional resources for intensive stewrh programming which is necessary prior to an
individual's discharge to a less restrictingore integrated setting;

(3) a demonstrated medical need that significantly impacts the type or amount of services needed by the
individual; e¢

(4) a demonstrated behavioml cognitiveneed that significantly impacts the type or amount of servicedetke
by the individuat_or

(5) ademonstrated increased need for staff assistance, changes in the type of staff credentials needed, or a need
for expert consultation based on assessments conducted prior to the annual support plan meeting.

(d) Variable rate requests must include the feilm information:

(1) the service needs change;

(2) the variable rate requested and the difference from the current rate;

(3) a basis for the underlying costs used for the variable rate and any accompanying documentation; and

(4) documentation of thexpected outcomes to be achieved and the frequency of progress monitoring associated
with the rate increase.

Sec.55. Minnesota Statutes 2018, section 256B.5013, subdivision 6, is amended to read:
Subd.6. Commissioner's responsibilities The commissioer shall:

(1) make a determination to approve, deny, or modify a request for a variable rate adjustment within 30 days of
the receipt of the completed application;

(2) notify the ICF/DD facility and county case manager of theation—and—conditions—ofariable—rate
adjustment-approvalieterminationand

(3) modify MMIS 11 service agreements to reimburse ICF/DD facilities for approved variable rates.
Sec.56. Minnesota Statutes 2018, section 256B.5015, subdivision 2, is amended to read:

Subd.2. Sevices during the day. (a) Services during the day, as defined in section 256B.501, but excluding
day training and habilitation services, shall be paid as athemsgh paymenbe-laterthan-January-1,-200F he
commissioner shall establish rates for these services, other than day training and habilitation servicesthat levels
do-not-exceed-7ho less than 10@ercent of a recipient's day training and habilitation service costs prior to the
service change.
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(b) An individual qualifies for no less than 100 percent of the rate paid to day training and habilitation services if:

(1) through consultation with the individual and their support team or interdisciplinary team, it has been
determined that thimdividual's needs can best be met through partial or full retirement from:

(i) participation in a day training and habilitation service; or

(ii) the use of services during the day in the individual's home environment; and

(2) in consultation with thendividual and their support team or interdisciplinary team, an individualized plan
has been developed with designated outcomes that:

(i) addresses the support needs and desires contained in theqmrsaed plan or individual support plan; and

(i) includes goals that focus on community integration as appropriate for the individual.

(c) When establishing a rate for these services, the commissioner shall also consider an individual recipient's
needs as identified in thedividualized-servieéndividud supportplan and the person's need for active treatment as
defined under federal regulation¥he pasghrough payments for services during the day shall be paid separately
by the commissioner and shall not be included in the computation of the ICRMDiDy ftotal payment rate.”

Page 1007, line 10, deletel52,118,000 and insert 152,261,000 and delete 149,405,000 and insert
"149,538,000

Page 1013, line 5, delet87,346,000 and insert 37,477,000 and delete 37,238,000 and insert 37,298,000

Page 1015, line 2, delet®,654,457,000 and insert 5,656,063,000 and delete 5,714,974,000 and insert
"5,717,904,000

Page 1028, line 29, delet®7,072,000 and insert 95,192,000 and delete 97,621,000 and insert 94,691,000

Renumber theections in sequence and correct the internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Petersburg amendment and the roll was called. There were 54 yeas and 75 nays

asfollows:

Those who voted in the affirmative were:

Albright Dettmer Gunther Kresha Nelson, N. Robbins
Anderson Drazkowski Haley Layman Neu Runbeck
Baker Erickson Heinrich Lucero Nornes Schomacker
BeckerFinn Fabian Heintzeman Lueck O'Driscoll Scott
Bennett Franson Hertaus McDonald O'Neill Theis

Boe Garofalo Johnson Mekeland Petersburg Torkelson
Daniels Green Jurgens Miller Pierson Urdahl
Daudt Grossell Kiel Munson Poston Vogel

Davids Gruenhagen Koznick Nash Quam Zerwas
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Those who voted in the negative were:

4433

Acomb Dehn Howard Loeffler Olson Tabke
Bahner Ecklund Huot Long Pelowski Vang
Bahr Edelson Klevorn Mahoney Persell Wagenius
Bernardy Elkins Koegel Mann Pinto Wazlawik
Bierman Fischer KotyzaWitthuhn  Mariani Poppe Winkler
Brand Freiberg KuneshPodein Marquart Pryor Wolgamott
Cantrell Gomez Lee Masin Richardson Xiong, J.
Carlson, A. Halverson Lesch Moller Sandell Xiong, T.
Carlson, L. Hansen Liebling Moran Sandstede Youakim
Christensen Hassan Lien Morrison Sauke Spk. Hortman
Claflin Hausman Lillie Murphy Schultz

Considine Her Lippert Nelson, M. Stephenson

Davnie Hornstein Lislegard Noor Sundin

The motion did not prevail and the amendment was not adopted.

Urdahlmoveal to amendH. F. No. 2414, the first engrossmeiais amendeds follows:
Page 788, after line 11, insert:

"Sec.110 TARGETED GRANT PROGRAM TO ADDRESS MENTAL HEALTH ISSUES IN
FIREFIGHTERS.

Subdivision 1 Grant program established (a) Thecommissioner of health shall establish and administer a
grant program to address mental health issues, especiallyraasiatic stress disorder (PTSD), among firefighters
and their families Grant recipients shall use the grant funds to provide traiftingervice dogs for firefighters
suffering from PTSD, provide educational classes on PTSD and support services to spouses and families of
firefighters suffering from PTSD, or provide mental health services or referrals to mental health services for
firefighters suffering from PTSDPriority in awarding the grants shall be given to commubéged or nonprofit
organizations that have experience in treating PTSD and in providing services in the particular area the grantee
proposes to address

(b) Of theappropriation for this grant program:

(1) $150,000 is for grants targeting training of service dogs;

(2) $100,000 is for grants targeting education and support for spouses and families; and

(3) $150,000 is for grants targeting the delivery of mentaltthervices, including treatment and appropriate
referrals

Subd.2. Application. Entities seeking a grant under this section shall apply to the commissibhergrant
applicant must include a description of the activities the applicant is propdsamount of funding sought, and a
proposed budget detailing how the grant funds will be spent.

Subd.3. Report. Grant recipients shall provide the commissioner with a report on the activities funded under
the grant program in a format and at a tgpecified by the commissionér.
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Page 1002, line 29, delet®,244,381,000and insert 8,243,981,000

Page 1003, line 3, delet&,408,609,000and insert 7,408,209,000

Page 1028, line 29, delet®7,072,000 and insert 96,672,000

Page 1029, line@, delete 250,590,000 and insert 250,990,000

Page 1029, line 19, delet#41,180,000and insert 141,580,000

Page 1029, line 29, delet£01,695,000and insert 102,095,000

Page 1034, after line 33, insert:

"(q) Grant Program; Firefighter Mental Health Issues
$400,000 in fiscal year 2020 is from the general fund for a targeted
grant program to address mental health issues in firefighters.

Page 1035, line 1, delet&y)" and insert (1)"
Adjust amounts accordingly
Renumber the sectiolirs sequence and correct the internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Urdahl amendment and the roll was called. There were 53 yeas and 76 nays as

follows:

Thosewho voted in the affirmative were:

Albright Drazkowski Haley Layman Neu Runbeck
Anderson Erickson Heinrich Lucero Nornes Schomacker
Baker Fabian Heintzeman Lueck O'Driscoll Scott
Bennett Franson Hertaus McDonald O'Neill Theis

Boe Garofalo Johnson Mekeland Petersburg Torkelson
Daniels Green Jurgens Miller Pierson Urdahl
Daudt Grossell Kiel Munson Poston Vogel
Davids Gruenhagen Koznick Nash Quam Zerwas
Dettmer Gunther Kresha Nelson, N. Robbins

Those who voted in the negatiwere:

Acomb Brand Considine Fischer Hausman Koegel

Bahner Cantrell Davnie Freiberg Her KotyzaWitthuhn
Bahr Carlson, A. Dehn Gomez Hornstein KuneshPodein
BeckerFinn Carlson, L. Ecklund Halverson Howard Lee

Bernardy Christensen Edelson Hansen Huot Lesch

Bierman Claflin Elkins Hassan Klevorn Liebling
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Lien Mann Murphy Poppe Stephenson Wolgamott
Lillie Mariani Nelson, M. Pryor Sundin Xiong, J.
Lippert Marquart Noor Richardson Tabke Xiong, T.
Lislegard Masin Olson Sandell Vang Youakim
Loeffler Moller Pelowski Sandstede Wagenius Spk. Hortman
Long Moran Persell Sauke Wazlawik

Mahoney Morrison Pinto Schultz Winkler

The motion did not prevail and the amendment was not adopted.

Gruenhagemoved to amendH. F. No. 2414, the first engrossmeiais amendeds follows:
Page 222, delete section 22

Page 1015, line 2, delet®,654,457,000 and insert 5,654,637,000 and delete 5,714,974,000 and insert
"5,716,502,000

Page 1028, line 29, delet®7,072,000 andinsert '96,892,000 and delete 97,621,000 and insert 96,093,000

Adjust amounts accordingly
Renumber the sections in sequence and correct the internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Gruenhagen amendment and the roll was called. There were 56 yeas and 73 nays

as follows:

Those who voted in the affirmative were:

Albright Drazkowski Heinrich Lislegard Nornes Scott
Anderson Erickson Heintzeman Lucero O'Driscoll Theis
Bahr Fabian Hertaus Lueck O'Neill Torkelson
Baker Franson Johnson McDonald Petersburg Urdahl
Bennett Garofalo Jurgens Mekeland Pierson Vogel
Boe Green Kiel Miller Poston Zerwas
Daniels Grossell Koznick Munson Quam

Daudt Gruenhagen Kresha Nash Robbins

Davids Gunther Layman Nelson, N. Runbeck

Dettmer Haley Lien Neu Schomacker

Those who voted in the negative were:

Acomb Cantrell Davnie Freiberg Her KotyzaWitthuhn
Bahner Carlson, A. Dehn Gomez Hornstein KuneshPodein
BeckerFinn Carlson, L. Ecklund Halverson Howard Lee

Bernardy Christensen Edelson Hansen Huot Lesch

Bierman Claflin Elkins Hassan Klevorn Liebling

Brand Considine Fischer Hausman Koegel Lillie
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Lippert Masin Olson Sandell Vang Youakim
Loeffler Moller Pelowski Sandstede Wagenius Spk.Hortman
Long Moran Persell Sauke Wazlawik

Mahoney Morrison Pinto Schultz Winkler

Mann Murphy Poppe Stephenson Wolgamott

Mariani Nelson, M. Pryor Sundin Xiong, J.

Marquart Noor Richardson Tabke Xiong, T.

The motion did not prevail and the amendment was not adopted.

The Speaker resumed the Chair.

H. F.No. 2414,A bill for an act relating to state government; establishing the health and human services budget;
modifying provsions governing children and families, operations, direct care and treatment, continuing care for
older adults, disability services, chemical and mental health, mental health uniform service standards, health care,
prescription drugs, heahtelated licesing boards, Department of Health programs, health coverage, resident rights
and consumer protections, independent senior living facilities, dementia care services for assisted living facilities
with dementia care, assisted living licensure conforming gémnthirdparty logistics providers and wholesale
distributors, and prescription drug pricing; establishing OneCarelBugstablishing pharmacy benefit manager
licensure; establishing prescription drug repository program; establishing insulin assistagrean; establishing
OneCare Bwn reserve account; establishing assisted living licensure; requiring reports; making technical changes;
modifying civil and criminal penalties; providing for rulemaking; modifying fees; making forecast adjustments;
apprgriating money; amending Minnesota Statutes 2018, sections 8.31, subdivision 1; 13.46, subdivisions 2, 3;
13.461, subdivision 28; 13.69, subdivision 1; 13.851, by adding a subdivision; 15C.02; 16A.151, subdivision 2;
16A.724, subdivision 2; 18K.02, subdsion 3; 18K.03; 62A.021, by adding subdivisions; 62A.152, subdivision 3;
62A.25, subdivision 2; 62A.28, subdivision 2; 62A.30, by adding a subdivision; 62A.3094, subdivision 1; 62A.65,
subdivision 7; 62A.671, subdivision 6; 62D.02, subdivision 4; 62D.0Bdigision 1; 62D.05, subdivision 1;
62D.06, subdivision 1; 62D.12, by adding a subdivision; 62D.124, subdivisions 1, 2, 3, by adding subdivisions;
62D.17, subdivision 1; 62D.19; 62D.30, subdivision 8; 62E.02, subdivision 3; 62E.23, subdivision 4; 62J.23,
subdivision 2; 62J.497, subdivision 1; 62K.075; 62K.10, subdivisions 2, 3, 4, 5; 62Q.01, by adding a subdivision;
620Q.184, subdivisions 1, 3; 62Q.47; 62Q.81; 1031.005, subdivisions 2, 8a, 17a; 1031.205, subdivisions 1, 4, 9;
1031.208, subdivision 1; 10338, subdivision 3; 1031.301, subdivision 6, by adding a subdivision; 1031.601,
subdivision 4; 119B.011, subdivisions 19, 20, by adding a subdivision; 119B.02, subdivisions 3, 6, 7; 119B.025,
subdivision 1, by adding a subdivision; 119B.03, subdivisionl9B8105, subdivision 1; 119B.09, subdivisions 1, 7;
119B.095, subdivision 2, by adding a subdivision; 119B.125, subdivision 6; 119B.13, subdivisions 1, 6, 7; 119B.16,
subdivisions 1, 1a, 1b, by adding subdivisions; 124D.142; 124D.165, subdivision 4; 125#ubdlivisions 1, 3, 4,

5, 7, 8; 144.051, subdivisions 4, 5, 6; 144.057, subdivisions 1, 3; 144.0724, subdivisions 4, 5, 8; 144.121,
subdivision 1a, by adding a subdivision; 144.122; 144.225, subdivisions 2, 2a, 7; 144.3831, subdivision 1; 144.412;
144.41, subdivisions 1, 4; 144.414, subdivisions 2, 3; 144.416; 144.4165; 144.4167, subdivision 4; 144.417,
subdivision 4; 144.562, subdivision 2; 144.966, subdivision 2; 144.99, subdivision 1; 144A.04, subdivision 5;
144A.071, subdivisions 1a, 2, 3, 4a, 4c, B44A.073, subdivision 3c; 144A.20, subdivision 1; 144A.24; 144A.26;
144A.43, subdivisions 11, 30, by adding a subdivision; 144A.44, subdivision 1; 144A.471, subdivisions 7, 9;
144A.472, subdivisions 5, 7; 144A.473; 144A.474, subdivisions 2, 9, 11; 148Asubdivisions 1, 2, 3b, 5;
144A.476, subdivision 1; 144A.479, subdivision 7; 144A.4791, subdivisions 1, 3, 6, 7, 8, 9, 10; 144A.4792,
subdivisions 1, 2, 5, 10; 144A.4793, subdivision 6; 144A.4796, subdivision 2; 144A.4797, subdivision 3;
144A.4798; 144/4799; 144A.484, subdivision 1; 145.4235, subdivisions 2, 3, 4, by adding a subdivision; 145.928,
subdivisions 1, 7; 147.37; 147D.27, by adding a subdivision; 147E.40, subdivision 1; 147F.17, subdivision 1;
148.59; 148.6445, subdivisions 1, 2, 2a, 3, 4,65,10; 148.7815, subdivision 1; 148B.5301, subdivision 2;
148E.0555, subdivision 6; 148E.120, subdivision 2; 148E.180; 148F.11, subdivision 1; 150A.06, by adding
subdivisions; 150A.091, by adding subdivisions; 151.01, subdivisions 23, 31, 35, by addibdivdasion; 151.06,
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by adding a subdivision; 151.065, subdivisions 1, 2, 3, 6; 151.071, subdivisions 1, 2; 151.15, subdivision 1, by
adding subdivisions; 151.19, subdivisions 1, 3; 151.21, subdivision 7, by adding a subdivision; 151.211, suhdivision 2
by adding a subdivision; 151.252, subdivisions 1, la, 3; 151.253, by adding a subdivision; 151.32; 151.40,
subdivisions 1, 2; 151.43; 151.46; 151.47, subdivision 1, by adding a subdivision; 152.01, subdivision 23; 152.02,
subdivisions 2, 3; 152.11, by addirgg subdivision; 152.12, by adding a subdivision; 152.125, subdivision 3;
152.126, subdivisions 1, 6, 7, by adding a subdivision; 152.22, subdivisions 6, 11, 13, 14, by adding subdivisions;
152.25, subdivisions 1, 1a, 1c, 4; 152.27, subdivisions 2, 364152.28, subdivision 1; 152.29, subdivisions 1,;2, 3
152.31; 152.32, subdivision 2; 152.33, subdivisions 1, 2; 152.34; 152.36, subdivision 2; 171.171; 214.25,
subdivision 2; 237.50, subdivisions 4a, 6a, 10a, 11, by adding subdivisions; 237.51, mnxdi/jsba; 237.52,
subdivision 5; 237.53; 245.095; 245.462, subdivisions 6, 8, 9, 14, 17, 18, 21, 23, by adding a subdivision; 245.4661,
subdivision 9; 245.467, subdivisions 2, 3; 245.469, subdivisions 1, 2; 245.470, subdivision 1; 245.4712, suhdivision 2
245.472, subdivision 2; 245.4863; 245.4871, subdivisions 9a, 10, 1la, 17, 21, 26, 27, 29, 32, 34; 245.4876,
subdivisions 2, 3; 245.4879, subdivisions 1, 2; 245.488, subdivision 1; 245.4889, subdivision 1; 245.696, by adding
a subdivision; 245.735, subdion 3; 245A.02, subdivisions 3, 5a, 8, 9, 12, 14, 18, by adding subdivisions;
245A.03, subdivisions 1, 3; 245A.04, subdivisions 1, 2, 4, 6, 7, 10, by adding subdivisions; 245A.05; 245A.07,
subdivisions 1, 2, 2a, 3; 245A.10, subdivision 4; 245A.14, sididivs 4, 8, by adding subdivisions; 245A.145,
subdivisions 1, 2; 245A.151; 245A.16, subdivision 1, by adding a subdivision; 245A.18, subdivision 2; 245A.40;
245A.41; 245A.50; 245A.51, subdivision 3, by adding subdivisions; 245A.66, subdivisions 2, 3;0245C
subdivision 6a, by adding subdivisions; 245C.03, subdivision 1, by adding a subdivision; 245C.05, subdivisions 2c,
2d, 4, 5, 5a; 245C.08, subdivisions 1, 3; 245C.10, by adding a subdivision; 245C.13, subdivision 2, by adding a
subdivision; 245C.14, &dlivision 1; 245C.15, subdivisions 2, 3, 4, by adding a subdivision; 245C.22, subdivisions
4, 5; 245C.24; 245C.30, subdivisions 1, 2, 3; 245C.32, subdivision 2; 245D.03, subdivision 1; 245D.071,
subdivision 1; 245D.081, subdivision 3; 245E.01, subdivisspri245E.02, by adding a subdivision; 245F.05,
subdivision 2; 245H.01, by adding subdivisions; 245H.03, by adding a subdivision; 245H.07; 245H.10, subdivision 1
245H.11; 245H.12; 245H.13, subdivision 5, by adding subdivisions; 245H.14, subdivisions, B, &, £245H.15,
subdivision 1; 246.54, by adding a subdivision; 246B.10; 252.27, subdivision 2a; 252.275, subdivision 3; 252.28,
subdivision 1; 252.41, subdivisions 3, 4, 5, 6, 7, 9; 252.42; 252.43; 252.44; 252.45; 254A.03, subdivision 3;
254B.02, subdiion 1; 254B.03, subdivisions 2, 4; 254B.04, subdivision 1; 254B.05, subdivisions 1a, 5; 254B.06,
subdivisions 1, 2; 256.01, subdivision 14b; 256.046, subdivision 1, by adding a subdivision; 256.478; 256.9365;
256.962, subdivision 5; 256.969, subdivisidtts, 3a, 9, 17, 19; 256.98, subdivision 8; 256B.02, subdivision 7;
256B.04, subdivisions 14, 21, 22; 256B.055, subdivision 2; 256B.056, subdivisions 3, 5¢; 256B.0615, subdivision 1;
256B.0616, subdivisions 1, 3; 256B.0622, subdivisions 1, 2, 3a, 4, 5a, 7h,7/d; 256B.0623, subdivisions 1, 2, 3,
4,5,6,7,8,10, 11, 12; 256B.0624, subdivisions 2, 4, 5, 6, 7, 8, 9, 11; 256B.0625, subdivisions 3b, 5, 5, 9, 13, 13d,
13e, 13f, 17, 19c, 23, 24, 30, 31, 42, 45a, 48, 49, 564a, 57, 61, 62, 65, by addingisnsliZ56B.064, subdivisions

la, 1b, 2, by adding subdivisions; 256B.0644; 256B.0651, subdivision 17; 256B.0658; 256B.0659, subdivisions 11,
12, 21, 24, 28, by adding a subdivision; 256B.0757, subdivisions 2, 4, 8, by adding subdivisions; 256B.0915,
subdvisions 3a, 3b; 256B.092, subdivision 13; 256B.0941, subdivisions 1, 3; 256B.0943, subdivisions 1, 2, 3, 4, 5,
6, 7, 8, 9, 11; 256B.0944, subdivisions 1, 3, 4, 5, 6, 7, 8, 9; 256B.0946, subdivisions 1, 1a, 2, 3, 4, 6; 256B.0947,
subdivisions 1, 2, 3, 38, 6, 7a; 256B.0949, subdivisions 2, 4, 5a, by adding a subdivision; 256B.27, subdivision 3;
256B.434, subdivisions 1, 3; 256B.49, subdivision 24; 256B.4912, by adding subdivisions; 256B.4913, subdivisions
4a, 5; 256B.4914, subdivisions 2, 4, 5, 6, 7,,81® 10a, 14, 15, by adding a subdivision; 256B.69, subdivisions 6,

6d, 35, by adding subdivisions; 256B.76, subdivisions 2, 4; 256B.766; 256B.79, subdivisions 2, 3, 4, 5, 6; 256B.85,
subdivisions 3, 10, 11, 12, 16, by adding a subdivision; 2561.03, \ssioti 15; 2561.04, subdivisions 1, 2a, 2f;
2561.05, subdivision 1c; 2561.06, subdivision 8; 256J.24, subdivision 5; 256L.03, by adding a subdivision; 256L.07,
subdivision 2, by adding a subdivision; 256L.11, subdivisions 2, 7; 256L.121, subdivisiorM84256ubdivision 3

by adding a subdivision; 256R.02, subdivisions 8, 19, by adding subdivisions; 256R.08, subdivision 1; 256R.10, by
adding a subdivision; 256R.16, subdivision 1; 256R.21, by adding a subdivision; 256R.23, subdivision 5; 256R.24;
256R.25;256R.26; 256R.44; 256R.47; 256R.50, subdivision 6; 260C.007, subdivision 18, by adding a subdivision;
260C.178, subdivision 1; 260C.201, subdivisions 1, 2, 6; 260C.212, subdivision 2; 260C.452, subdivision 4;
260C.503, subdivision 1; 270B.12, by addirguadivision; 290.0131, by adding a subdivision; 295.51, subdivision 1a
295.52, subdivision 8; 295.57, subdivision 3; 295.582, subdivision 1; 2971.05, subdivision 5; 317A.811, by adding a
subdivision; 325F.69, by adding a subdivision; 325F.72, subdividip@s 4; 461.12, subdivisions 2, 3, 4, 5, 6, 8;
461.18; 518A.32, subdivision 3; 609.685; 609.6855; 626.556, subdivision 10; 626.5561, subdivision 1; 626.5572,
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subdivision 6; 628.26; 641.15, subdivision 3a; Laws 2003, First Special Session chaptecl&4] 2@ section 2,
subdivision 6, as amended; Laws 2017, First Special Session chapter 6, article 1, section 45; article 3, section 49;
article 5, section 11; article 8, sections 71; 72; proposing coding for new law in Minnesota Statutes, chapters 10;
62A; 62C; 62D; 62K; 62Q; 62V; 119B; 137; 144; 144A; 144G; 145; 148; 151; 214; 245; 245A; 245D; 256; 256B;
256L; 256M; 256R; 260C; 290; 461; 609; proposing coding for new law as Minnesota Statutes, chapters 62W,; 144l;

144J; 144K; 2451; 256T; 317B; repealing iviesota Statutes 2018, sections 62A.021, subdivisions 1, 3; 119B.125,
subdivision 8; 119B.16, subdivision 2; 144.414, subdivision 5; 144A.071, subdivision 4d; 144A.441; 144A.442;
144A.45, subdivision 6; 144A.472, subdivision 4; 144A.481; 144D.01; 144D D4).02; 144D.025; 144D.03;
144D.04; 144D.045; 144D.05; 144D.06; 144D.065; 144D.066; 144D.07; 144D.08; 144D.09; 144D.10; 144D.11;
144G.01; 144G.02; 144G.03; 144G.04; 144G.05; 144G.06; 151.214, subdivision 2; 151.42; 151.44; 151.49; 151.50;
151.51; 151.55151.60; 151.61; 151.62; 151.63; 151.64; 151.65; 151.66; 151.67; 151.68; 151.69; 151.70; 151.71;
214.17; 214.18; 214.19; 214.20; 214.21; 214.22; 214.23; 214.24; 245.462, subdivision 4a; 245E.06, subdivisions 2,
4, 5; 245H.10, subdivision 2; 246.18, subdions 8, 9; 252.41, subdivision 8; 252.431; 252.451; 254B.03,
subdivision 4a; 256B.0615, subdivisions 2, 4, 5; 256B.0616, subdivisions 2, 4, 5; 256B.0624, subdivision 10;
256B.0625, subdivision 63; 256B.0659, subdivision 22; 256B.0705; 256B.0943, suililii 256B.0944,
subdivision 10; 256B.0946, subdivision 5; 256B.0947, subdivision 9; 256B.431, subdivisions 3a, 3f, 3g, 3i, 10, 13,
15, 16, 17, 17a, 17c, 17d, 17e, 18, 21, 22, 30, 45; 256B.434, subdivisions 4, 4f, 4i, 4j, 6, 10; 256B.4913,
subdivisions 4a6, 7; 256B.79, subdivision 7; 256L.11, subdivisions 2a, 6a; 256R.36; 256R.40; 256R.41; Laws
2010, First Special Session chapter 1, article 25, section 3, subdivision 10; Laws 2011, First Special Session chapter 9
article 6, section 97, subdivision 6; Miesota Rules, parts 2960.3030, subpart 3; 3400.0185, subpart 5; 6400.6970;
7200.6100; 7200.6105; 9502.0425, subparts 4, 16, 17; 9503.0155, subpart 8; 9505.0370; 9505.0371; 9505.0372;
9520.0010; 9520.0020; 9520.0030; 9520.0040; 9520.0050; 9520.0060; ®B20.0520.0080; 9520.0090;
9520.0100; 9520.0110; 9520.0120; 9520.0130; 9520.0140; 9520.0150; 9520.0160; 9520.0170; 9520.0180;
9520.0190; 9520.0200; 9520.0210; 9520.0230; 9549.0057; 954940§#arts 4, 5, 6, 7, 10, 11,.14

The bill was read for the ittdl time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 74 yeas and 55 nays as

follows:

Those who voted in the affirmative were:

Acomb Dehn Howard Loeffler Olson Vang
Bahner Ecklund Huot Long Persell Wagenius
BeckerFinn Edelson Klevorn Mahoney Pinto Wazlawik
Bernardy Elkins Koegel Mann Poppe Winkler
Bierman Fischer KotyzaWitthuhn  Mariani Pryor Wolgamott
Brand Freiberg KuneshPodein Marquart Richardson Xiong, J.
Cantrell Gomez Lee Masin Sandell Xiong, T.
Carlson, A. Halverson Lesch Moller Sandstede Youakim
Carlson, L. Hansen Liebling Moran Sauke Spk. Hortman
Christensen Hassan Lien Morrison Schultz
Claflin Hausman Lillie Murphy Stephenson
Considine Her Lippert Nelson, M. Sundin
Davnie Hornstein Lislegard Noor Tabke

Those who voted ithe negative were:
Albright Boe Drazkowski Green Heinrich Kiel
Anderson Daniels Erickson Grossell Heintzeman Koznick
Bahr Daudt Fabian Gruenhagen Hertaus Kresha
Baker Davids Franson Gunther Johnson Layman
Bennett Dettmer Garofalo Haley Jurgens Lucero
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Lueck Nash O'Neill Quam Theis
McDonald Nelson, N. Pelowski Robbins Torkelson
Mekeland Neu Petersburg Runbeck Urdahl
Miller Nornes Pierson Schomacker Vogel
Munson O'Driscoll Poston Scott Zerwas

The bill was passed, asnended, and its title agreed to.

Winkler moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

CALENDAR FOR THE DAY, Continued

H. F. No. 2125 was reported to the House.

Marquartmoved to amendH. F. No. 2125, the second engrossmerd follows:

Page 15, delete lines 20 and 21 and ingditstate and local personal property taxes and real property taxes, in
a total amount foboth types not to exceed $10,000, or $5,000 for a married taXpayer

Page 16, line 11, after the comma, insgrtiuding the denial of the deduction under section 408(d)(8),

Page 18, line 20, delet&d)" and insert (3)"

Page 20, line 28, afteeffedive" insert 'retroactively

Page 20, line 29, delet@018' and insert 2017
Page 23, line 6, afte290.0121 insert ", subdivision 1
Page 29, line 18, strike "deductiblefid insert §eductet!

Page 29, line 19, deletgif the taxpayer itemizé&s

Page 29, line 2Qdelete everything before the period
Page 35, line 13, after "taxablieisert 'or adjusted gro8s

Page 161, line 23, after the period, insdrhé county recorder or registrar of titles must not record or file a
conveyance issued undhis paragraph unless the conveyance contains a certification signed by the county auditor
where the land is located stating that the recorder or registrar of titles can accept the conveyance for recording or

filing."
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Page 185, line 16, after "(bifisert"For aids payable in 2020 only, no city's aid amount before any adjustment
under subdivision 13 may be less than its pay 2019 certified aid amount, less any aid adjustment under subdivision 13
for that year' and strike "2018%and insert 2020

Page 186line 20, delete2020" and insert 2021

The motion prevailed and the amendment was adopted.

Poppemoved to amendH. F. No. 2125, the second engrossmexs,amendeds follows:
Page 188, after line 4, insert:

"Sec.16. Laws 2018, chapter 21article 14, section 26, is amended to read:

Sec.26. CITY OF AUSTIN; ALLOCATION OF FIRE STATE AID FOR FIREFIGHTERS.
(a) Notwithstanding any law to the contrary, the city of Austin must annually:

(1) determine the amount of state aid required undemitews of the Austin Parttime Firefighters Relief
Association to fund the volunteer firefighters' service pensions;

(2) transmit to the Austin Parttime Firefighters Relief Association any supplemental state aid received under
Minnesota Statutes, sectioB3A.022;

(3) transmit to the Austin Parttime Firefighters Relief Association an amount of fire state aid under Minnesota
Statutes, sections 69.011 to 69.051, equal to the difference between the amount determined under clause (1) and the
amount transmittednder clause (2); and

(4) transmit the remaining balance of fire state aid under Minnesota Statutes, sections 69.011 to 69.051, for the
payment of the employer contribution requirements for firefighters covered by the public employees police and fire
retirement plan under Minnesota Statutes, section 353.65, subdivision 3.

(b) Notwithstanding Minnesota Statutes, section 69.031, subdivision 5, the city of Austin has no liability to the
relief association related to payments it made or will make to thécpeiployees police and fire retirement plan
from fire state aid for 20332014,-2015,- 2016, 2017 and 281 subsequent years

(c) Fhis—section-expiresJuly-120Faragraphs (a) and (b) expire on the effective date of general legislation
permitting he allocation of fire state aid between volunteer firefighter relief associations and the affiliated
municipalities, independent nonprofit firefighting corporations, or joint powers entities

EFFECTIVE DATE . This section is effective the day after theveiming body of the city of Austin and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2'and 3.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motionprevailed and the amendment was adopted.
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Quammovel to amendH. F. No. 2125, the second engrossmexst,amendeds follows:
Page 73, after line 13, insert:
"Sec.14. Minnesota Statutes 2018, section 290.0132, is amended by adding a subdivision to read:

Subd.30. Collaborative vocational training. (a) For purposes of this subdivision, the following terms have
the meanings given them:

(1) "Collaborative vocational training agreement” means a partnership between a taxpayer and a qualifying
school wherghe taxpayer agrees to provide practical, haovdfraining:

(i) that assists to improve students' knowledge of core curriculum areas or to expand knowledge and skills under
the required academic standards under section 120B.021, subdivision 1, oediiee edtandard under section
120B.022, subdivision 1; or

(ii) in vocational technical trades for skilled occupations; and

(2) "Qualifying school" means:

(i) a secondary school situated in Minnesota, North Dakota, South Dakota, lowa, or Wiscons&in \ehe
resident of this state may legally fulfill the state's compulsory attendance laws, which is not operated for profit, and
which adheres to the provisions of the Civil Rights Act of 1964 and chapter 363A; or

(i) a postsecondary institution eligibler state student aid under section 136A.103 or, a postsecondary
institution situated in North Dakota, South Dakota, lowa, or Wisconsin that participates in the federal Pell Grant
program under title 1V of the Higher Education Act of 1965, Public Lav@3® as amended.

(b) The amount equal to the certificate provided under paragraph (€) is a subtraction.

(c) To be eligible for the subtraction under this subdivision, a taxpayer must apply to the commissioner of
education or the commissioner of higher eatiom, as applicable, for certification that the taxpayer has entered into
a collaborative vocational training agreement for the taxable yEae application must be in a form and manner
prescribed by the commissioner of revenue in consultation with ctremissioner of education and the
commissioner of higher education.

(d) A qualifying school that enters into a collaborative vocational training agreement for a taxable year must
certify to the commissioner of education or commissioner of higher educasoapplicable, the education cost
savings realized during the taxable year attributable to the agreement.

(e) Upon determination that the taxpayer has entered into a collaborative vocational training agreement for the
taxable year, the commissioner afugation or commissioner of higher education must issue a certificate to the
taxpayer designated in the applicatiomhe certificate must state the amount of the subtractibime subtraction
equals the lesser ofd) the amount certified under paragrddhby the qualifying school; or (2) .....

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31" 2019.

Page 73, after line 22, insert:

"Sec.16. Minnesota Statutes 2018, section 290.0134, is amended by addibdi@sion to read:
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Subd.19. Collaborative vocational training. (a) For purposes of this subdivision, the following terms have
the meanings given them:

(1) "Collaborative vocational training agreement" means a partnership between a taxpayer anfyiagquali
school where the taxpayer agrees to provide practical, fmantiaining:

(i) that assists to improve students' knowledge of core curriculum areas or to expand knowledge and skills under
the required academic standards under section 120B.021, isigidit, or the elective standard under section
120B.022, subdivision 1; or

(ii) in vocational technical trades for skilled occupations; and

(2) "Qualifying school" means:

(i) a secondary school situated in Minnesota, North Dakota, South Dakota, dowtdisconsin, wherein a
resident of this state may legally fulfill the state's compulsory attendance laws, which is not operated for profit, and
which adheres to the provisions of the Civil Rights Act of 1964 and chapter 363A; or

(i) a postsecondary ititution eligible for state student aid under section 136A.103 or, a postsecondary
institution situated in North Dakota, South Dakota, lowa, or Wisconsin that participates in the federal Pell Grant
program under title 1V of the Higher Education Act of 19B&blic Law 89329, as amended.

(b) The amount equal to the certificate provided under paragraph (€) is a subtraction.

(c) To be eligible for the subtraction under this subdivision, a taxpayer must apply to the commissioner of
education or the commissier of higher education, as applicable, for certification that the taxpayer has entered into
a collaborative vocational training agreement for the taxable yEae application must be in a form and manner
prescribed by the commissioner of revenue in ghlagon with the commissioner of education and the
commissioner of higher education.

(d) A qualifying school that enters into a collaborative vocational training agreement for a taxable year must
certify to the commissioner of education or commissiorfenigher education, as applicable, the education cost
savings realized during the taxable year attributable to the agreement.

(e) Upon determination that the taxpayer has entered into a collaborative vocational training agreement for the
taxable year, theommissioner of education or commissioner of higher education must issue a certificate to the
taxpayer designated in the applicatiofhe certificate must state the amount of the subtractibime subtraction
equals the lesser ofl) the amountertified under paragraph (d) by the qualifying school; or (2) .....

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31" 2019.

Renumber the sections in sequence and correct the internal references

Amend the titleaccordingly

Quam moved to amend theQuam amendment tdH. F. No. 2125, the second engrossmeas, amendedas
follows:

Page 2, line 17, delet@019' and insert 2021"
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Page 3, line 24, delet@019' and insert 2021"

The motion prevailed and tleanendment to the amendment was adopted.

The question recurred on the Quam amendment, as amendedFtbld12125, the second engrossment, as
amended. The motion did not prevail and the amendment, as amended, was not adopted.

Quammoved to amendH. F. No. 2125, the second engrossmerg,amendeds follows:

Page 106, after line 13, insert:

"Sec.12. Minnesota Statutes 2018, section 297A.68, is amended by adding a subdivision to read:

Subd.46. Internet service provider machinery and equipment (a) Internet service machinery and
equipment purchased or leased for use directly by an Internet service provider primarily in the provision of Internet

service that are ultimately to be sold at retail are exempt, regardless of whether purchased vayethex o
contractor, or a subcontractor.

(b) For purposes of this subdivision, an "Internet service provider" means a business or person that provides
individuals and other companies access to the Internet and other related services such as websiteclbuitdin
storage, virtual hosting, and similar data processing and information services through one or more points of presence
on the Internet.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2019.

Renumber theections in sequence and correct the internal references

Amend the title accordingly

Quam moved to amend theQuam amendment tdH. F. No. 2125, the second engrossmeas, amendedas
follows:

Page 1, line 14, delet@019' and insert 2021

The motim prevailed and the amendment to the amendment was adopted.

The question recurred on the Quam amendment, as amendedFFtbld42125, the second engrossment, as
amended. The motion did not prevail and the amendment, as amended, was not adopted.

Drazkowskimoved to amendH. F. No. 2125, the second engrossmerst,amendeds follows:

Page 72, line 6, delet§6,000 and insert $8,700

Page 72, line 9, delet§4,500 and insert $6,510
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Page 72, line 12, delet§3,000 and insert $4,350
Page77, delete section 18
Renumber the sections in sequence and correct the internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Drazkowski amendment and the roll was caléxd. wEne 48 yeas and 74 nays

as follows:

Those who voted in the affirmative were:

Albright Davids Grossell Koznick Nash Quam
Anderson Dettmer Gruenhagen Layman Nelson, N. Robbins
Bahr Drazkowski Gunther Lucero Neu Runbeck
Baker Erickson Haley Lueck Nornes Scott
Bennett Fabian Heinrich McDonald O'Neill Theis
Boe Franson Hertaus Mekeland Petersburg Torkelson
Daniels Garofalo Jurgens Miller Pierson Urdahl
Daudt Green Kiel Munson Poston Vogel

Those who voted in theegative were:

Acomb Dehn Howard Lislegard Noor Vang
Bahner Ecklund Huot Loeffler Olson Wagenius
BeckerFinn Edelson Klevorn Long Persell Wazlawik
Bernardy Elkins Koegel Mahoney Pinto Winkler
Bierman Fischer KotyzaWitthuhn ~ Mann Pryor Wolgamott
Brand Freiberg Kresha Mariani Richardson Xiong, J.
Cantrell Gomez KuneshPodein Marquart Sandell Xiong, T.
Carlson, A. Halverson Lee Masin Sandstede Youakim
Carlson, L. Hansen Lesch Moller Sauke Spk. Hortman
Christensen Hassan Liebling Moran Schultz

Claflin Hausman Lien Morrison Stephenson

Considine Her Lillie Murphy Sundin

Davnie Hornstein Lippert Nelson, M. Tabke

The motion did not prevail and the amendment was not adopted.

Drazkowskimoved to amendH. F. No. 2125, the second engrossmerst,amendeds follows:
Page 77, delete section 18
Page 160, lines 4 and 5, reinstate the stricken language

Page 160, lines 4 to 6, delete the new language
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Page 160, line 23, deleteffective beginning with property taxpayablé

Page 160, line 24, deletm'2020, except the amendments to clause (3) are

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion did not prevail and the amendment was not adopted.

Drazkowskimovel to amendH. F. No. 2125, the second engrossmexgt,amendeds follows:

Page 73, after line 13, insert:

"Sec.14. Minnesota Statutes 2018, section 290.0132, is amended by adding a subdivision to read:

Subd.28. Tip income. The amounbf tips that an individual (1) reports to his or her employer as required
under section 6053(a) of the Internal Revenue Code or (2) reports to the Internal Revenue Service as wages which

are subject to notice and demand for payment of employer taxes sewtem 3121(q) of the Internal Revenue
Code, is a subtraction.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31" 2018.

Page 77, line 14, delet8.9' and insert 3.1"

Page 77, line 22, deleté2' and insert 11.6'

Page 77, line 26, deleté2.5' and insert 11.6'

Page 91, after line 23, insert:

"Sec.29. Minnesota Statutes 2018, section 290.92, subdivision 1, is amended to read:

Subdivision 1 Definitions. (1) Wages For purposes of this section, therh "wages" means the same as that

term is defined in section 3401(a) and (f) of the Internal Revenue, @&dept that it excludes amounts eligible to
be subtracted under section 290.0132, subdivision 27

(2) Payroll period. For purposes of this sectidhe term "payroll period" means a period for which a payment
of wages is ordinarily made to the employee by the employee's employer, and the term "miscellaneous payroll
period" means a payroll period other than a daily, weekly, biweekly, semimonthlyhlgnaniarterly, semiannual,
or annual payroll period.

(3) Employee For purposes of this section the term "employee" means any resident individual performing
services for an employer, either within or without, or both within and without the state oéddtan and every
nonresident individual performing services within the state of Minnesota, the performance of which services
constitute, establish, and determine the relationship between the parties as that of employer and eispigsk
in the precedig sentence, the term "employee" includes an officer of a corporation, and an officer, employee, or
elected official of the United States, a state, or any political subdivision thereof, or the District of Columbia, or any
agency or instrumentality of anye or more of the foregoing.
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(4) Employer. For purposes of this section the term "employer" means any person, including individuals,
fiduciaries, estates, trusts, partnerships, limited liability companies, and corporations transacting business in or
deriving any income from sources within the state of Minnesota for whom an individual performs or performed any
service, of whatever nature, as the employee of such person, except that if the person for whom the individual
performs or performed the services sla®t have control of the payment of the wages for such services, the term
"employer," except for purposes of paragraph (1), means the person having control of the payment of such wages
As used in the preceding sentence, the term "employer" includesaapgration, individual, estate, trust, or
organization which is exempt from taxation under section 290.05 and further includes, but is not limited to, officers
of corporations who have control, either individually or jointly with another or others, pagmaent of the wages.

(5) Number of withholding exemptions claimed For purposes of this section, the term "number of
withholding exemptions claimed” means the number of withholding exemptions claimed in a withholding
exemption certificate in effect uad subdivision 5, except that if no such certificate is in effect, the number of
withholding exemptions claimed shall be considered to be zero.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2018.

Sec.30. Minnesota Statutes 2018, section 290.92, subdivision 2a, is amended to read:

Subd.2a Collection at source (1) Deductions Every employer making payment of wages shall deduct and
withhold upon such wages a tax as provided in this section.

(2) Withholding on payroll period. The employer shall withhold the tax on the basis of each payroll period or
as otherwise provided in this section.

(3) Withholding tables. Unless the amount of tax to be withheld is determined as provided in subdivision 3, the
anmount of tax to be withheld for each individual shall be based upon tables to be prepared and distributed by the
commissioner The tables shall be computed for the several permissible withholding periods and shall take account
of exemptions allowed undehis section; and the amounts computed for withholding shall be such that the amount
withheld for any individual during the individual's taxable year shall approximate in the aggregate as closely as
possible the tax which is levied and imposed under thapten for that taxable year, upon the individual's salary,
wages, or compensation for personal services of any kind for the employer.

(4) Miscellaneous payroll period If wages are paid with respect to a period which is not a payroll period, the
amount ¢ be deducted and withheld shall be that applicable in the case of a miscellaneous payroll period containing
a number of days, including Sundays and holidays, equal to the number of days in the period with respect to which
such wages are paid.

(5) Miscellaneous payroll period (a) In any case in which wages are paid by an employer without regard to
any payroll period or other period, the amount to be deducted and withheld shall be that applicable in the case of a
miscellaneous payroll period containingnamber of days equal to the number of days, including Sundays and
holidays, which have elapsed since the date of the last payment of such wages by such employer during the calendar
year, or the date of commencement of employment with such employer ducingesar, or January 1 of such year,
whichever is the later.

(b) In any case in which the period, or the time described in clause (a), in respect of any wages is less than one
week, the commissioner, under rules prescribed by the commissioner, mayzautmoemployer to determine the
amount to be deducted and withheld under the tables applicable in the case of a weekly payroll period, in which case
the aggregate of the wages paid to the employee during the calendar week shall be considered the wsekly wag
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(6) Wages computed to nearest dollar If the wages exceed the highest bracket, in determining the amount to
be deducted and withheld under this subdivision, the wages may, at the election of the employer, be computed to the
nearest dollar.

(7) Ruleson withholding. The commissioner may, by rule, authorize employers:
(a) to estimate the wages which will be paid to any employee in any quarter of the calendar year;

(b) to determine the amount to be deducted and withheld upon each payment of waghsstaoyee during
such quarter as if the appropriate average of the wages so estimated constituted the actual wages paid; and

(c) to deduct and withhold upon any payment of wages to such employee during such quarter such amount as
may be necessary tojadt the amount actually deducted and withheld upon wages of such employee during such
quarter to the amount required to be deducted and withheld during such quarter without regard to this paragraph (7).

(8) Additional withholding . The commissioner iguthorized to provide by rule for increases or decreases in the
amount of withholding otherwise required under this section in cases where the employee requests the changes
Such additional withholding shall for all purposes be considered tax requibeddeducted and withheld under this
section.

d d-wi , y i atement is so
e eari i i ' wages of the
pose of such

9) Vehicle fringe benefits An employer shall not deduct and withhold any tax under this section with respect
to any vehicle fringe benefit provided to an employee if the employer has so elected for federal purposes and the
requirement of and the definition contained in section 3402(s) of the Internal Revenue Code are complied with.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31" 2018.

Renumber the sections in sequence and cairedhternal references

Amend the title accordingly

The motion did not prevail and the amendment was not adopted.
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Drazkowskimoved to amendH. F. No. 2125, the second engrossmerst,amendeds follows:
Page 77, delete section 18

Page 91, delete g@mn 29

Page 93, after line 11, insert:

"Sec.33. RULE CHANGES.

The commissioner of revenue shall make all necessary changes to Minnesota Rules, chapters 8001 to 8175,
consistent with the repealer in section 3Fhe commissioner shall use the gamise exemption under Minnesota
Statutes, section 14.388, in adopting the amendmditts provisions of Minnesota Statutes, section 14.386, do not
apply except as provided in Minnesota Statutes, section 14.388.

EFFECTIVE DATE . This section is effectivéhe day following final enactment

Sec.34. REVISOR INSTRUCTION.

The revisor of statutes shall make all necessary statutorymf@sence changes and other reference changes in
Minnesota Statutes consistent with the repealer in sectiodB&revisor can make changes to sentence structure to
preserve the meaning of the text.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.35. REPEALER.

Minnesota Statutes 2018, sections 270C.585; 289A.10; 289A.18, subndivisiand 3a; 289A.19, subdivision 4;
289A.20, subdivisions 3 and 3a; 289A.30, subdivision 2; 289A.55, subdivision 7; 291.005; 291.01; 291.016; 291.03,
subdivisions 1, 1a, 1d, 8, 9, 10, and 11; 291.031; 291.075; 291.12, subdivisions 1, 2, and 3; A&diviSipes 1
and 3; 291.16; 291.21, subdivision 1; 291.215, subdivision 1; and 28te?igpealed.

EFFECTIVE DATE . This section is effective for estates of decedents dying after September 30, 2020.

Renumber the sections in sequence and correcttér@ah references

Amend the title accordingly

A roll call was requested and properly seconded.

Albright moved to amend thérazkowskiamendment tdd. F. No. 2125, the second engrossmeag,amended,
as follows:

Page 1, delete lines 2 and 3

A roll call was requested and properly seconded.
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The question was taken on the Albright amendment to the Drazkowski amendment and the roll was called.
There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Acomb Dehn Heinrich Lippert Neu Schultz
Albright Dettmer Heintzeman Lislegard Noor Scott
Anderson Drazkowski Her Loeffler Nornes Stephenson
Bahner Ecklund Hertaus Long O'Driscoll Sundin
Bahr Edelson Hornstein Lucero Olson Tabke
Baker Elkins Howard Lueck O'Neill Theis
BeckerFinn Erickson Huot Mahoney Pelowski Torkelson
Bennett Fabian Johnson Mann Persell Urdahl
Bernardy Fischer Jurgens Mariani Petersburg Vang
Bierman Franson Kiel Marquart Pierson Vogel

Boe Freiberg Klevorn Masin Pinto Wagenius
Brand Garofalo Koegel McDonald Poppe Wazlawik
Cantrell Gomez KotyzaWitthuhn ~ Mekeland Poston Winkler
Carlson, A. Green Koznick Miller Pryor Wolgamott
Carlson, L. Grossell Kresha Moller Quam Xiong, J.
Christensen Gruenhagen KuneshPodein Moran Richardson Xiong, T.
Claflin Gunther Layman Morrison Robbins Youakim
Considine Haley Lee Munson Runbeck Zerwas
Daniels Halverson Lesch Murphy Sandell Spk. Hortman
Daudt Hansen Liebling Nash Sandstede

Davids Hassan Lien Nelson, M. Sauke

Davnie Hausman Lillie Nelson, N. Schomacker

The motion prevailed and the amendment to the amendment was adopted.

The question recurred on the Drazkowski amendment, as amended, and the roll was called. There were 48 yeas
and 79 nays as follows:

Those who voted in the affirative were:

Albright Drazkowski Haley Lucero Nornes Runbeck
Anderson Fabian Heinrich Lueck O'Driscoll Schomacker
Bahr Franson Heintzeman McDonald O'Neill Scott

Baker Garofalo Hertaus Mekeland Petersburg Theis
Bennett Green Johnson Miller Pierson Torkelson
Daniels Grossell Kiel Munson Poston Urdahl
Davids Gruenhagen Koznick Nash Quam Vogel
Dettmer Gunther Layman Nelson, N. Robbins Zerwas

Those who voted in the negative were:

Acomb Carlson, L. Erickson Hornstein Lee Mahoney
Bahner Christensen Fischer Howard Lesch Mann
BeckerFinn Claflin Freiberg Huot Liebling Mariani
Bernardy Considine Gomez Jurgens Lien Marquart
Bierman Davnie Halverson Klevorn Lillie Masin
Boe Dehn Hansen Koegel Lippert Moller
Brand Ecklund Hassan KotyzaWitthuhn  Lislegard Moran
Cantrell Edelson Hausman Kresha Loeffler Morrison

Carlson, A. Elkins Her KuneshPodein Long Murphy
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Nelson, M. Pinto Sandstede Tabke Wolgamott
Noor Poppe Sauke Vang Xiong, J.
Olson Pryor Schultz Wagenius Xiong, T.
Pelowski Richardson Stephenson Wazlawik Youakim
Persell Sandell Sundin Winkler Spk. Hortman

The motion did not prevail and the amendment, as amended, was not adopted.

O'Neill moved to amendH. F. No. 2125, the second engrossmergt,amendedis follows:
Page 58, delete article 2 and insert:

"ARTICLE 2
INDIVIDUAL INCOME, CORPORATE FRANCHISE, AND ESTATE TAXES

Section 1 Minnesota Statutes 2018, section 116J.8737, subdivision 1, is amended to read:

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "Qualified small business” means a business that has been certified by the commissioner under subdivision 2.
(c) "Qualified investor" means an investor who has bedifiedrby the commissioner under subdivision 3.

(d) "Qualified fund" means a pooled angel investment network fund that has been certified by the commissioner
under subdivision 4.

(e) "Qualified investment" means a cash investment in a qualified smalebs®f a minimum of:
(1) $10,000 in a calendar year by a qualified investor;

(2) $7,500 in a calendar year by a qualified investor in qualified greater Minnesota businesses or- minority
womenrowned businesses in Minnesota; or

{2) (3) $30,000 ina calendar year by a qualified fund.

A qualified investment must be made in exchange for common stock, a partnership or membership interest,
preferred stock, debt with mandatory conversion to equity, or an equivalent ownership interest as determined by th
commissioner.

(f) "Family" means a family member within the meaning of the Internal Revenue Code, section 267(c)(4).

(g) "Pasghrough entity" means a corporation that for the applicable taxable year is treate8 esrporation
or a general partnérp, limited partnership, limited liability partnership, trust, or limited liability company and
which for the applicable taxable year is not taxed as a corporation under chapter 290.

(h) "Intern" means a student of an accredited institution of highetaéidn, or a former student who has
graduated in the past six months from an accredited institution of higher education, who is employed by a qualified
small business in a nonpermanent position for a duration of nine months or less that provides tnaining a
experience in the primary business activity of the business.
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(i) "Liquidation event" means a conversion of qualified investment for cash, cash and other consideration, or any
other form of equity or debt interest.

() "Qualified greater Minnesota bugiss" means a qualified small business that is also certified by the
commissioner as a qualified greater Minnesota business under subdivision 2, paragraph (h).

(k) "Minority group member" means a United States citizen who is Asian, Pacific Islander, Bisganic, or
Native American.

() "Minority -owned business" means a business for which one or more minority group members:

(1) own at least 50 percent of the business, or, in the case of a publicly owned business, own at least 51 percent
of the stock; ad

(2) manage the business and control the daily business operations.
(m) "Women" means persons of the female gender.
(n) "Womenowned business"” means a business for which one or more women:

(1) own at least 50 percent of the business, or, in theafas@ublicly owned business, own at least 51 percent
of the stock; and

(2) manage the business and control the daily business operations.

(o) "Officer" means a person elected or appointed by the board of directors to manage the daily operations of the
qualified small business.

(p) "Principal” means a person having authority to act on behalf of the qualified small business.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2018.

Sec.2. Minnesota Statutes 2018ection 116J.8737, subdivision 2, is amended to read:

Subd.2. Certification of qualified small businesses (a) Businesses may apply to the commissioner for
certification as a qualified small business or qualified greater Minnesota small businessalfendar year The
application must be in the form and be made under the procedures specified by the commissioner, accompanied by
an application fee of $150Application fees are deposned in the small busmess investment tax cred|t administration
accoun in the special revenue fundthe

depaﬁmem—s—websneJey—Aug%m—l—zm.ﬂQJphcatlons forsubsequent—yearsértlflcatlon must be made avallable on

the department's website by Novembeof the preceding year.

(b) Within 30 days of receiving an application for certification under this subdivision, the commissioner must
either certify the business as satisfying the conditions required of a qualified small business or qualified greater
Minnesota small business, request additional information from the business, or reject the application for
certification If the commissioner requests additional information from the business, the commissioner must either
certify the business or reject thapplication within 30 days of receiving the additional informatiolf the
commissioner neither certifies the business nor rejects the application within 30 days of receiving the original
application or within 30 days of receiving the additional infororatrequested, whichever is later, then the
application is deemed rejected, and the commissioner must refund the $150 applicatidbdiseess that applies
for certification and is rejected may reapply.
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(c) To receive certification as a qualified smalkiness, a business must satisfy all of the following conditions:
(1) the business has its headquarters in Minnesota;

(2) at least: (i) 51 percent of the business's employees are employed in Minnesota; (i) 51 percent of the
business's total payrolsipaid or incurred in the state; and (iii) 51 percent of the total value of all contractual
agreements to which the business is a party in connection with its primary business activity is for services performed
under contract in Minnesota, unless the bessnobtains a waiver under paragraph (i);

(3) the business is engaged in, or is committed to engage in, innovation in Minnesota in one of the following as
its primary business activity:

(i) using proprietary technology to add value to a product, processervice in a qualified higtechnology
field;

(ii) researching or developing a proprietary product, process, or service in a qualifigddiigblogy field;

(iii) researching or developing a proprietary product, process, or service in the fidddsiafiture, tourism,
forestry, mining, manufacturing, or transportation; or

(iv) researching, developing, or producing a new proprietary technology for use in the fields of agriculture,
tourism, forestry, mining, manufacturing, or transportation;

(4) other than the activities specifically listed in clause (3), the business is not engaged in real estate
development, insurance, banking, lending, lobbying, political consulting, information technology consulting,
wholesale or retail trade, leisure, hospitalitransportation, construction, ethanol production from corn, or
professional services provided by attorneys, accountants, business consultants, physicians, or health care
consultants;

(5) the business has fewer than 25 employees;

(6) the business muphty its employees annual wages of at least 175 percent of the federal poverty guideline for
the year for a family of four and must pay its interns annual wages of at least 175 percent of the federal minimum
wage used for federally covered employers, exdbpt this requirement must be reduced proportionately for
employees and interns who work less thantiatle, and does not apply to an executive, officer, or member of the
board of the business, or to any employee who owns, controls, or holds powés toore than 20 percent of the
outstanding securities of the business;

(7) the business has (i) not been in operation for more than ten years, or (i) not been in operation for more than
20 years if the business is engaged in the research, developmeptpdurction of medical devices or
pharmaceuticals for which United States Food and Drug Administration approval is required for use in the treatment
or diagnosis of a disease or condition;

(8) the business has not previously received private equity meeass of more than $4,000,000;

(9) the business is not an entity disqualified under section 80A.50, paragraph (b), clause (3); and

(10) the business has not issued securities that are traded on a public exchange.

(d) In applying the limit under paragtayc), clause (5), the employees in all members of the unitary business, as
defined in section 290.17, subdivision 4, must be included.
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(e) In order for a qualified investment in a business to be eligible for tax credits:

(1) the business must have apglifer and received certification for the calendar year in which the investment
was made prior to the date on which the qualified investment was made;

(2) the business must not have issued securities that are traded on a public exchange;

(3) the businesmust not issue securities that are traded on a public exchange within 180 days after the date on
which the qualified investment was made; and

(4) the business must not have a liquidation event within 180 days after the date on which the qualified
investment was made.

() The commissioner must maintain a list of qualified small businesses and qualified greater Minnesota
businesses certified under this subdivision for the calendar year and make the list accessible to the public on the
department's website.

(g) For purposes of this subdivision, the following terms have the meanings given:

(1) "qualified hightechnology field" includes aerospace, agricultural processing, renewable energy, energy
efficiency and conservation, environmental engineering, foochntdogy, cellulosic ethanol, information
technology, materials science technology, nanotechnology, telecommunications, biotechnology, medical device
products, pharmaceuticals, diagnostics, biologicals, chemistry, veterinary science, and similar fields;

(2) "proprietary technology" means the technical innovations that are unique and legally owned or licensed by a
business and includes, without limitation, those innovations that are patented, patent pending, a subject of trade
secrets, or copyrighted; and

(3) "greater Minnesota" means the area of Minnesota located outside of the metropolitan area as defined in
section 473.121, subdivision 2.

(h) To receive certification as a qualified greater Minnesota business, a business must satisfy all of the
requiremats of paragraph (c) and must satisfy the following conditions:

(1) the business has its headquarters in greater Minnesota; and

(2) at least: (i) 51 percent of the business's employees are employed in greater Minnesota; (ii) 51 percent of the
business'dotal payroll is paid or incurred in greater Minnesota; and (iii) 51 percent of the total value of all
contractual agreements to which the business is a party in connection with its primary business activity is for
services performed under contract inajez Minnesota, unless the business obtains a waiver under paragraph (i).

(i) The commissioner must exempt a business from the requirement under paragraph (c), clause (2), item (iii), if
the business certifies to the commissioner that the services kguider a contract in connection with the primary
business activity cannot be performed in Minnesota if the business otherwise qualifies as a qualified small business,
or in greater Minnesota if the business otherwise qualifies as a qualified greatesdfinhasinessThe business
must submit the certification required under this paragraph every six months from the month the exemption was
granted The exemption allowed under this paragraph must be submitted in a form and manner prescribed by the
commisgoner.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2018.
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Sec.3. Minnesota Statutes 2018, section 116J.8737, subdivision 3, is amended to read:

Subd.3. Certification of qualified investors. (a) Investorgnay apply to the commissioner for certification as a
qualified investor for a taxable yearThe application must be in the form and be made under the procedures
specified by the commissioner, accompanied by an application fee of $gffication fees a deposited in the
smaII busmess investment tax credit adm|n|strat|on account in the speC|aI revenuelﬂaedappheaﬁen—fer

, 1, Apilidations for
subsequemea#scertlflcatlon must be made avallable on the departments Web5|te by November 1 of the preceding year.

(b) Within 30 days of receiving an application for certification under this subdivision, the commissioner must
either certify the investor as ssfifing the conditions required of a qualified investor, request additional information
from the investor, or reject the application for certificatiolfi the commissioner requests additional information
from the investor, the commissioner must eitherifgethe investor or reject the application within 30 days of
receiving the additional informationlf the commissioner neither certifies the investor nor rejects the application
within 30 days of receiving the original application or within 30 days oéivety the additional information
requested, whichever is later, then the application is deemed rejected, and the commissioner must refund the $350
application fee An investor who applies for certification and is rejected may reapply.

(c) To receive cdification, an investor must (1) be a natural person; and (2) certify to the commissioner that the
investor will only invest in a transaction that is exempt under section 80A.46, clause (13) or (14), in a security
exempt under section 80A.461, or in a s@guegistered under section 80A.50, paragraph (b).

(d) In order for a qualified investment in a qualified small business to be eligible for tax credits, a qualified
investor who makes the investment must have applied for and received certificatiba &@lendar year prior to
making the qualified investment, except in the case of an investor who is not an accredited investor, within the
meaning of Regulation D of the Securities and Exchange Commission, Code of Federal Regulations, title 17, section
230501, paragraph (a), application for certification may be made within 30 days after making the qualified
investment.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2018.

Sec.4. Minnesota Statutes 2018, sectibh6J.8737, subdivision 4, is amended to read:

Subd.4. Certification of qualified funds. (a) A pasghrough entity may apply to the commissioner for
certification as a qualified fund for a calendar yeahe application must be in the form and be madder the
procedures specified by the commissioner, accompanied by an application fee of $ApHi¢ation fees are
deposﬂed in the smaII business mvestment tax credit administration account in the special reven@@nd

H website by
August—l—zgio Appllcatlons forsubsequent—yearsértlflcatlon must be made avallable by November 1 of the
preceding year.

(b) Within 30 days of receiving an applian for certification under this subdivision, the commissioner must
either certify the fund as satisfying the conditions required of a qualified fund, request additional information from
the fund, or reject the application for certificatiolf the commssioner requests additional information from the
fund, the commissioner must either certify the fund or reject the application within 30 days of receiving the
additional information If the commissioner neither certifies the fund nor rejects the applicatithin 30 days of
receiving the original application or within 30 days of receiving the additional information requested, whichever is
later, then the application is deemed rejected, and the commissioner must refund the $1,000 applicAtiumdee
that applies for certification and is rejected may reapply.

(c) To receive certification, a fund must:
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(1) invest or intend to invest in qualified small businesses;
(2) be organized as a passough entity; and

(3) have at least three separate investofsvhom at least three whose investment is made in the certified
business and who seek a tax credit allocation satisfy the conditions in subdivision 3, paragraph (c).

(d) Investments in the fund may consist of equity investments or notes that pagtioteséher fixed amounts,
or any combination of both.

(e) In order for a qualified investment in a qualified small business to be eligible for tax credits, a qualified fund
that makes the investment must have applied for and received certificatitve fralendar year prior to making the
qualified investment.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2018.

Sec.5. Minnesota Statutes 2018, section 116J.8737, subdivision 5, is amended to read:

Subd.5. Credit allowed. (a3 A qualified investor or qualified fund is eligible for a credit equal to 25 percent
of the qualified investment in a qualified small businebs/estments made by a passough entity qualify for a
credit only if the entity is qualified fund The commissioner must not allocate more #$28,;000,00610,000,000
in credrts to qualified investors or qualified funds for taxable years begrnnrng after Decemﬁéﬁ—:ﬂand—befere
. 0% rds for
beginning

a#er—Deeembe%&—Z@%and—befere—JanuaEﬁ)lS and before Januarv 102]_ For each taxable veacTsO percent

must be allocated to credits for qualifying investments in qualified greater Minnesota businesses and orninority
womenowned qualified small businesses in Minnesofay portion of a taxable year's credits thatéserved for
qualifying investments in greater Minnesota businesses and minorityomenowned qualified small businesses

in Minnesota that is not allocated by September 30 of the taxable year is available for allocation to other credit
applications beigning on October 1 Any portion of a taxable year's credits that is not allocated by the
commissioner does not cancel and may be carried forward to subsequent taxable years until all credits have been
allocated.

(b) The commissioner may not allocate mdhan a total maximum amount in credits for a taxable year to a
qualified investor for the investor's cumulative qualified investments as an individual qualified investor and as an
investor in a qualified fund; for married couples filing joint returnsmf@ximum is $250,000, and for all other filers
the maximum is $125,000The commissioner may not allocate more than a total of $1,000,000 in credits over all
taxable years for qualified investments in any one qualified small business.

(c) The commissiorremay not allocate a credit to a qualified investor either as an individual qualified investor
or as an investor in a qualified fund if, at the time the investment is proposed:

(1) the investor is an officer or principal of the qualified small business; o

(2) the investor, either individually or in combination with one or more members of the investor's family, owns,
controls, or holds the power to vote 20 percent or more of the outstanding securities of the qualified small business.

A member of the fanhyj of an individual disqualified by this paragraph is not eligible for a credit under this section
For a married couple filing a joint return, the limitations in this paragraph apply collectively to the investor and
spouse For purposes of determininge ownership interest of an investor under this paragraph, the rules under
section 267(c) and 267(e) of the Internal Revenue Code apply.
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(d) Applications for tax credits for 2010 must be made available on the department's website by September 1,
2010, andcthe department must begin accepting applications by September 1, 2pplications for subsequent
years must be made available by November 1 of the preceding year.

(e) Qualified investors and qualified funds must apply to the commissioner for tays.ciEalit credits must be
allocated to qualified investors or qualified funds in the order that the tax credit request applications are filed with
the departmentThe commissioner must approve or reject tax credit request applications within 15 days/wfgece
the application The investment specified in the application must be made within 60 days of the allocation of the
credits If the investment is not made within 60 days, the credit allocation is canceled and available for reallocation
A qualified investor or qualified fund that fails to invest as specified in the application, within 60 days of allocation
of the credits, must notify the commissioner of the failure to invest within five business days of the expiration of the
60-day investment period.

(f) All tax credit request applications filed with the department on the same day must be treated as having been
filed contemporaneouslyif two or more qualified investors or qualified funds file tax credit request applications on
the same day, and tlaggregate amount of credit allocation claims exceeds the aggregate limit of credits under this
section or the lesser amount of credits that remain unallocated on that day, then the credits must be allocated among
the qualified investors or qualified funaenho filed on that day on a pro rata basis with respect to the amounts
claimed The pro rata allocation for any one qualified investor or qualified fund is the product obtained by
multiplying a fraction, the numerator of which is the amount of the cadltication claim filed on behalf of a
qualified investor and the denominator of which is the total of all credit allocation claims filed on behalf of all
applicants on that day, by the amount of credits that remain unallocated on that day for the ¢axable y

(g) A qualified investor or qualified fund, or a qualified small business acting on their behalf, must notify the
commissioner when an investment for which credits were allocated has been made, and the taxable year in which the
investment was madeA qualified fund must also provide the commissioner with a statement indicating the amount
invested by each investor in the qualified fund based on each investor's share of the assets of the qualified fund at
the time of the qualified investmen#fter receiving notification that the investment was made, the commissioner
must issue credit certificates for the taxable year in which the investment was made to the qualified investor or, for
an investment made by a qualified fund, to each qualified investorisvan investor in the fundThe certificate
must state that the credit is subject to revocation if the qualified investor or qualified fund does not hold the
investment in the qualified small business for at least three years, consisting of the cgbandar which the
investment was made and the two following yedrse threeyear holding period does not apply if:

(1) the investment by the qualified investor or qualified fund becomes worthless before the end of Hwathree
period;

(2) 80 percendr more of the assets of the qualified small business is sold before the end of Hyednngeriod;
(3) the qualified small business is sold before the end of the yleweperiod;

(4) the qualified small business's common stock begins trading publec exchage before the end of the
threeyear period; or

(5) the qualified investor dies before the end of the tiyeser period.
(h) The commissioner must notify the commissioner of revenue of credit certificates issued under this section.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31, 2018.
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Sec.6. Minnesota Statutes 2018, section 116J.8737, subdivision 6, is amended to read:

Subd.6. Annual reports. (a) By February 1 of each year each qualified smatiifess that received an
investment that qualified for a credit, and each qualified investor and qualified fund that made an investment that
qualified for a credit, must submit an annual report to the commissioner and pay a filing fee of $100 as required
under this subdivision Each qualified investor and qualified fund must submit reports for three years following
each year in which it made an investment that qualified for a credit, and each qualified small business must submit
reports for five years fadwing the year in which it received an investment qualifying for a cré&#ports must be
made in the form required by the commissionekll filing fees collected are deposited in the small business
investment tax credit administration account in thecgd revenue fund.

(b) A report from a qualified small business must certify that the business satisfies the following requirements:
(2) the business has its headquarters in Minnesota;

(2) at least 51 percent of the business's employees are empldyiéthasota, and 51 percent of the business's
total payroll is paid or incurred in the state;

(3) that the business is engaged in, or is committed to engage in, innovation in Minnesota as defined under
subdivision 2; and

(4) that the business meets thgned requirements in subdivision 2, paragraph (c), clause (6).

(c) Reports from qualified investors must certify that the investor remains invested in the qualified small
business as required by subdivision 5, paragraph (g).

(d) Reports from qualifieduihds must certify that the fund remains invested in the qualified small business as
required by subdivision 5, paragraph (g).

(e) A qualified small business that ceases all operations and becomes insolvent must file a final annual report in
the form requied by the commissioner documenting its insolveneyfollowing years the business is exempt from
the annual reporting requirement, the report filing fee, and the fine for failure to file a report.

(f) A qualified small business, qualified investor,quralified fund that fails to file an annual repbyt February 1
as required under this subdivision is subject $@0$100fine.

(a) A qualified investor or qualified fund that fails to file an annual report by April 1 may, at the commissioner's
discrdion, have any credit allocated and certified to the investor or fund revoked and such credit must be repaid by
the investor.

(h) A gualified business that fails to file an annual report by April 1 may, at the commissioner's discretion, be
subject to theredit repayment provisions in subdivision 7, paragraph (b).

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2018.

Sec.7. Minnesota Statutes 2018, section 116J.8737, subdivision 12, is amended to read:

Subd.12. Sunset This section expires for taxable years beginning after Decemb@037202Q except that
reporting requirements under subdivision 6 and revocation of credits under subdivision 7 remain in effect through
2019 2022 for qualified investors andjualified funds, and througB621 2024 for qualified small businesses,
reporting requirements under subdivision 9 remain in effect thr28822020 and the appropriation in subdivision 11
remains in effect througk0212024

EFFECTIVE DATE . This sectim is effective for taxable years beginning after December 31, 2018.







